§ 1113. Kinds of insurance authorized. (a) The kinds of insurance
whi ch may be authorized in this state, subject to other provisions of
this chapter, and their scope, are set forth in the follow ng
par agr aphs. The power to do any kind of insurance against |oss of or
damage to property shall include the power to insure all |awful
interests in such property and to insure against |oss of use and
occupancy, rents and profits resulting therefrom No kind of insurance
shall include |ife insurance, title insurance or insurance against | egal
liability for personal injury or death unless specified in this section.
In addition to any power specifically conferred by this chapter to
engage in any other kind of business than an insurance business, any
i nsurer authorized to do business in this state nay engage in other
ki nds of business to the extent necessarily or properly incidental to
t he kinds of insurance business it is authorized to do in this state.
(1) "Life Insurance," means every insurance upon the lives of human
bei ngs, and every insurance appertaining thereto, including the granting
of endownent benefits, additional benefits in the event of death by
accident, additional benefits to safeguard the contract from | apse,
accel erated paynents of part or all of the death benefit or a speci al
surrender val ue upon (A) diagnosis of termnal illness defined as a life
expectancy of twelve nonths or less, (B) diagnosis of a nedical
condition requiring extraordi nary nedical care or treatnment regardless
of Iife expectancy, (C) certification by a |licensed health care
practitioner of any condition which requires continuous care for the
remai nder of the insured's life in an eligible facility or at hone when
the insured is chronically ill as defined by Section 7702(B) of the
I nternal Revenue Code and regul ati ons thereunder, provided the
accel erated paynents qualify under Section 101(g)(3) of the Internal
Revenue Code and all other applicable sections of federal |law in order
to maintain favorable tax treatnment, (D) certification by a |licensed
health care practitioner that the insured is chronically ill as defined
by Section 7702 (B) of the Internal Revenue Code and regul ations
t hereunder, provided the accel erated paynents qualify under Section
101(g)(3) of the Internal Revenue Code and all other applicable sections
of federal law in order to nmaintain favorable tax treatnent, (E) the
i nsured' s having been a resident of a nursing honme, as defined in
section twenty-eight hundred one of the public health |aw, for a period



of three nonths or nore, with an expectation that such insured wil]l
remain a resident of a nursing hone until death, or (F) the insured's
havi ng been the recipient of end of life or palliative care, for a
period of three nonths or nore, at a residential health care facility as
defined in subdivision three of section twenty-eight hundred one of the
public health law, honme care services as defined in subdivision one of
section thirty-six hundred two of the public health | aw or hospice as
defined in subdivision one of section four thousand two of the public
health law, with the expectation that such insured will continue to
require such services until death. "Life insurance"” also includes a
speci al surrender val ue upon total and permanent disability of the
i nsured, optional nodes of settlenent of proceeds, and additi onal
benefits to safeguard the contract against |apse in the event of
unenpl oynment of the insured or in the event the insured is a resident of
a nursing hone. Anmobunts paid the insurer for |ife insurance and proceeds
appl i ed under optional nodes of settlenent or under dividend options nay
be allocated by the insurer to one or nore separate accounts pursuant to
section four thousand two hundred forty of this chapter.

(2) "Annuities," nmeans all agreenents to make periodical paynents for
a period certain or where the nmaking or continuance of all or some of a
series of such paynents, or the amount of any such paynent, depends upon
t he conti nuance of human |ife, except paynents nade under the authority
of paragraph one hereof. Amounts paid the insurer to provide annuities
and proceeds applied under optional nodes of settlenent or under
di vidend options may be allocated by the insurer to one or nore separate
accounts pursuant to section four thousand two hundred forty of this
chapter.

(3) "Accident and health insurance,” nmeans (i) insurance agai nst death
or personal injury by accident or by any specified kind or kinds of
acci dent and insurance agai nst sickness, ailnment or bodily injury,
i ncludi ng i nsurance providing disability and famly | eave benefits
pursuant to article nine of the workers' conpensation |aw, except as
specified in item(ii) hereof; and (ii) non-cancellable disability
i nsurance, neani ng insurance agai nst disability resulting from sickness,
ailment or bodily injury (but excluding insurance sol ely against
accidental injury) under any contract which does not give the insurer
the option to cancel or otherwise term nate the contract at or after one



year fromits effective date or renewal date.

