* § 1124. Managed care health savings account. (a) A health
mai nt enance organi zation certified pursuant to article forty-four of the
public health law may offer a group high deductible health plan, as
defined in paragraph two of subsection ¢ of section two hundred
twenty-three of the internal revenue code in conjunction with a health
rei mbur senent account or a health savings account established pursuant
to federal tax |aw, when

(1) The enpl oyer group purchasing the high deductible plan is a
muni cipality, and

(2) The enployer is obligated to contribute, pursuant to a collective
bar gai ni ng agreenent or other binding arrangenent with its enpl oyees, an
anount at |east equal to the deductible required under the plan on
behal f of each enrolled enpl oyee.

(b) A high deductible health plan offered pursuant to subsection (a)
of this section, which otherwi se neets the requirenents of article
forty-four of the public health aw, shall be deemed to provide
conprehensi ve health services and shall not be di sapproved due to its
cost share arrangenent.

(c) A nmunicipality for purposes of this section nmeans a town.

(d) A health mai ntenance organi zation offering the high deductible
heal th plan pursuant to this section shall report to the superintendent
and comm ssi oner of health the nunber of covered |ives under the high
deducti bl e health plan offered pursuant to this section conpared to
simlar non-high deductible health plans, the prem uns of the high
deducti bl e health plan offered pursuant to this section conpared to
simlar non-high deductible health plans, the clains experience under
t he hi gh deductible health plan offered pursuant to this section
conpared to simlar non-high deductible health plans, and any ot her
pertinent information that may be required by the superintendent or the
commi ssioner of health prior to April first, two thousand fourteen.

(e) The provisions of this section shall only apply to coverage
of fered pursuant to a collective bargai ning agreenent entered into prior
to the effective date of this section.
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