Chapter 1016 of the laws of 1969
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25. Term nation of the corporation.

Section 1. Short title. This act may be cited as the "New York city
heal th and hospitals corporation act".

8§ 2. Declaration of policy and statenent of purposes. It is hereby
found, declared and determ ned that the provision and delivery of
conprehensive care and treatnment of the ill and infirm both physical
and nental, are of vital and paranmount concern and essential to the
protection and pronotion of the health, safety and welfare of the
i nhabitants of the state of New York and the city of New York.

There are serious shortages in the nunber of personnel adequately
trained and qualified to provide the quality care and treatnent needed.
A nyriad of conplex and often deleterious constraints and restrictions
pl ace a harnful burden on the delivery of such care and treatnent.
Technol ogi cal advances have been such that portions of the health and
nmedi cal services now delivered by the city are not as advanced as they
shoul d be. A systempernmtting |l egal, financial and manageri al
flexibility is required for the provision and delivery of high quality,
dignified and conprehensive care and treatnment for the ill and infirm
particularly to those who can | east afford such services.

It is further found, declared and determ ned that hospitals and ot her
health facilities of the city are of vital and paranobunt concern and
essential in providing conprehensive care and treatnment for the ill and
infirm both physical and nental, and are thus vital to the protection
and the pronotion of the health, welfare and safety of the people of the
state of New York and the city of New York.

There are inadequate general and specialized health care facilities
including but not limted to nursing homes and rel ated | aboratories and
anbul atory care clinics and centers and di agnostic treatnent centers.
The i nadequacy and shortage of health facilities derives from such
factors anong others as the rapid technol ogi cal changes and advances



taking place in the nedical field. These changes and advances have
created the need for substantial structural and functional changes in
existing facilities. Many of the health facilities of the city are
overcrowded. Buildings are deteriorating and nmany suffer harmas a
result of pieceneal and uncoordi nated additions. The facilities
avai l abl e for education, research and devel opnent are inadequate to neet
t he demands of the nedical field. Procedures inherent in the

adm ni stration of health and nedical services as heretofore established
obstruct and inpair efficient operation of health and nedical resources.

It is found, declared and determ ned that in order to acconplish the
pur poses herein recited, to provide the needed health and nedi cal
services and health facilities, a public benefit corporation, to be
known as the New York City health and hospital corporation, should be
created to provide such health and nedical services and health
facilities and to otherwi se carry out such purposes; that the creation
and operation of the New York city health and hospitals corporation, as
herei nafter provided, is in all respects for the benefit of the people
of the state of New York and of the city of New York, and is a state,
city and public purpose; and that the exercise by such corporation of
the functions, powers and duties as hereinafter provided constitutes the
performance of an essential public and governnental function.

8§ 3. Definitions. As used or referred to in this act, unless a

different neaning clearly appears fromthe text:

1. "Administrator” or "Health service adm nistrator"” shall nean the
adm ni strator of health services of the city of New York.

2. "Administration" shall nmean the health services adm ni strati on of
the city of New York.

3. "Board" shall nean the board of directors of the corporation as
such board is constituted pursuant to section four of this act.

4. "Bonds" and "notes" shall mean bonds and notes respectively,



aut hori zed and issued by the corporation pursuant to this act.

5. "CGity" shall nmean the city of New York.

6. "Conptroller” shall nmean the conptroller of the city of New York.

7. "Construction"” shall mean site acquisition, planning, design,
erection, building, alteration, reconstruction, renovation, inprovenent,
extensi on, enlargenent, replacenment or nodification and the inspection
or nodification thereof.

8. "Corporation" shall nean the public benefit corporation created by
section four of this act.

9. "Corporation counsel” shall nmean the corporation counsel of the
city of New York.

10. "Council" shall nean the agency or body designated as the health
pl anni ng agency pursuant to article twenty-nine of the public health |aw
or public | aw 89-749 and which is authorized to approve construction of
health facilities in the city of New York.

11. "Director of managenent and budget" shall nean the director of
managenent and budget of the city of New York.

12. "Health facility" shall mean a building, structure or unit or any
i nprovenent to real property, including all necessary and usual
attendant and rel ated equi pnent, facilities or fixtures, or any part or
parts thereof, or any conbination or conbi nati ons thereof, including,
but not limted to, a general hospital, psychiatric hospital,
t ubercul osi s hospital, anbulatory clinic or center, chronic disease
hospital, nursing hone, extended-care facility, dispensary or |aboratory
or any other related facility, or any conbination of the foregoing,
constructed, acquired or otherw se provided by or for the use of the
corporation or the city in providing health and nedical services to the
publi c.



13. "Health and nedical services" shall nean itenms or services

provi ded by or under the supervision of a physician or other person
trained or licensed to render health care necessary for the prevention,
care, diagnhosis or treatnment of hunman di sease, pain, injury, deformty
or other physical or nental condition including, but not limted to,
pre-adm ssion, out-patient, in-patient and post-di scharge care, hone
care, physicians' care, nursing care, nedical care provided by interns
or residents-in-training and ot her paranedi cal care, anbul ance service,
bed and board, drugs, biologicals, supplies, appliances, equipnent,

| aboratory services and x-ray, radium and radi o-active-isotope therapy.

14. "Mayor" shall nean the mayor of the city of New York.

15. "Real property" shall nean | ands, structures, franchises and
interests in land, waters, |ands under water, riparian rights and air
rights, and any and all things and rights usually included within the
said termand includes not only fees sinple absolute but also any and
all lesser interests such as easenents, rights-of-way, uses, |eases,
| icenses and all other incorporeal hereditanents and every estate,
interest or right, legal or equitable, including terns for years and
liens thereon by way of judgnments, nortgages, or otherw se.

16. "Rei mbursenent all owance"” shall nmean any noney paid by any
governnment, or any agency or subdivision thereof or by a social services
district or by any private institution or organi zation or person
i ncluding, but not limted to, paynents authorized by and rmade pursuant
to the federal social security act and the state social services law, to
the corporation for the costs of health and nedi cal services furnished
to beneficiaries thereof provided by the corporation directly or through
agreenent with the city.

17. "State" shall nmean the state of New York.

18. "Subsidiary corporation” shall nmean a corporation created pursuant
to subdivision twenty of section five of this act.

19. "Non-profit hospital"™ shall mean an organi zati on authorized by | aw



to provide health and nedi cal services, organized exclusively for
charitabl e purposes on a non-profit basis, which does not devote nore
than an insubstantial part of its total activities to activities not in
furtherance of its charitabl e purposes, does not participate or

i ntervene (including publishing or distributing statenents), directly or
indirectly, in any political canpaign on behalf of or in opposition to
any candi date for public office, and no substantial part of the
activities of which is devoted to attenpting to influence |egislation by
propaganda or otherw se and no part of the net earnings of which inures
to the benefit of a private sharehol der or individual.