(4) "Fire insurance,"” means insurance against |oss of or damage to any
property resulting fromfire, including | oss or damage incident to the
extingui shnent of a fire or to the salvaging of property in connection
t herewi t h.

(5) "M scell aneous property insurance," neans |oss of or damage to
property resulting from

(A) lightning, snoke or snudge, w ndstorm tornado, cyclone,
eart hquake, volcanic eruption, rain, hail, frost and freeze, weather or
climatic conditions, excess or deficiency of noisture, flood, the rising
of the waters of the ocean or its tributaries;

(B) insects, or blights, or disease of such property except ani mals;

(C electrical disturbance causing or concomtant with a fire or an
explosion in public service or public utility property;

(D) bonbardnment, invasion, insurrection, riot, civil war or conmoti on,
mlitary or usurped power, any order of a civil authority made to
prevent the spread of a conflagration, epiden c or catastrophe,
vandal i smor malicious mschief, strike or |ockout, collapse from any
cause, or explosion; but excluding any kind of insurance specified in
par agr aph ni ne hereof, except insurance against |oss of or danage to
property resulting from

(i) explosion of pressure vessels (except steam boilers of nore than
fifteen pounds pressure) in buildings designed and used solely for
residential purposes by not nore than four famlies,

(ii) explosion of any kind originating outside of the insured building
or outside of the building containing the property insured,

(iii) explosion of pressure vessels which do not contain steam or
whi ch are not operated with steamcoils or steamjackets, or

(iv) electrical disturbance causing or conconmtant with an expl osion
in public service or public utility property; or

(E) lateral or vertical subsidence of the earth caused by past or
present m ning operations.

(6) "Water dammge insurance,” nmeans insurance agai nst | oss or danmge
by water or other fluid or substance to any property resulting fromthe
breakage or | eakage of sprinklers, punps or other apparatus erected for
extinguishing fires or of water pipes or other conduits or containers,
or resulting fromcasual water entering through | eaks or openings in



bui | di ngs or by seepage through building walls, but excluding |oss or
damage resulting fromflood or the rising of the waters of the ocean or
its tributaries; and including insurance agai nst accidental injury of
such sprinklers, punps, fire apparatus, conduits or containers.

(7) "Burglary and theft insurance,” neans:

(A) I nsurance against |oss of, or danage to, any property resulting
fromburglary, theft, larceny, robbery, forgery, fraud, vandalism
mal i ci ous m schief, confiscation, or wongful conversion, disposal, or
conceal ment by any person, or fromany attenpt thereof;

(B) Insurance agai nst |oss of, or damage to, noneys, coins, bullion,
securities, notes, drafts, acceptances, or any other val uabl e papers or
docunents, resulting fromany cause, except while in the custody or
possessi on of, and being transported by, any carrier for hire or in the
mai | ;

(O Insurance of individuals by neans of an all-risk type of policy
commonly known as the "Personal Property Floater" agai nst any kind and
all kinds of |loss of, or danmge to, or |oss of use of, any personal
property other than nerchandi se;

(D) Insurance covering a ransomor reward paynent incurred as the
result of an abduction or the theft of property; travel and | odging
expense and | ost wages incurred as the result of an act or threatened
act of violence; expense incurred to |locate or identify a m ssing or
abduct ed person; or other expenses to respond to a violent act or
threatened act, or to prevent a reoccurrence thereof; and

(E) I nsurance agai nst | osses and expenses resulting froma "stol en
identity event,"” which shall include the theft, accidental release, or
publication of, or msappropriation of infornation related to, an
i ndi vidual's personal identification, social security nunber, or other
nmet hod of identifying the individual, that has resulted in, or could
reasonably result in, the wongful use of the informtion.

(8) "dass insurance," neans insurance agai nst |oss of or danmage to
glass and its appurtenances resulting fromany cause.

(9) "Boiler and nachinery insurance,” neans insurance agai nst | oss of
or danmage to any property of the insured, resulting from expl osion of or
injury to:

(A) any boiler, heater or other fired pressure vessel;

(B) any unfired pressure vessel;



(C pipes or containers connected with any such boilers or vessels;

(D) any engi ne, turbine, conpressor, punp or wheel;

(E) any apparatus generating, transmtting or using electricity; or

(F) any other nachinery or apparatus connected with or operated by any
such boilers, vessels or nachines; and including the incidental power to
make inspections of, and issue certificates of inspection upon, any such
boi | ers, apparatus, and nachi nery, whether insured or otherw se.

