§ 1211. Mutual insurance corporations; nenbership and dividends. (a)
Every donmestic nmutual insurance corporation shall be organi zed,
mai nt ai ned and operated for the benefit of its nmenbers as a non-stock
corporation. Every policyhol der shall be a nenber of such corporation
and shall, except as provided in subsection (d) hereof, be entitled to
vote at any regular or special neeting of such corporation, to notice
t hereof pursuant to the by-laws and to share equitably in dividends
decl ared by the board of directors. The board of directors may, subject
tolimtations in this chapter, fromtine to time declare a dividend
fromthe corporation's surplus. No dividend shall be declared or paid if
t hereby the conmpany's m ni num or other required surplus will be
i npaired. I n declaring and payi ng any dividend the board of directors
may nmake reasonabl e classifications of policies, and shall declare and
pay such dividend in a manner that is fair and equitable to the
pol i cyhol ders. Unl ess otherw se provided in the corporation's charter or
by-1 aws, each nenber shall be entitled to one vote at any regul ar or
special neeting. The charter or by-laws may, with the approval of the
superintendent, provide for distribution of voting power anong nenbers
on the basis of the anobunt of insurance held, nunber of policies held,
anount of prem uns paid by themor on any other basis the superintendent
finds fair and equitable.

(b) A nmenber of any such corporation may vote at any such neeting in
person or by proxy. No proxy or power of attorney given by him to vote
at any neeting of such corporation, shall be valid or effective after
the next neeting. No person shall directly or indirectly sell or
purchase, or offer to sell or purchase, any proxy or power of attorney
to vote at any such neeting, nor shall any person directly or indirectly
give or receive, or offer to give or receive, any proxy or power of
attorney to vote at any such neeting as an inducenent to the negotiation
or making of a contract of insurance or any renewal thereof, to the
settlenment of any claimthereunder, or to any other act relating
t her et o.

(c) Al corporations, their directors and representatives and al
persons, firms or corporations holding property in trust nay insure the
same in nutual insurance corporations and by so doing such directors,
representatives or trustees, in their representative capacity, may
assunme the liabilities and be entitled to the rights of a nenber of such



i nsurer, but shall not be personally liable as individuals upon such
contract of insurance.

(d) The provisions of this section as to nenbers' voting rights and
the election of directors shall not apply to any donestic mutual life
i nsurance conpany governed by the provisions of section four thousand
two hundred ten of this chapter, nor shall they require any such conpany
to hold a neeting of its nenbers.

(e) As to any surety or fidelity bond or |ike obligation executed by a
mut ual property/casualty insurance conpany as a surety or guarantor, the
principal, and not the obligee, shall be a nmenber of such corporation.



