8§ 1109. Limted exenption for health maintenance organi zations. (a) An
organi zation conplying with the provisions of article forty-four of the
public health | aw may operate w thout being |icensed under this chapter
and wi t hout being subject to any provisions of this chapter, except: (1)
to the extent that such organi zation nust conply with the provisions of
this chapter by virtue of such article, and (2) the provisions of
sections three hundred eight, one thousand three hundred one, one
t housand three hundred two, one thousand three hundred seven, one
t housand three hundred twenty-two, with regard to heal th mai ntenance
organi zations that are domciled in this state and certified or
operating in at |east one other state, two thousand one hundred three,
two thousand one hundred twelve, two thousand one hundred fourteen, two
t housand one hundred fifteen, two thousand one hundred seventeen, two
t housand one hundred twenty-three, two thousand six hundred eight-a, two
t housand six hundred twel ve, three thousand two hundred twenty-four-a,
four thousand three hundred eight, four thousand three hundred
sevent een, four thousand three hundred ei ghteen, four thousand three
hundred twenty, four thousand three hundred twenty-one, four thousand
three hundred twenty-two and four thousand three hundred twenty-three of
this chapter

(b) An organi zation which provides health care services for a periodic
fee paid in advance but which does not conply with the provisions of
article forty-four of the public health | aw shall be deened to be
engaged in the business of insurance and may not operate w thout being
| i censed under this chapter.

(c) An organization referred to in subsection (a) or (b) hereof shal
be subject to article seventy-four of this chapter.

(d) A health mai ntenance organi zati on nay nake any i nvest ment
permtted for a health service corporation organi zed pursuant to article
forty-three of this chapter provided that the superintendent, after
consultation with the comm ssioner of health, may nodify such investnent
requirenents, if such nodification would pernit the organization to nore
effectively inplenent its programw thout incurring undue risk to its
subscri bers.

(e) The superintendent may pronul gate regulations in effectuating the
pur poses and provisions of this chapter and article forty-four of the
public health law and nay nodi fy requirenents applicable to the



contracts between a health nmai ntenance organi zation and its subscri bers,
subject to such Iimtations as the superintendent shall deem necessary
or proper to insure the performnce of such contracts.