(10) "Elevator insurance,” neans insurance agai nst |oss of or danmge
to any property of the insured, resulting from ownership, naintenance or
use of el evators, except |oss or danage by fire.

(11) "Aninmal insurance,” neans insurance agai nst |oss of or danage to
any donesticated or wild animal resulting fromany cause.

(12) "Collision insurance,” means insurance agai nst |oss of or damage
to any property of the insured resulting fromcollision of any other
object with such property, but excluding collision to or by elevators,
or to or by vessels, craft, piers or other instrunentalities of ocean or
i nl and navi gati on.

(13) "Personal injury liability insurance,” neans insurance agai nst
legal liability of the insured, and agai nst | oss, damage or expense
incident to a claimof such liability (including the insurer's
obligation to pay nedical, hospital, surgical and disability benefits to
i njured persons, and funeral and death benefits to dependents,
beneficiaries or personal representatives of persons who are kill ed,
irrespective of legal liability of the insured), arising out of death or
injury of any person, or arising out of injury to the economc interests
of any person, as the result of negligence in rendering expert,
fiduciary or professional service, but excluding any kind of insurance
specified in paragraph fifteen except insurance to protect an insured
against liability for indemification or contribution to a third party
hel d responsible for injury to the insured' s enployee arising out of and
in the course of enploynent when such insurance is witten pursuant to
this paragraph and not witten pursuant to paragraph fifteen of this
subsecti on.

(14) "Property damage liability insurance,” neans insurance agai nst
legal liability of the insured, and agai nst | oss, damage or expense
incident to a claimof such liability, arising out of the |oss or
destruction of, or danage to, the property of any other person, but not



i ncludi ng any kind of insurance specified in paragraph thirteen, fifteen
or twenty-eight of this subsection.

(15) "Workers' conpensation and enployers' liability insurance,” neans
i nsurance against the legal liability, under comon | aw or statute or
assunmed by contract, of any enployer for the death or disabl enent of, or
injury to, his enployee, including volunteer firefighters' benefit
i nsurance provided pursuant to the volunteer firefighters' benefit |aw
i ncl udi ng vol unt eer anbul ance workers' benefit insurance provided
pursuant to the vol unteer anbul ance workers' benefit |aw and i nsurance
for workers' conpensation benefits for death and injuries arising out of
crinmes provided by the independent livery driver benefit fund pursuant
to article six-G of the executive |aw

(16) "Fidelity and surety insurance,”" neans:

(A) CGuaranteeing the fidelity of persons hol ding positions of public
or private trust; and i ndemi fyi ng banks, thrifts, brokers and other
financial institutions against |oss of nobney, securities, negotiable
i nstrunments, other specified val uabl e papers and tangible itens of
personal property caused by |arceny, m splacenent, destruction or other
stated perils including loss while being transported in an arnored notor
vehi cl e or by messenger; and insurance for |oss caused by the forgery of
signatures on, or alteration of, specified docunents and val uabl e
papers;

(B) I nsurance against |osses that financial institutions becone
|l egally obligated to pay by reason of |oss of custoners' property from
saf e deposit boxes;

(© Any contract bond; including a bid, paynent or nmintenance bond or
a performance bond where the bond is guaranteeing the execution of any
contract other than a contract of indebtedness or other nonetary
obl i gati on

(D) An indemity bond for the benefit of a public body, railroad or
charitabl e organi zation; a lost security or utility payment bond,

(E) Becomi ng surety on, or guaranteeing the performance of, any | awf ul
contract, not specifically provided for in this paragraph, but does not
i ncl ude becom ng surety on, or guaranteeing the performance of:

(i) any insurance contract except as authorized pursuant to section
one t housand one hundred fourteen of this article; or

(ii) any contract, if becom ng surety on, or guaranteeing the



performance of that contract, would constitute:

a. nortgage guaranty insurance as defined in subsection (a) of section
si x thousand five hundred one of this chapter;

b. financial guaranty insurance as defined in subsection (a) of
section six thousand ni ne hundred one of this chapter; or