8 4. New York city health and hospitals corporation. 1. A corporation,
to be known as the "New York city health and hospitals corporation,” is
hereby created. Such corporation shall be a body corporate and politic
constituting a public benefit corporation. It shall be adm nistered by a
board of directors consisting of sixteen nmenbers, constituted as
follows: five directors shall be the admi nistrator, the conmm ssioner
appoi nted by the mayor as chief adm nistrative officer of the health
functions of the admi nistration, the director of community nental health
services of the admi nistration, the adm nistrator of human resources of
the city, and the deputy mayor-city adm nistrator of the city, or their
successors, all serving ex-officio; ten directors shall be appointed by
the mayor, five of whom shall be designated by the city council of the
city of New York; and the remaining director shall be the chief
executive officer of the corporation. Such chief executive officer shal
be chosen by the aforenentioned fifteen directors from persons ot her
t han thensel ves and shall serve at the pleasure of the board. The terns
of the ten directors first appointed by the mayor, other than those
serving ex-officio shall be as follows:

Two shall serve for terns of one year each, one of whom shall have
been designated by the city council;

Two shall serve for terns of two years each, one of whom shall have
been designated by the city council;



Two shall serve for terns of three years each, one of whom shall have
been designated by the city council;

Two shall serve for terns of four years each, one of whom shall have
been designated by the city council;

Two shall serve for terns of five years each, one of whom shall have
been designated by the city council;
thereafter their successors shall serve for ternms of five years each
The mayor shall fill any vacancy which nay occur by reason of death,
resignation or otherwise in a manner consistent with the original
appointnment. Directors nay be renoved by the nmayor for cause, but not
Wi t hout an opportunity to be heard.

2. The adm nistrator of health services of the city shall be chairman
of the board of directors. He shall preside over all neetings of the
board and shall have such other duties as the directors may direct. The
vi ce-chai rman, who shall be elected by the directors from anong
t hensel ves, shall preside over neetings of the board in the absence of
the chairman and shall have such other duties as the board may direct.

3. The powers of the corporation shall be vested in and exercised by
the board of directors at a neeting duly held at a tinme fixed by any
by-1 aw adopted by the board, or at any duly adjourned neeting of such
neeting or at any neeting held upon reasonable notice to all of the
directors, or upon witten waiver thereof, and a mgjority of the whole
nunber of directors shall constitute a quorum provided, that neither
t he busi ness nor the powers of the corporation shall be transacted or
exerci sed except pursuant to the favorable vote of at least a mpjority
of the directors present at a neeting at which a quorumis in
attendance. The board may del egate to one or nore of the directors,
of ficers, agents or enployees of the corporation such powers and duties
as it may deem proper. For the purposes of this subdivision three,
"whol e nunber” shall mean the total nunber of directors that the board
woul d have were there no vacancy in the office of a director.

4. The directors shall not be entitled to conpensation for their



service but shall be reinbursed for actual and necessary expenses
incurred by themin the performance of their official duties. The
directors may engage in private enploynent or in a profession or

busi ness, unl ess otherw se prohibited fromdoing so by virtue of holding
anot her public office, subject to the provisions of article eighteen of
t he general nunicipal law. For the purposes of such article eighteen,
the corporation shall be a "nunicipality" and a director shall be a
"muni ci pal officer".

5. The board shall hold an annual neeti ng.

6. Except as otherwise permtted or required by any federal or state
law, rule or regulation, the corporation shall receive direct paynents,
i ncludi ng paynents made by a social services district under title el even
of article five of the social services |law, and the New York state
nmedi cal assi stance plan adopted thereunder, and ot her rei nbursenent
al | onances whet her as a "provider of services" in accordance with
federal |aw or otherw se, for the provision by the corporation of the
heal th and nedi cal services for which such paynents are made or by
reason of ownership by the corporation of a health facility rendering
the health and nedi cal services for which such paynents are nmade. For
t he purpose of such title eleven, the corporation shall be an
"institution" supplying "nedical assistance".

7. The fiscal year of the corporation shall be the sane as that of the
city.

8. Notwi t hstandi ng any i nconsistent provisions of this or any other
general, special or local law, no officer or enployee of the state, or
of any civil division thereof, or of any public corporation, as defined
in the general corporation |aw, shall be deened to have forfeited his
of fice or enploynent or any benefits provided under the retirenment and
social security law or under any public retirenment system naintai ned by
the state or by any of the civil divisions thereof by reason of being a
director, officer, enployee or agent of the corporation.

9. The corporation shall keep each of its facilities and installations



open to inspection at all tinmes by duly authorized representatives of
the board of social services of the state, the conptroller of the state,
t he departnent of health of the state, the nmayor, the director of
managenent and budget, the conptroller, the adm nistration and such
other federal, state or city departnments or agencies authorized by | aw
to so inspect; and each shall be provided access to all of the records,
reports, books, papers and accounts of the corporation and its
facilities and installations other than privileged nedical mtter.

10. The corporation shall hold annual public neetings, at |east one in
each of the five boroughs, after due public notice, for purposes of
inform ng the public of the progranms and plans of the corporation.

11. The corporation shall establish a community advisory board for
each of its hospitals to consider and advise the corporation and the
hospi tal upon matters concerning the devel opnent of any plans or
prograns of the corporation, and nay establish rules and regul ati ons
Wi th respect to such boards. The nenbers of such advi sory boards shal
be representatives of the community served by the hospital.

Not wi t hst andi ng any i nconsi stent provision of |aw, general, special or

| ocal, no officer or enployee of the state or of any civil division

t hereof, shall be deened to have forfeited or shall forfeit his office
or enploynment by reason of his acceptance of nenbership on such
comunity advisory board. No nenber of such board shall receive
conpensation or allowance for services rendered on such board, except,
however, that nmenbers of comrunity advi sory boards may be rei nbursed for
necessary expenses up to and including twenty-five dollars during a

cal endar nonth by submtting a personal summary voucher.

8 4-a. For the purposes of sections one hundred seventy-five (a) and
one hundred seventy-five (b) of the state finance |law, the corporation
shall be deened to be a political subdivision

8 5. General powers of the corporation. The corporation shall have the
foll owing powers in addition to those specifically conferred el sewhere



in this act:

1. To sue and be sued;

2. To have a seal and to alter the sanme at its pleasure;

3. To adopt, alter, anend or repeal by-laws or rules or regulations
for the organi zati on, managenent, and regulation of its affairs;

4. To borrow noney and to i ssue negoti abl e notes, bonds or other
evi dences of indebtedness and to provide for the rights of the holders
t hereof in accordance with the provisions of this act; provided,
however, that the corporation shall not issue bonds, notes or other
evi dences of indebtedness for the construction of a health facility
wi t hout the prior approval of the mayor and, in the case of mmjor
construction, without first submtting to the mayor a witten statenent
of the chairman of the board stating that the corporation has consulted
with the New York State housing finance agency and the New York State
health and nental hygiene facilities inprovenent corporation with
respect to such major construction.

5. To nake and to execute contracts and | eases and all other
agreenents or instruments necessary or convenient for the exercise of
its powers and the fulfillnment of its corporate purposes;

6. To acquire, by purchase, gift, devise, |ease or sublease, and to
accept jurisdiction over and to hold and own, and di spose of by sale,
| ease or subl ease, real or personal property, including but not limted
to a health facility, or any interest therein for its corporate
pur poses; provided, however, that no health facility or other real
property acquired or constructed by the corporation shall be sold,
| eased or otherwi se transferred by the corporation wthout public
hearing by the corporation after twenty days public notice and w t hout
t he consent of the board of estinmate of the city;

7. To operate, manage, superintend, and control any health facility
under its jurisdiction and to repair, maintain and otherw se keep up any



such health facility; and to establish and collect fees, rentals or

ot her charges, including reinbursenent allowances, for the sale, |ease
or subl ease of any such health facility, subject to the ternms and
conditions of any contract, |ease, sublease or other agreenent with the
city;

8. To provide health and nedical services for the public directly or
by agreenment or |ease with any person, firmor private or public
corporation or association, through and in the health facilities of the
corporation and to make rul es and regul ati ons governi ng adm ssi ons and
heal th and nedi cal services; and to establish and collect fees and ot her
charges, including rei nmbursenent allowances, for the provision of such
heal t h and nedi cal services; and to provide and naintai n continuous
resi dent physician and intern medical services; and to sponsor and
conduct research, educational and training prograns;

9. To provide, maintain and operate an anbul ance service to bring
patients to or renove themfromany health facility of the corporation
and to adopt a schedul e of appropriate charges and to provide for the
col l ection thereof;

10. To determne, in accordance with standards established by the
adm ni stration, the conditions under which a physician may be extended
the privilege of practicing within a health facility under the
jurisdiction of the corporation, and to pronul gate reasonabl e rul es and
regul ati ons for the conduct of all persons, physicians and nurses wthin
any such facility;

11. To enploy officers, executives, managenent personnel, and such
ot her enpl oyees who fornulate or participate in the formnulation of the
pl ans, policies, ainms, standards, or who adm nister, nanage or operate
the corporation and its hospitals or health facilities, or who assi st
and act in a confidential capacity to persons who are responsible for
the formul ati on, determ nation and effectuati on of managenent policies
concerni ng personnel or |abor relations, or who determ ne the nunber of,
and appoi ntment and renoval of, enployees of the corporation, fix their
qualifications and prescribe their duties and other terns of enploynent.



