§ 1110. Charitable annuity societies exenpt; special permts. (a) The
superintendent may, in his or her discretion, issue a special permt to
make annuity agreenents with donors to any duly organi zed donestic or
forei gn non-stock corporation or association conducted wi thout profit
and engaged in active operation for at |east ten years prior thereto
solely in bona fide charitable, religious, mssionary, educational or
philanthropic activities. The permt shall authorize such corporation or
association to receive gifts of cash and other property conditioned
upon, or in return for, its agreenent to pay an annuity to the donor, or
his or her nomi nee, and to make and carry out such annuity agreenent.
Every such corporation or association shall, before making such
agreenent, file with the superintendent copies of its fornms of
agreenents with annuitants and a schedule of its nmaxi mum annuity rates,
whi ch shall be conputed so as to return to it upon the annuitant's death
a residue at |least equal to one-half the original gift or other
consideration for such annuity. The nmaxi mum annuity rates nay be uni sex
in nature and shall be conputed on the basis of currently applicable
nortality tables for calculating the reserves for individual annuities
pursuant to section four thousand two hundred seventeen of this chapter.
The yield of the ten year treasury bond plus two percent as of Apri
thirtieth, rounded to the nearest 0.25% shall be used to calculate the
maxi mum annuity rates to becone effective as of July first of the sanme
year and the ten year treasury bond yield plus two percent as of Cctober
thirty-first, rounded to the nearest 0.25% shall be used to cal cul ate
t he maxi num annuity rates to becone effective as of January first of the
foll owing year. No other factors shall be used to cal cul ate the maxi num
annuity rates.

(b) Every such domestic corporation or association shall nmaintain
adm tted assets at |east equal to the greater of (i) the sumof its
reserves on its outstanding agreenents, calculated in accordance with
section four thousand two hundred seventeen of this chapter, and a
surplus of ten per centum of such reserves, or (ii) the anmount of one
hundred thousand dollars. In determ ning such reserves a deduction shal
be made for all or any portion of an annuity risk which is reinsured by
a life insurance conpany authorized to do business in this state. The
required admtted assets shall be invested in accordance with the
prudent investor standard as defined in section 11-2.3 of the estates,



powers and trusts |aw and shall not be subject to the investnent
limtations set forth in this chapter. Such assets shall be segregated
as separate and distinct funds, independent of all other funds of such
corporation or association, and shall not be applied to pay its debts
and obligations or for any purpose except the aforesaid annuity
benefits.

(c) No such corporation or association organi zed under the |aws of
anot her state shall be permtted to nake such annuity agreenents in this
state unless it conplies with all requirenents of this section inposed
upon |i ke domestic corporations or associations.

(d) No such corporation or association shall make or issue in this
state any annuity contract before obtaining a permt issued in
accordance with the provisions of this section except that if its
requi site reserve on its outstanding annuity agreenments conputed in
accordance with section four thousand two hundred seventeen of this
chapter does not exceed the ampbunt of one mllion dollars, it may nake
gift annuity agreenents in this state and shall be exenpted from
securing a permt provided it maintains the reserve required by section
four thousand two hundred seventeen of this chapter and a surplus of at
| east twenty-five per centum of such reserve. If the superintendent
finds, after notice and hearing, that any such corporation or
associ ation, having such a permt, has failed to conply with the
requi renents of this section, the superintendent may revoke or suspend
such permt or order it to cease maki ng new annuity contracts until it
conplies. The superintendent may, in the superintendent's discretion,
ei ther di spense with the requirenent of annual statenents by such
corporations or associations or accept a sworn statenent by two or nore
of its principal officers, in such formas will satisfy the
superintendent that the requirenments of this section are being conplied
with.

(e) Except as provided in this section every such corporation or
associ ation shall be exenpt fromthe provisions of this chapter, other
than articles one, two, three, twenty-five and seventy-four of this
chapter.

(f) The superintendent may, in the superintendent's discretion,
exanm ne any such corporation or association that is exenpt from
obtaining a permt pursuant to subsection (d) of this section.