Cc. service contract reinbursenment insurance as defined in paragraph
twenty-ei ght of this subsection;

(F) Becom ng surety on, or guaranteeing the performance of, bonds and
undertaki ngs required or permtted in all judicial proceedings or
ot herwi se by law all owed, including surety bonds accepted by states and
muni ci pal authorities in lieu of deposits as security for the
per formance of insurance contracts;

(G Becoming surety on, or guaranteeing the performance of, any
agreenent for the |l ease or rental of non-residential real property or
tangi bl e personal property, provided that the obligation of the insurer
shall not exceed a period of five years, and the bond is not issued
directly or indirectly in connection with the sale of securities, a
pooling of financial assets or a credit default swap as defined by
article sixty-nine of this chapter;

(H) Becomi ng surety on, or guaranteeing the performance of, a contract
of indebtedness or other nonetary obligation where: (i) the aggregate
gross principal, interest, and other anmounts of indebtedness or other
nonet ary obligations of any obligor whose obligations are guaranteed by
the insurer under all bonds issued to that obligor pursuant to this
subpar agraph by the insurer does not exceed ten mllion dollars; and
(ii) the bond is not issued directly or indirectly in connection with
the sale of securities, a pooling of financial assets, or a credit
default swap as defined by article sixty-nine of this chapter; and (iii)
the bond by its terns term nates upon any sale or other transfer of the
i nsured obligation in connection with the sale of securities, a pooling
of financial assets, or a credit default swap as defined by article
si xty-nine of this chapter;

(I') A depository bond that insures deposits in financial institutions
to the extent of the excess over the amount insured by the Federal



Deposit | nsurance Corporation; and
(J) Becomi ng surety on, or guaranteeing the performance of, a bond,
whi ch shall not exceed a period greater than five years, that guarantees
the paynment of a prem um deductible, or self-insured retention to an
i nsurer issuing a workers' conpensation or liability policy.

In this chapter "fidelity" insurance shall have the nmeaning set forth
i n subparagraphs (A) and (B) of this paragraph.

(17) "Credit insurance,”" neans:

(A I'ndemi fying nmerchants or other persons extending credit against
| oss or damage resulting from non-paynent of debts owed to them for
goods and services provided in the nornmal course of their business,

i ncluding the incidental power to acquire and di spose of debts so
insured, and to collect any debts owed to such insurer or to the

i nsured, but no insurance nmay be witten as credit insurance if it falls
within the definition of financial guaranty insurance as set forth in
par agr aph one of subsection (a) of section six thousand ni ne hundred one
of this chapter

(B) I'ndemi fying any person for expenses disbursed or to be disbursed
under a contract in connection with the cancellation of a catered
affair;

(© Indemifying any person for tuition and other educati onal expenses
di sbursed or to be disbursed under a contract in connection with his or
her dism ssal or withdrawal from an educational institution; or
i ndemmi fyi ng el enentary or secondary school s, whether public, private,
profit or non-profit, providing education in consideration of a tuition
charge or fee against |oss or damage in the event of non-paynent of the
tuition charges or fees of a student or pupil dism ssed, wthdrawn or
| eavi ng before the end of the school year for which the insurance is
written. An educational institution may not require any person
responsi bl e for the paynent of a student's or pupil's tuition charge or
fee to pay for tuition refund insurance;

(D) (i) (1) Indemifying an adoptive parent for verifiable expenses
not prohibited under the law paid to or on behalf of the gestati onal
parent when either one or both of the birth parents of the child
wi t hdraw or withhold their consent to adoption. Such expenses may
i nclude maternity-connected nedi cal or hospital expenses of the



gestational parent, necessary |iving expenses of the gestational parent
precedi ng and during confinenment, travel expenses of the gestational
parent to arrange for the adoption of the child, legal fees of the
gestational parent, and any other expenses that an adoptive parent nay
lawfully pay to or on behalf of the gestational parent;