Al'l such personnel shall be excluded fromcoll ective bargaining
representation

12. To enpl oy such ot her enpl oyees as may be necessary and except as
ot herwi se provided herein to pronulgate rules and regul ations relating
to the creation of classes of positions, position classifications, title
structure, class specifications, exam nations, appointnents, pronotions,
vol untary denotions, transfers, re-instatenent, procedures relating to
abolition or reduction in positions, to determ ne the nunber of and to
appoi nt, renove and di scipline enployees, to prescribe their duties, fix
their qualifications, salaries, wages, fringe benefits, hours, work
schedul es, assignnents and re-assignnents, |eaves of absence, annual
| eave, other tinme and | eave rules and other ternms of enploynent.

13. To prepare, or cause to be prepared, plans, specifications,
designs and estinmates of costs for the construction and equi pnent of
health facilities; provided, however, that such plans, specifications,
designs and estinmates of cost shall, to the extent required by |aw, be
subject to the approval of the council prior to the inplenentation
t her eof ;

14. To construct and equip, or by contract cause to be constructed and
equi pped, health facilities, subject to the approval of the council;

15. To apply for and/or to receive and accept any gifts or grants of
noney, property or services or other aid, including any reinbursenent
al l owance, offered or made available to it by any person, government or
agency whatever, for use by the corporation in carrying out its
corporate purposes and in the exercise of its powers; and to negotiate
for the sane upon such conditions as the corporation may determ ne to be
necessary, convenient or desirable; and to conply, subject to the
provisions of this act, with the ternms of any such gifts, grants or
ot her aid;

16. To invest any funds held in reserves or sinking funds, or any
funds not required for imredi ate use or disbursenent, at the discretion



of the corporation, in obligations of the city, state or federal
governnment or obligations the principal and interest of which are
guaranteed by the city, state or federal governnent;

17. To procure insurance, or obtain indemification, against any |oss
in connection with the assets of the corporation or any liability in
connection with the activities of the corporation, such insurance or
i ndemni fication to be procured or obtained in such anmounts, and from
such sources, as the corporation deens to be appropriate;

18. To cooperate with any organi zation, public or private, including
the health and nental hygiene facilities inprovenent corporation as
established by an act entitled the health and nental hygiene facilities
i mprovenent act, and the New York state housing finance agency, the
objects of which are simlar to the purposes of the corporation;

19. To use agents, enployees and facilities of the city, subject to
such Iimtations as may be prescribed by collective bargaining
agreenent, and subject to the consent of the nayor;

20. (a) To exercise and performall or part of its purposes, powers,
duties, functions or activities through one or nore wholly-owned
subsidiary public benefit corporations subject to limtations provided
herein. The board of the corporation by resolution may direct any of the
directors, officers or enployees of the corporation to organize any such
subsidiary corporation as a public benefit corporation by executing and
filing with the secretary of state a certificate of incorporation, which
may be amended fromtine to time by filing with the secretary of state,
and which shall set forth the nane of such public benefit corporation,
its duration, the location of its principal offices and any or all of
t he powers and purposes of such corporation, provided, however, that no
such subsidiary corporations shall be established for the purpose of
operating a health facility or the delivery of direct patient care
wi t hout the prior approval of the mayor and, except in the case of the
Harl em Hospital Center or the new Harlem Hospital Center, until at |east
two years shall have el apsed fromthe effective date of this act.

(b) No subsidiary corporation shall have the power to engage in



col | ective bargaining or negotiate with any organi zati on representing
any of its enployees, or to enter into collective bargai ning agreenents
Wi th any such organi zati on. Each such subsidiary corporation shal
oper at e under personnel adm nistration policies, practices, procedures
and prograns, and terns and conditions of enploynent of the corporation,
i ncluding those agreed to in collective bargaining and determ ned by the
conptroller of the city pursuant to section two hundred twenty of the

| abor | aw.

(c) Each such subsidiary corporation and any of its properties,
functions and activities shall have all of the privileges, imunities,
tax exenptions and ot her exenptions of the corporation and of the
corporation's properties, functions and activities except, however, no
such subsidiary corporation shall issue bonds and notes or form
subsidiary corporations. Each such subsidiary corporation shall be
subject to suit in accordance with the provisions of section twenty of
this act. Any state, city, commi ssion, agency, officer, departnent,

di vision or person is authorized to cooperate with and enter into such
agreenents with a subsidiary corporation subject to the provisions of
this act and to any agreenent entered into pursuant thereto; provided,
however, that each such subsidiary corporation shall be subject to any
restrictions, approvals, and limtations to which the corporation nay be
subj ect ;

* 20-a. To establish enploynment goals in accordance with the program
establ i shed pursuant to section 3502 of the New York city charter,
including but not limted to enpl oynent goals established pursuant to
par agraph 7 of subdivision a and the correspondi ng best efforts
provi sions set forth in subdivision d of such section; provided,
however, that where a provision of such section requires action by the
director of the office of community hiring and workforce devel opnent,
such action shall not be taken by the director of the office of
community hiring and wor kforce devel opnent but shall be taken by a duly
appoi nted desi gnee of the corporation; and

* NB Effective May 15, 2024

* NB Repeal ed May 15, 2029

21. To do any and all things necessary, convenient or desirable to
carry out its corporate purposes, and for the exercise of the powers



given to it in this act.

8 6. Relationship to the city; agreenents concerning health
facilities. 1. (a) The city shall on or before the first day of July
ni net een hundred seventy enter into an agreenent or agreenents with the
corporation, pursuant to this section and section seven herein, whereby
the corporation shall operate the hospitals then being operated by the
city for the treatnment of acute and chronic di seases, and for the fiscal
year of the city conmencing on the first day of July nineteen hundred
seventy and thereafter the city shall include in its expense budget an
appropriation of tax levy for the services provided by the corporation
and pay the corporation an anmount which shall not be | ess than one
hundred seventy-five mllion dollars; provided, however, that for the
fiscal year beginning July first, nineteen hundred seventy-two and
thereafter the amount shall be adjusted annually to take account of
increases in the cost of health care as reflected in increases in the
average rates of reinbursenent set by the state pursuant to section
twenty-one hundred seven of the public health law for health and
hospital services in New York City, and changes in the vol une of
services rendered by the corporation and required by the city for which
no rei nbursenment fromthird-party sources is avail able. The corporation
shall submt a program budget to the city, in tinme for inclusion in the
mayor's executive budget, detailing the anticipated expenditure of the
tax | evy funds appropriated by the city for the com ng fiscal year.

The provisions of subdivision three of paragraph a of section 135.00
of the local finance |aw shall not apply to a contract entered into
pursuant to this section.