(I'l) I'ndemifying an intended parent for financial |oss incurred as a
result of the failure by the person acting as surrogate to perform under
t he surrogacy contract due to death, bodily injury, sickness,

di sappearance of the person acting as surrogate, late m scarriage, or
stillbirth. Such financial |oss shall include nedical and hospital
expenses, insurance co-paynents, deductibles, and coi nsurance, necessary
living expenses of the person acting as surrogate during the termof the
surrogacy contract, travel expenses to arrange for the surrogacy, |egal
fees of the person acting as surrogate, and any other expenses that an

i ntended parent may |awfully pay to or on behalf of the person acting as
surrogate; or

(') I'ndemifying an intended parent for expenses di sbursed when
either the intended parent or a person acting as surrogate receives
in-vitro fertilization or intrauterine insemnation treatnment that fails
and does not result in the birth of a child. Expenses may include |iving
expenses of the person acting as surrogate during the in-vitro
fertilization or intrauterine insenmnation treatnent and expenses
i ncurred by the intended parent or person acting as surrogate to travel
for the in-vitro fertilization or intrauterine insem nation treatnent.
Expenses al so may include nedi cal and hospital expenses not covered
under the intended parent's or person acting as surrogate's
conprehensi ve health insurance and i nsurance co-paynents, deducti bl es,
and coi nsurance, but credit insurance as defined in this clause shal
not solely cover such nedical and hospital expenses, co-paynents,
deducti bl es, or coinsurance; and

(ii) For the purposes of this subparagraph "adoptive parent” means the
parent or the parent's spouse seeking to adopt a child, "gestational
parent” means the person giving birth to the child, "birth parent” neans
t he bi ol ogi cal parents of the child, and the terns "donor", "intended
parent”, "person acting as surrogate", and "surrogacy agreenent" shal
have the neaning set forth in section 581-102 of the fam |y court act;
or



(E) I'ndemi fyi ng professional sports participants (including any
person who participates or expects to participate as a player, coach,
manager, trainer, physician or other person directly associated with a
pl ayer or a team) under contract or the teanms with which the contract is
made, entertainers under contract to performor the entities with which
the contract is made, or business executives under an enpl oynment
contract or the entities with which the contract is nmade, where
contracts between such persons and teans or entities cannot be fulfilled
due to a sports participant's, entertainer's or business executive's
deat h, personal injury by accident, sickness, ailnent or bodily injury
that causes disability, where such indemification is for the anount of
financial loss that is sustained by the insured party or parties due to
the inability to fulfill the terns of the contract.

(F) I'ndemi fying any person for expenses disbursed or to be disbursed
for a ticket to an event, including any fees, when the person cannot use
the ticket and the event does not fully reinburse the person for the
expenses or provide a ticket of equal value or a rain check.

(18) "Title insurance,” means insuring owners of, and other persons
lawfully interested in, real property and chattels real against |oss by
reason of defective titles and encunbrances and insuring the correctness
of searches for all instrunments, liens or charges affecting the title to
such property, including power to procure and furnish informtion
relative thereto, and such other incidental powers as are specifically
granted in this chapter.

(19) "Mdtor vehicle and aircraft physical danage insurance,” means
i nsurance agai nst | oss of or danage to notor vehicles or aircraft and
their equi pment resulting fromany cause; and insurance reinbursing a
driver for costs including replacenent car rental, commerci al
transportati on and acconmodati ons resulting froman autonobil e accident
or nechani cal breakdown occurring fifty mles or nore fromthe driver's
princi pal place of residence or garaging.

(20) "Marine and inland marine insurance,”" neans insurance agai nst any
and all kinds of |oss of or damage to:

(A) Vessels, hulls, craft, aircraft, cars, autonobiles, trailers and
vehi cl es of every kind, and all goods, freights, cargoes, nerchandi se,
effects, disbursenents, profits, noneys, bullion, precious stones,
securities, choses in action, evidences of debt, valuabl e papers,



bottonry and respondentia interests and all other kinds of property and

interests therein, in respect to, appertaining to or in connection with

any and all risks or perils of navigation, transit, or transportation,

i ncludi ng war risks, on or under any seas or other waters, on land or in
the air, or while being assenbl ed, packed, crated, bal ed, conpressed or

simlarly prepared for shipnent or while awaiting the sane or during any
del ays, storage, transshipnment, or reshipnent incident thereto,

i ncluding marine builder's risks and all personal property floater

risks;

(B) Person or property in connection with or appertaining to marine,
inland marine, transit or transportation insurance, including liability
for loss of or danage to either, arising out of or in connection with
the construction, repair, operation, naintenance or use of the subject
matter of such insurance (but not including |ife insurance or surety
bonds nor insurance against | oss by reason of bodily injury to the
person arising out of ownership, naintenance or use of autonobiles);

(C Precious stones, jewels, jewelry, gold, silver and other precious
nmetal s, whether used in business or trade or otherw se and whether the
sanme be in course of transportation or otherw se; and

(D) Bridges, tunnels and other instrunentalities of transportation and
comuni cati on (excluding buildings, their inprovenents and betternents,
furniture and furnishings, fixed contents and supplies held in storage),
including auxiliary facilities and equi pnent attendant thereto; piers,
whar ves, docks and slips; other aids to navigation and transportation,

i ncludi ng dry docks and narine rail ways.

In this chapter "inland marine" insurance shall not include insurance
of vessels, crafts, their cargoes, marine builders' risks, or other
simlar risks, comonly insured only under ocean narine insurance

pol i cies.
(21) "Marine protection and indemity insurance,” means insurance
agai nst, or against legal liability of the insured for, |oss, damage or

expense arising out of, or incident to, the ownership, operation,
chartering, naintenance, use, repair or construction of any vessel,
craft or instrunmentality in use in ocean or inland waterways, including
liability of the insured for personal injury, illness or death or for

| oss of or danage to the property of another person.



(22) "Residual value insurance" nmeans insurance issued in connection
with a | ease or contract which sets forth a specific term nation val ue
at the end of the termof the |ease or contract for the property covered
by such | ease or contract, and which insures agai nst | oss of econonic
val ue of tangi ble personal property or real property or inprovenents
thereto except |oss due to physical damage to property, excluding any
| ease or contract that falls within the definition of financial guaranty
i nsurance as set forth in paragraph one of subsection (a) of section six
t housand ni ne hundred one of this chapter.

(23) "Mortgage guaranty insurance,” neans the kind of insurance
specified in section six thousand five hundred one of this chapter.

(24) "Credit unenploynent insurance" means insurance on a debtor in
connection with a specified |loan or other credit transaction within the
state to provide paynents to a creditor in the event of unenpl oynent of
the debtor for the installnents or other periodic paynents beconi ng due
whil e a debtor is unenpl oyed.

(25) "Financial guaranty insurance,” mnmeans the kind of insurance
defined in paragraph one of subsection (a) of section six thousand ni ne
hundred one of this chapter.

(26) "Gap insurance" nmeans insurance covering the gap anount which is
payabl e upon the total |oss of personal property, which is the subject
of a lease or loan or other credit transacti on occasioned by its theft
or physical danmage. The ki nds of gap insurance are:

(A) "Mdtor vehicle lessor/creditor gap insurance" which insures the
| essor, creditor, or the lessor's or creditor's assignee, under a notor
vehicle | ease or |oan or other credit transaction pursuant to which the
| essor, creditor, or, in the absence of a waiver by the |essor or
creditor, the assignee has waived the obligation of the | essee or debtor
for the gap anount;

(B) "Modtor vehicle | essee/debtor gap insurance"” which insures the
| essee or debtor under a notor vehicle |lease or |oan or other credit
transaction pursuant to which the | essor, creditor, or the |lessor's or
creditor's assignee has not waived the obligation of the | essee or
debtor for the gap anount;

(© "Non-notor vehicle |lessor/creditor gap insurance" which insures
the |l essor, creditor, or the lessor's or creditor's assignee, under a
| ease or | oan or other credit transaction covering personal property



ot her than a notor vehicle pursuant to which the | essor, creditor, or,
in the absence of a waiver by the |lessor or creditor, the assignee, has
wai ved the obligation of the | essee or debtor for the gap anount; and

(D) "Non-notor vehicle | essee/ debtor gap insurance" which insures the
| essee or debtor under a | ease or |loan or other credit transaction
covering personal property other than a notor vehicle pursuant to which
the |l essor, creditor, or the lessor's or creditor's assignee has not
wai ved the obligation of the | essee or debtor for the gap anount.