1. (b) Wthin a reasonable tine thereafter the city shall enter into a
simlar agreenent or agreenents for the remaining personal health and
medical facilities then operated by the city.

2. (a) The corporation shall have the power to enter into contracts,
| eases, sub-|eases or other agreenents pernmitting the city to purchase,
| ease, sub-|ease or otherw se acquire or use any health facility by or



under the jurisdiction of the corporation; and to permt the city to
construct or add health facilities or inprovenents upon or to such
health facility.

(b) The city shall be enpowered to purchase, |ease, sub-|ease or
ot herwi se acquire or contract for the use of and use any health facility
hel d by or under the jurisdiction of the corporation, or to construct or
add health facilities or inprovenents upon or to such a health facility,
in accordance with the terns of any contract, |ease, sub-lease or other
agreenent entered into pursuant to the ternms of this act.

3. Any contract, |ease, sub-lease or other agreenent between the city
and the corporation for the purchase, |ease, sub-lease, use, operation
or construction and equi pnent of a health facility, as authorized by
this act, shal

(a) set forth any health facility to be constructed and equi pped, used
or operat ed,;

(b) provide that the corporation shall apply for and receive al
rei mbur senent all owances or other noneys available to the corporation
fromany source for the provision of health and nedical services for
whi ch such rei nbursenent all owances or other noneys are avail abl e,
through or in the facilities of the corporation, and that such
rei mbur senent all owances or other noneys shall be collected and received
by the corporation directly fromany such source, and used by the
corporation for the purposes herein recited;

(c) provide that whenever the city requires the corporation to provide
heal th and nedical services to persons in the city, the city shall pay
the corporation for the cost of such services as are actually rendered,
such cost to be determ ned by agreenent between the city and the
corporation; provided, however, that such paynents shall only be made by
the city to the extent that no rei nbursenent all owances or other
paynments are paid to the corporation from any other governnent or other
sources for the paynent of such costs; and

(d) provide that the health and nedi cal services provided by or
t hrough any such health facility shall be available to the public upon
the ternms and conditions set forth in such contract, |ease, sub-l|ease or
ot her agreenent.



4. (a) Any such contract, |ease, sub-|ease or other agreenent between
the city and the corporation that requires the corporation to construct
and equi p, or causes to be constructed or equipped, a health facility
shall provide that the city shall be required to pay the total estinmated
cost of such construction and equi pnment to the corporation at such tines
and in such anmounts as determ ned and requested by the corporation, any
such paynent to be nade by the city upon the delivery to the conptroller
of the corporation of a certificate requesting such paynent.

(b) For the purpose of this subdivision four, the cost of construction
and equi pment shall include, but not be Ilimted to, the cost of any
pl ans, specifications, drawi ngs or designs prepared for the purposes of
the health facility concerned.

5. Any such contract, |ease, sub-lease or other agreenent between the
city and the corporation nay contain provisions, in addition to any
required by the provisions of this act, as to:

(a) pledging or assigning any part of nobneys and revenues, i ncl uding
rei mbur senent all owances, derived by the city, or the corporation, to
secure paynents required by such contract, |ease, sub-|ease or other
agr eenent ;

(b) limtations on the purposes to which the proceeds of the sale of
t he bonds and notes of the corporation nay be applied and as to the
pl edgi ng of such proceeds to secure the paynent of bonds and notes of
the corporation or of any issued thereby, subject to any agreenment with
t he hol ders of bonds or notes of the corporation;

(c) setting aside reserves and creating special funds and the
regul ati on and di sposition thereof;

(d) procedures, if any, by which such contract, |ease, sub-lease or
ot her agreenent nmay be anended, the anmount of bonds or notes or other
obligations the hol ders of which nmust consent thereto, and the manner in
whi ch such consent may be given;

(e) defining the acts or om ssions to act which shall constitute a
default in the obligations and duties of the city or corporation and
providing for the rights and renedi es of the corporation and the hol ders
of its bonds, notes or other obligations in the event of such default;

(f) any other matters, of like or different character, which may be
deened necessary or desirable by the corporation for the proper



ef fectuation of its corporate purposes or for the security or protection
of the holders of its bonds, notes, or other obligations.

6. The city shall not be required to make any paynent to the
corporation, nor shall any charge, claimor liability exist or arise
against the city for any such paynment, in excess of anmpunts appropriated
or otherw se authorized by the city therefor. Paynents due or to becone
due by the city pursuant to any contract, |ease, sub-lease or other
agreenent with the corporation shall not constitute outstanding
i ndebt edness of the city for the purposes of paragraph three of
subdi vi sion (a) of section 135.00 of the |local fianance |aw.

7. The corporation shall exercise its powers to provide and deliver
heal th and nedical services to the public in accordance with policies
and plans of the adm nistration with respect to the provision and
delivery of such services and the corporation shall have the power to
adopt and i nplenment rules and regul ati ons not inconsistent with such
policies and plans of the admnistration. For its part, the
adm ni stration shall assist and cooperate with the corporation with
respect to such natters.

8§ 7. Conveyance of property by the city to the corporation;
acqui sition of property by the city. 1. The city, acting by the board of
estimte thereof, may, by deed, |ease or other instrunment convey, |ease
or otherw se dispose of any real or personal property or any interest
therein owned or held by the city, without public letting or auction, to
the corporation for its corporate purposes, for so long as it shall be
i n exi stence notw thstanding the provisions of any | aw respecting the
inalienability of real property by the city, and such conveyance may
reserve to the city such rights as shall not restrict the corporation in
carrying out its corporate purposes.

2. The city may acquire, in the nane of the city, by purchase or
condemnation in the manner provided by law for the acquisition of real
property by the city, real property in the city for the purposes of the
corporation or for the wi dening of existing roads, streets, avenues or



hi ghways or for new roads, streets, avenues or highways connecting with
a health facility constructed or otherw se acquired by the corporation,
or partly for such purposes and partly for other city purposes. For said
pur poses, the city may cl ose roads, streets, avenues or highways as may
be necessary; provided, however, that no state highway or way shall be
cl osed without the consent of the state comm ssioner of transportation.

3. Subject to the approval of the board of estinmate of the city,
contracts nay be entered into between the corporation and the city
providing for the property to be acquired by the city and so conveyed,
the roads, streets, avenues, or highways to be closed by the city, and
t he amounts, ternms and conditions of paynents, if any, to be nade by the
corporation. Any such contract between the city and the corporati on may
be pl edged by the corporation to secure its bonds, notes or other
obligations and may not be nodified thereafter except as provided by the
ternms of the pl edge.

4. |If the corporation determ nes that the use and occupancy of any
real property is no longer required for its corporate purposes and
powers, then if such real property was acquired at the cost and expense
of the city, the corporation shall, subject to the provisions of section
five, paragraph six, have power to surrender its use and occupancy to
the city. The corporation shall, subject to the provisions of section
five, paragraph six, have power to sell, |ease or otherw se dispose of
said real property at public or private sale or as part of a contract,
| ease or other agreenent entered into under the terns of this act and to
use the proceeds derived fromthe sale, |ease or other disposition
thereof for its corporate purposes.

8§ 7-a. Relationship with the New York state and the housing finance
agency health and nental hygiene facilities inprovenent corporation.

Not wi t hst andi ng any provision of this act to the contrary:

(a) The city shall not sell, assign, transfer or sublet to the
corporation any health facility, as defined in section three of the
health and nental hygiene facilities inprovenent act, |ocated at or



related to or constituting a hospital, as defined in article
twenty-eight of the public health law, if such health facility is

subj ect to any | ease, sublease or other agreenent between the city and
the New York state housing finance agency, provided however, nothing
herein shall prohibit the Iicensing or other operating agreenent for the
health facility so long as the city does not surrender possession
thereof and that the city continues to renmain |liable and obligated to
observe and perform each and every covenant, agreenent, obligation and
undertaking required to be observed and perforned by the city pursuant
to the provisions of any | ease, sublease or other agreenent between the
city and the New York state housing finance agency.