(27) "Prize indemnification insurance,” neans insurance agai nst
financial |oss by reason of paynent of any sumor itemawarded to a
participant in any |awful contest or sports related event.

(28) "Service contract rei nbursenent insurance" means insurance issued
to a provider pursuant to article seventy-nine of this chapter whereby
the insurer agrees, for the benefit of service contract holders, to
di scharge the obligations and liabilities of such provider under the
terms of the service contracts issued by such provider, including the
return of unearned provider fees upon any term nation or cancell ation of
service contracts, in the event of non-perfornmance of any such
obligations or liabilities by such provider. Such insurance nmay al so
i nclude i nsurance issued to a provider to indemify the provider for
| osses sustained by reason of the performance of such provider's
obl i gati ons under service contracts issued pursuant to article
seventy-nine of this chapter.

(29) "Legal services insurance" neans insurance providing |egal
services or reinbursenent of the cost of |egal services.

(30) "lInvoluntary unenpl oynment insurance" neans insurance agai nst the
| oss of income due to the involuntary loss of full-tinme enploynent which
is the result of an individual or mass |ayoff or enployer term nation, a
tenporary suspensi on or permanent cessation of enploynent or a business
failure.

(31) "Salary protection insurance" means insurance agai nst financial
| oss caused by the cessation of earned inconme due to disability from
sickness, ailnment or bodily injury, in an anount up to: (A) that portion
of an individual's annual earned inconme which is in excess of the anount
of in force disability insurance as defined in paragraph three of this
subsection in an anmobunt not to exceed seventy-five percent of the
i ndi vidual's annual earned incone in total based upon the sumof the in



force disability insurance and salary protection insurance when the
benefits are payable to the individual or the individual's beneficiary;
or (B) where such underlying disability insurance cannot be obtai ned by
an individual froman authorized insurer, in an amount not to exceed
seventy-five percent of the individual's annual earned i ncome when the
benefits are payable to the individual or the individual's beneficiary.
Any insurer licensed to wite disability insurance as defined in

par agraph three of this subsection nay also wite salary protection

i nsurance as defined in this paragraph.

(32) "Donor nedical expense insurance" neans insurance i ndemifying an
i ntended parent for nedical or hospital expenses that the intended
parent is contractually obligated to pay under a donor agreenent when
t he expenses result from medi cal conplications that occur as a result of
t he donation of ganetes. For the purpose of this paragraph, "donor",
"ganetes” and "intended parent” shall have the neaning set forth in
section 581-102 of the famly court act.

(33) "Excess business disability insurance,” neans insurance agai nst
financial | oss experienced by a corporate entity or a partnership where
an individual integral to the successful operation of such corporate
entity or partnership becones disabled due to sickness, ailnment or
bodily injury. Such insurance may be obtained in excess of a prinmary
busi ness-rel ated disability policy, or in the absence of such a policy
i f coverage cannot be obtained froman authorized insurer. Excess
busi ness disability insurance coverage may include, but is not limted
to, reinbursenent for all overhead costs and expenses and all capital
outlays of a corporate entity or partnership which such corporate entity
or partnership incurs in the ordinary course of business during the
period of disability; and buy/sell arrangenents in an anount sufficient
to purchase the disabled individual's interest share in the corporate
entity or partnershinp.

* (34) "Business interruption insurance" neans insurance against | oss
of use and occupancy, rents, and profits resulting froma business
closure due to: (A loss of or damage to insured or nei ghboring
property; (B) an act or threatened act of violence while the perpetrator
is on the business prenmi ses; or (C) a governnent order.

* NB There are 2 (34)'s

* (34) "Paranetric insurance" neans insurance agai nst the occurrence



of a weather-rel ated event, such as wi ndstorm flood, snow, wldfire,
t ornado, cyclone, or earthquake, where the indemification is based on
the proximty and magnitude of the event as neasured and reported by a
state or federal governnent agency.

* NB There are 2 (34)'s

(35) "Substantially simlar kind of insurance,” means such insurance
which in the opinion of the superintendent is determ ned to be
substantially simlar to one of the foregoing kinds of insurance and
t hereupon for the purposes of this chapter shall be deened to be
included in that kind of insurance.

(b) Nothing herein contained shall require any insurer to insure every
kind of risk which it is authorized to insure.