(b) The corporation is authorized to sell or |ease to the agency any
real property for the purpose of causing health facilities to be
constructed, reconstructed, rehabilitated or inproved by the health and
mental hygiene facilities inprovenent corporation and the New York state
housi ng finance agency pursuant to a | ease, sublease or other agreenent
between the city and the New York state housing finance agency as
provided in the health and nental hygiene facilities inprovenent act and
article three of the private housing finance | aw.

8§ 8. Contracts. 1. Any contract let by the corporation for the
construction of a health facility shall be publicly let to the | owest
responsi bl e bidder in the manner provided by, and in conformty wth,
the provisions of article five-a of the general nunicipal |aw, except
t hat where the cost of such a contract does not exceed ten thousand
dol I ars such contract may be entered into without public letting;
provi ded, however, that if the corporation deternmnes that in a speci al
case or cases it would not be in the public interest to conply with the
terms of this section and the board of estinate of the city, by
resolution, rule or regulation adopted by the vote of two-thirds of the
whol e nunber of votes authorized to be cast by all of the nmenbers of the
board of estimate, concurs in such determ nation, then such a contract
may be entered into by the corporation without public letting as
aut hori zed by the said resolution, rules or regulations. Notw thstanding
the provisions of this subdivision one, if the corporation determ nes
that circunstances exist whereby it would be detrinental to or



i npracticable for the corporation to conply with the public letting
requi renents of this section concerning a change order then such a
change order may be let by the corporation without public letting. For
t he purposes of article five-a of the general nunicipal |aw, the
corporation shall be deenmed to be a "political subdivision".

2. The corporation may nmake rules and regul ati ons governing the
qualifications of bidders entering into such a contract where the cost
of such a contract exceeds twenty-five thousand dollars. The biddi ng nay
be restricted to those who shall have qualified prior to the receipt of
bi ds according to standards fixed by the corporation; provided, however,
that notice or notices for the subm ssion of qualifications shall be
published in the official publication of the city and in an appropriate
trade journal published in the city, or if no such trade journal exists,
in a newspaper with a general circulation in the city, at |east once,
not | ess than ten days prior to the date fixed for the filing of
qual i fications.

3. The corporation, inits discretion, may assign the separate
contracts awarded pursuant to section one hundred one of the general
muni ci pal law to the general contractor for supervision. Each contract
for the construction of a health facility may include a provision that
the architect who designed the facility, or the architect or engi neer
retai ned or enpl oyed specifically for the purpose of supervision, shal
supervise the work to be performed through to conpletion and shall see
toit that the materials furnished and the work perforned are in
accordance with the drawi ngs, plans, specifications and contracts
t heref or.

4. Al bids received for the letting of any contract pursuant to this
section shall be submtted to the corporation and shall be publicly
opened and read by the corporation. Nothing in this section shall be
construed to limt the power of the corporation to do any construction
by or through its own officers, agents or enpl oyees.

5. (a) In addition to any other bond or bonds that may be required by
| aw for the conpletion of a health facility, or in the absence of any



such requirenent, the corporation shall require, prior to the approval
of any contract or agreenent providing for the construction of a health
facility, that the general contractor furnish a bond guaranteei ng pronpt
paynment of noneys due to all persons furnishing | abor or nmaterials to or
for the general contractor or to his subcontractors in the prosecution
of the entire work provided for in such agreenent. A copy of such
paynment bond shall be filed in the offices of the corporation and shall
be open to public inspection.

(b) Every person who has furnished | abor or nmaterial, to or for the
general contractor or to a sub-contractor in the prosecution of the work
provided for in the contract or other agreenment of the corporation with
t he general contractor and who has not been paid in full therefor before
the expiration of a period of ninety days after the day on which the
| ast of the |abor was performed or nmaterial was furnished by himfor
which the claimis nmade, shall have the right to sue on such paynent
bond in his own nane for the amount, or the bal ance thereof, unpaid at
the tinme of commencenent of the action; provided, however, that a person
having a direct contractual relationship with a sub-contractor of the
general contractor furnishing the paynent bond but no contractual
rel ati onship express or inplied with such general contractor shall not
have a right of action upon the bond unless he shall have given witten
notice to such general contractor within ninety days fromthe date on
which the last of the | abor was perfornmed or the last of the materi al
was furnished, for which his claimis made, stating with substanti al
accuracy the anount clainmed and the nanme of the party to whomthe
mat erial was furnished or for whomthe | abor was perforned. The notice
shall be served by delivering the sane personally to the genera
contractor or by mailing the same by registered mail, postage pre-paid,
in an envel ope addressed to the general contractor at any place where he
mai ntains an office or conducts his business or at his residence.

6. Any contracts for design, construction, services and materials
entered into by the corporation pursuant to this act shall be deened
state contracts within the neaning of that termas set forth in article
fifteen-A of the executive |law, and the corporation shall be deened, for
t he purposes of this act, a contracting agency as that termis used in
article fifteen-A of the executive | aw



* 7. The corporation shall have the authority to use the sane measures
to enhance nentoring opportunities for small businesses as are avail abl e
to the city of New York pursuant to section thirteen hundred nine of the
New York city charter. Upon the witten consent of the corporation, the
corporation shall be subject to the rules and the goal authorized under
subdi vision g of section thirteen hundred nine of such charter with
respect to a nentoring program established pursuant to this subdivision,
provi ded that after execution of such witten consent, a duly authorized
of ficer of the corporation and the city, acting by the mayor, nmay enter
i nto a nenorandum of understanding relating to nentoring opportunities
aut hori zed under this subdivision.

* NB Effective February 22, 2024

8 9. Personnel adm nistration; collective bargaining; pension and
retirement benefits; article fourteen civil service |aw, paragraph two
hundred twenty | abor |aw, personnel review board. 1. The corporation
shal |, upon ten days witten notice appropriately posted in the health
facilities, pronulgate rules and regul ati ons consistent with civil
service law with respect to policies, practices, procedures relating to
position classifications, title structure, class specifications,
exam nati ons, appointnents, pronotions, voluntary denotions, transfers,
re-instatenments, procedures relating to abolition or reduction in
positions, for personnel enployed by the corporation pursuant to section
five, subdivision twelve of this act, subject to the follow ng
exception. The New York city health and hospitals corporation shal
enpl oy peace officers appointed pursuant to this subdivision to perform
the patrol, investigation, and mai ntenance of the peace duties of
special officer, senior special officer and hospital security officer;
provi ded however that nothing in this subdivision shall prohibit
manageri al, supervisory, or state licensed or certified professional
enpl oyees of the corporation fromperformng these duties where they are
incidental to their usual duties, or shall prohibit police officers
enpl oyed by the city of New York from perform ng these duti es.

Until the corporation adopts by-laws, rules and regul ations rel ating
to personnel adm nistration the corporation shall adm nister its



personnel pursuant to the civil service |law, the rules and regul ations,
time and | eave rules classification and conpensati on schedul es, cl ass
speci fications and personnel orders of the New York city departnent of
personnel and civil service comm ssion, and all other applicable

provi sions of local or general laws relating to civil service personnel.

2. (a) Every enployee who was an enpl oyee of the adm nistration, or
any constituent agency or departnent thereof, shall be automatically
appointed and transferred to the corporation in the sane or equival ent
classification and position he held at the tine of such transfer and for
such purposes the corporation shall be deenmed the successor to the city
as a public enployer of such enployee. Al officers or enployees
transferred to the corporation who had civil service status at the tine
of such transfer shall retain such status for the purpose of transfer,
reassi gnment or pronotion to any position in a city departnment or
agency.

(b) (i) It is hereby found that the continued, uninterrupted, adequate
and efficient adm nistration of health and nedi cal services is necessary
for the general welfare of the people of the city of New York. It is
further found that with respect to certain services provided for the
corporation by the voluntary hospitals and nedical schools in the
muni ci pal hospitals of the city of New York, such adm nistration
properly requires that enpl oyees perform ng those services be enpl oyed
by the corporation. For the continued perfornmance of those services
assunmed by the corporation, the continued enpl oynent of personnel
possessing ability, skill, experience and know edge is essential. A
requi renent of conpetitive exam nation for the appoi ntnment of any such
enpl oyee to the corporation would seriously interrupt the continuous
provi sion of health and nedical services and is thus inpractical. It is
t hereby declared to be in the public interest that because of their
know edge, training, experience and efficiency, those enpl oyees of the
vol untary hospitals and nedi cal schools be continued in the enpl oynent
of the corporation without conpetitive exam nation, and shall be
af forded pernanent conpetitive status.

(ii1) Notwi thstanding any provision to the contrary contained in any
general , special or local |law, those enpl oyees of the voluntary
hospital s and nedi cal schools in the city of New York perform ng



services which are assuned by the corporation shall be transferred to
and continued in enpl oynent by the corporation in simlar or
correspondi ng positions, which shall have been classified by the
corporation in accordance with the provisions of subdivision one of this
section. Such enployees shall continue to hold their positions wthout
further exam nation and shall have all the rights and privil eges of the
jurisdictional class to which such positions may be allocated; provided,
however, that after such transfer of functions and activities to the
corporation all new positions thereafter created and vacanci es occurring
in positions already established shall be filled in accordance with the
provi si ons of subdivision one of this section.

3. The corporation shall recognize the certified enpl oyee
organi zati ons and bargai ning units of such enpl oyees, and the
corporation shall assume and be bound by all existing collective
bar gai ni ng agreenents with such enpl oyee organi zations. Al existing
ternms and conditions of enploynent of the corporation shall remain in
effect until nodified or changed in accordance with the procedures
provi ded herein.

4. Any officer or enployee of the corporation who heretofore acquired
or shall hereafter acquire such position status by transfer and who at
the tinme of such transfer was a nenber of the New York city enpl oyees'
retirement systemshall, with respect to such retirenment system
continue to have the rights, privileges, obligations and status which
woul d have applied to himif he had continued to hold the office or
position which entitled himto such nmenbership prior to such transfer.
Enpl oynment by the corporation shall constitute city-service for the
pur poses of title B of chapter three of the adm nistrative code of the
city.

5. The corporation, its officers and enpl oyees, shall be subject to
article fourteen of the civil service law and for all such purposes the
corporation shall be deermed "public enployees", provided, however, that
chapter fifty-four of the New York City Charter and Adm nistrative Code
and Executive Order No. 52 dated Septenber 29, 1967, pronul gated by the
mayor of the city of New York, shall apply in all respects to the



corporation, its officers and enpl oyees except that paragraph seven and
par agr aph ei ght of said executive order shall not be applicable to the
corporation, its officers and enpl oyees. Except as otherw se provided in
col | ective bargaining agreenents the corporation shall establish general
and speci al grievances procedures which shall provide for final and

bi nding arbitration of grievances as defined in chapter fifty-four of
the admi nistrative code of the city of New York. All general and speci al
gri evance procedures shall be reviewed by the personnel review board

est abl i shed under the terns of this act.

6. Any enpl oyee of the corporation shall be authorized to institute a
proceedi ng agai nst the corporation in accordance with the provisions of
article seventy-eight of the civil practice law and rules, and for the
pur poses hereof the corporation shall be deened an admi nistrative body
or agency within the neaning of the said article seventy-eight.

7. Not hing herein contained shall supersede, inpair or dimnish the
rights of any officer or enpl oyee of the corporation under or pursuant
to section two hundred twenty of the |abor |aw, and for the purposes
hereof the fiscal officer of the corporation shall be the conptroller of
the city of New York.

8. (a) For a period of five years after the creation of the
corporation, the corporation shall, in its by-laws, provide for the
creation of a personnel review board, consisting of three nenbers who
shal | be appointed for annual ternms as foll ows: one nenber designated by
the corporation; one nenber designated by the nunicipal |abor commttee
establ i shed pursuant to section 1173-9.0 of the New York city
adm ni strative code, and one nenber, who shall be the chairnman
designated by the other two nenbers of the personnel review board. After
the aforesaid period of five years, all vacancies in the personnel
review board shall be filled by appointnment by the mayor. The chairman
of the personnel review board shall receive a per diemfee of not |ess
t han one hundred fifty dollars and the other two nmenbers shall each
receive a per diemfee of not |ess than one hundred twenty-five dollars,
when actually rendering services, in addition to actual and necessary
expenses incurred in the performance of their duties.



(b) Except for matters which are subject to collective bargaining
agreenent, the personnel review board shall have the right to review, at
the instance of any aggrieved enpl oyee of the corporation or any
certified enpl oyee organi zation respresenti ng such enpl oyee, any by-I|aw,
rule or regulation pronul gated pursuant to subdivi sion one of this
section nine or any action of the corporation related thereto and upon
such review to direct the corporation to take or refrain from such
action as the personnel review board shall deem proper except, however,
not hing contained in this section nine shall abridge the right of the
corporation to exercise any managerial prerogatives which were reserved
by the city in section five-c of the aforesaid mayor executive order
nunber fifty-two.

The personnel review board shall, when requested by the board of
directors, conduct any special reviews, studies, investigations or
anal yses of the administration of personnel in the corporation.

8§ 10. Oficers and enployees not to be interested in transactions. It
shall be a m sdeneanor for a director of the corporation or an officer,
agent, executive or other enployee retained, enployed or appointed by
the corporation to be in any manner or way interested, directly or
indirectly, as principal, surety or otherwise, in a contract, the
expense or consideration whereof is payable out of funds of the
cor poration.

8§ 11. Moneys of the corporation. 1. Any noneys of the corporation,
from what ever source derived, shall, except as otherw se provided in
this act, be deposited as soon as practicable in banks or trust
conpani es organi zed under the laws of the state or national banking
associ ati on doing business in the city designated by the board. The said
noneys of the corporation shall be paid out on checks signed by the
chai rman of the board or by such other person or persons as the board
shal | authorize. Al deposits of such noneys shall, if required by the
board, be secured by obligations of the United States or of the state or
of the city of a market value equal at all tines to the anmount of the



deposits and all banks and trust conpanies are authorized to give such
security for such deposits.

2. Subject to the ternms of any contract, |ease or other agreenent
undertaken by the corporation, any such noneys of the corporation not
required for imredi ate use may, at the discretion of the board, be
i nvested by the corporation in obligations of the United States, the
state or the city or in obligations the principal and interest of which
are guaranteed by the United States, the state or the city.

3. The conptroller, or his legally authorized representative, is
her eby aut horized to and shall exam ne annually the accounts and books
of the corporation including its receipts, disbursenents, contracts,
reserves, sinking funds, investnents and any other nmatters relating to
its financial operation and standi ng.

8§ 12. Issuance of bonds and notes by the corporation. 1. Subject to
the provisions of section thirteen, the corporation shall have the power
and is hereby authorized, fromtine to tine, to i ssue negoti abl e bonds
and notes in such aggregate principal amunts as shall, in the opinion
of the corporation, be necessary together with such other nobneys or
funds as may be available to the corporation, to provide funds
sufficient to enable the corporation to carry out its corporate
pur poses, including site acquisition, construction, maintenance and
repair of health facilities, the paynent of interest on and anortization
of , or paynent of such bonds and notes, the establishnment of reserves or
sinking funds to secure such bonds and notes, and all other expenditures
of the corporation incident to and necessary or desirable for the
carrying out of its corporate purposes and the exercise of its powers.
Except as may ot herw se be expressly provided by the corporation, every
i ssue of its bonds and notes shall be general obligations of the
corporation payabl e out of any revenues or noneys of the corporation,
subject only to any agreenents with the hol ders of particul ar bonds or
not es pl edgi ng any particular revenues or noneys. Wether or not the
bonds or notes are of such form and character as to be negotiabl e
i nstruments under the provisions of article eight of the uniform



comer ci al code, the bonds and notes shall be and are hereby nade

negoti abl e instruments within the nmeaning of and for all the purposes of
article eight of the uniformcomercial code, subject only to the

provi sions of the bonds or notes for registration.

2. The corporation shall have the power and is hereby authorized, from
time to tine, to issue renewal notes, and to refund any bonds by the
i ssuance of new bonds, whether the bonds to be refunded have or have not
mat ured, and to issue bonds to pay notes or partly to refund bonds then
out standi ng and partly for any of its corporate purposes.

3. The said bonds and notes shall be authorized by resolution or
resol uti ons of the board, and shall be dated and shall nmature as such
resolution or resolutions nmay provide, except that no note or any
renewal thereof shall nmature nore than five years after the date of
i ssue of the original note and no bond shall mature nore than forty
years fromthe date of its issue. Bonds and notes shall bear interest at
such rate or rates, be in such denom nations, be in such form either
coupon or registered, carry such registration privileges, be executed in
such manner, be payable in such nedium of paynent, at such place or
pl aces, and be subject to such terns of redenption as such resolution or
resol utions may provide. Bonds and notes may be sold by the corporation
at public or private sale at such price or prices as the corporation
shal | determ ne; provided, however, that no such bonds or notes may be
sold at a private sale unless the sale and the terns thereof have been
approved by the conptroller in witing.

4. Any resolution or resolutions authorizing any bonds or notes may
contain provisions, which shall be a part of the contract or contracts
with the holders thereof, as to

(a) pledging all or any part of the nbneys or revenues or other assets
of the corporation to secure the paynent of such bonds or notes,
including, but not limted to, fees, rentals and charges for the use of
a health facility and the proceeds of any grant in aid of the
corporation received fromany public or private source and contracts
aut hori zed by section seven of this act;

(b) the setting aside of reserves or sinking funds and the regul ation



or disposition thereof;

(c) limtations on the purposes to which the proceeds of the sale of
any issue of bonds or notes then or thereafter to be issued nay be
applied and pl edgi ng such proceeds to secure the paynent of the bonds or
notes or any issue thereof;

(d) limtations on the issuance of additional bonds or notes; the
ternms upon which such additional bonds or notes nay be issued and
secured; the refunding of outstanding or other bonds or notes;

(e) the procedures, if any, by which the ternms of any contract with
t he hol ders of bonds or notes nay be extended or abrogated, the anpount
of bonds or notes the holders of which nust consent thereto and the
manner in which such consent may be given,;

(f) the creation of special funds into which any noneys or revenues of
t he corporation nmay be deposited;

(g) limtations on the amobunts that the corporation may expend for
adm ni strative or other expenses thereof;

(h) vesting in a trustee or trustees such properties, rights, powers
and duties in trust as the corporation may determ ne which may include
any or all of the rights, powers and duties of the trustees appointed by
t he hol ders of the bonds or notes pursuant to section seventeen of this
act and limting or abrogating the right of the holders of the bonds or
notes to appoint a trustee under such section or limting the rights,
duties and powers of such trustee;

(i) defining the acts or om ssions to act which shall constitute a
default in the obligations and duties of the corporation to the hol ders
of the bonds or notes and providing for the rights and renedi es of the
hol ders of the bonds or notes in the event of such default, including as
a matter of right the appointnment of a receiver; providing, however,
that such rights and renedi es shall not be inconsistent with the general
| aws of the state and the other provisions of this act;

(j) any other matters, of like or different character, which in any
way affect the security or protection of the holders of the bonds or
not es.

5. Any pl edge of revenues, noneys or property made by the corporation
shall be valid and binding fromthe tinme when the pledge is nade; the
revenues, noneys or property so pledged and thereafter received by the



corporation shall imrediately be subject to the lien of such pl edge

wi t hout any physical delivery thereof or further act, and the lien of
any such pl edge shall be valid and binding as against all parties having
clainms of any kind in tort, contract or otherw se agai nst the
corporation irrespective of whether such parties have notice thereof.

Nei ther the resolution or resolutions nor any other instrunent by which
a pledge is created need be recorded.

6. Neither the directors of the corporation nor any other person
executing such bonds or notes shall be subject to any personal liability
or accountability by reason of the issuance thereof.

7. The corporation, subject to such agreenents with the hol ders of
bonds or notes as may then exist, shall have the powers out of any funds
avail abl e therefor to purchase any bonds or notes issued by it at a
price not exceeding the redenption price thereof which price shall be

(a) if the bonds or notes are then redeenable, the redenption price
then applicable plus accrued interest to the next interest paynent date
t hereon, or

(b) if the bonds or notes are not then redeenabl e, the redenption
price applicable on the first date after such purchase upon which the
bonds or notes beconme subject to redenption plus accrued interest to
such date. All bonds or notes so purchased shall be cancell ed.

8§ 13. Reserve fund. 1. The corporation shall create and establish a
special fund (herein referred to as the capital reserve fund), and shal
pay into such capital reserve fund

(a) any nopneys appropriated and made avail able by the state or city
for the purpose of such capital reserve fund,

(b) any proceeds of sale of bonds or notes to the extent provided in
the resolution or resolutions of the corporation authorizing the
i ssuance t hereof, and

(c) any other noneys which nay be nade available to the corporation
for the purpose of such capital reserve fund fromany other source or
sources. All noneys held in the capital reserve fund, except as
herei nafter provided, shall be used solely for the paynent of the



princi pal of bonds of the corporation, the paynent of interest on such
bonds, or the paynment of any redenption premumrequired to be paid when
such bonds are redeened prior to maturity; provided, however, that
noneys in such capital reserve fund shall not be w thdrawn therefrom at
any tinme in such amobunt as woul d reduce the anobunt of such fund to | ess
t han the maxi mum anmount of principal and interest maturing and beconi ng
due in any succeeding fiscal year of the corporation on all bonds of the
corporation then outstandi ng, except for the purpose of paying principal
of and interest on such bonds of the corporation naturing and becom ng
due and for the paynent of which other noneys of the corporation are not
avai l abl e. Any incone or interest earned by, or increnment to, the
capital reserve fund due to the investnent thereof nmay be transferred to
ot her funds or accounts to the extent it does not reduce the anount of
the capital reserve fund bel ow t he maxi num anmount of principal and

i nterest maturing and becone due in any such succeeding fiscal year on
all bonds of the corporation then outstanding.

2. The corporation shall not issue bonds at any tinme if the naxi num
anount of principal and interest maturing and becom ng due in a
succeedi ng fiscal year of the corporation on such bonds then to be
i ssued and on all other bonds of the corporation then outstanding wll
exceed the anount of the capital reserve fund at the time of issuance
unl ess the corporation, at the tine of issuance of such bonds, shal
deposit in the capital reserve fund fromthe proceeds of the bonds so to
be issued, or otherw se, an anount which, together with the anmount then
in such fund, will not be | ess than the naxi num anount of principal and
i nterest maturing and becom ng due in any such succeeding fiscal year on
such bonds then to be issued and on all other bonds of the corporation
t hen out st andi ng.

3. For the purposes of conputing the anbunt of the capital reserve
fund, any securities in which any portion of such fund is invested shal
be val ued at the par value thereof or at the cost thereof to the
corporation if such cost was | ess than said par val ue.

4. In order to assure the continued operation and sol vency of the
corporation for the carrying out of its public purposes as provided in



this act, provision is nmade in subdivision one of this section for the
accurrul ation in the capital reserve fund of an anmount equal to the
maxi nrum anount of principal and interest maturing and becom ng due in
any succeeding fiscal year of the corporation on all bonds of the
corporation then outstanding. In order further to assure such

mai nt enance of the capital reserve fund, the chairman of the corporation
shall annually request fromthe city to be paid over to the corporation,
for deposit in the capital reserve fund, such sum if any, as shall be
certified by the chairman of the corporation to the mayor as necessary
to restore the capital reserve fund to an anount equal to the maxi mum
anount of principal and interest maturing and becom ng due in any
succeedi ng fiscal year of the corporation on all of the bonds of the
corporation then outstanding; provided, however, that such sum shal
have been first appropriated by the city or shall otherw se have been
made | awful |y avail able for such purpose. The chairnman of the
corporation shall, on or before the fifteenth day of February in each
year, nake and deliver to the nmayor his certificate stating the anount,
i f any, needed to restore the capital reserve fund to the anpount

af oresaid and the anobunt so stated, if any, shall be paid to the
corporation by the city. Notw thstanding any of the provisions of this
act, in the event of the failure or inability of the city to pay over
the stated anobunt to the corporation on or before the first day of
August of the same year, the chairman of the corporation shall then
forthwith nake and deliver to the conptroller and to the director of
managenent and budget a further certificate restating the anmobunt so
requi red and such amount shall then be paid over to the corporation,
upon the warrant of the conptroller on vouchers certified as correct by
the director of managenent and budget, out of the general fund of the
city.

8§ 14. Agreenent of the state. The state of New York does pledge to and
agree with the holders of any and all bonds and notes of the corporation
that the state will not limt or alter the rights hereby vested in the
corporation to fulfill the terns of any agreenents made with the said
hol ders, or in any way inpair the rights and renedi es of such hol ders
until the bonds and notes, together with the interest thereon, interest



on any unpaid installnents of interest, and all costs and expenses in
connection with any action or proceeding by or on behalf of such

hol ders, are fully met and di scharged. The corporation is authorized to
i nclude this pledge and agreenent of the state in any agreenent with the
hol ders of such bonds or notes.

§ 15. State and city not |iable on bonds and notes. The bonds, notes
or other obligations of the corporation shall not be a debt of either
the state of New York or of the city of New York, and neither the state
nor the city shall be |iable thereon, nor shall they be payabl e out of
any funds other than those of the corporation.

§ 16. City's right to require redenption of bonds. Notw t hstandi ng and
in addition to any provisions for the redenption of bonds which nay be
contained in any contract with the holders of the bonds, the city may,
upon furnishing sufficient funds therefor, require the corporation to
redeem prior to maturity, as a whole, any issue of bonds on any
i nterest paynent date not |ess than twenty years after the date of the
bonds of such issue at one hundred five per centum of their face val ue
and accrued interest or at such | ower redenption price as nay be
provided in the bonds in case of the redenption thereof as a whole on
the redenption date. Notice of such redenption shall be published in at
| east two newspapers published and circulating in the city of New York
at least twice, the first publication to be at |least thirty days before
the date of redenption

8§ 17. Renedi es of holders of bonds and notes. 1. In the event that the
corporation shall default in the paynent of the principal of or interest
on any issue of bonds or notes after the sane shall becone due, whether
at maturity or upon call for redenption, and such default shall continue
for a period of thirty days, or in the event that the corporation shal
fail or refuse to conply with the provisions of this title, or shal
default in any agreenment nade with the hol ders of any issue of the bonds
or notes, the holders of twenty-five per centumin aggregate principal



anount of the bonds or notes of such issue then outstanding, by

i nstrument or instrunents filed in the office of the city clerk of the
city and approved or acknow edged in the sane manner as a deed to be
recorded, may appoint a trustee to represent the holders of such bonds
or notes for the purposes herein provided.

2. Such trustee nmay, and upon witten request of the hol ders of
twenty-five per centumin principal anount of such bonds or notes then
outstanding shall, in his or its own nane:

(a) by suit, action or special proceedings enforce all rights of the
hol ders of the bonds or notes, including the right to require the
corporation to carry out any agreenents with such holders and to perform
its duties under this title;

(b) bring suit upon such bonds or notes;

(c) by action or suit, require the corporation to account as if it
were the trustee of an express trust for the holders of such bonds or
not es;

(d) by action or suit, enjoin any acts or things which nay be unl awf ul
or in violation of the rights of the holders of such bonds or notes;

(e) declare all such bonds or notes due and payable, and if al
defaults shall be nmade good, then, with the consent of the hol ders of
twenty-five per centum of the principal anpunt of such bonds or notes
t hen out standi ng, annul such declaration and its consequences.

3. The suprene court shall have jurisdiction of any suit, action or
proceedi ngs by the trustee on behal f of such holders of bonds or notes.
The venue of any such suit, action or proceeding shall be laid in the
county of New YorKk.

4. Before declaring the principal of bonds or notes due and payabl e,
the trustee shall first give thirty days' notice in witing to the
cor poration.

5. Any such trustee, whether or not all bonds or notes have been
decl ared due and payable, shall be entitled as of right to the
appoi ntment of a receiver who may enter and take possession of a health
facility or any part or parts thereof and maintain and repair the sane



and collect and receive all fees, rentals and charges or other revenues
thereafter arising therefromin the same nanner as the corporation
itself mght do and shall deposit all such noneys in a separate account
and apply the sane in such nmanner as the court shall direct. In any
suit, action or proceeding by the trustee, the fees, including counsel
fees, and expenses of the trustee and of the receiver, if any, shal
constitute taxabl e disbursenents and all costs and di sbursenents al |l owed
by the court shall be a first charge on any rentals, charges or other
revenues derived froma health facility.

6. Such trustee shall in addition to the foregoi ng have and possess
all the powers necessary or appropriate for the exercise of any function
specifically set forth herein or incident to the general representation
of the hol ders of such bonds or notes in the enforcenent and protection
of their rights.

8§ 18. Assistance to the corporation. The state or city shall be
enpowered to nmake grants of noney or property to the corporation for the
pur pose of enabling it to carry out its corporate purposes and for the
exercise of its powers, including, but not limted to, deposits to the
capital reserve fund to assist the corporation in maintaining the said
capital reserve fund in the anmobunts required by section thirteen.

Not hing in this section shall be interpreted as inplying that in the
absence thereof the state or city would not be enpowered to nmake such
grants to the corporation.

8§ 19. Exenption fromtaxation. 1. The noneys and property of the
corporation and any property under its jurisdiction, control or
supervision, and all of its activities and operations shall be exenpt
from taxation.

2. The state of New York covenants with the purchasers of and with al
subsequent hol ders and transferees of bonds and notes issued by the
corporation pursuant to this act, in consideration of the acceptance of
and paynent for the said bonds and notes, that the said bonds and notes



and the incone therefrom and all noneys, funds and revenue pl edged to
pay or secure the paynent of such bonds and notes shall at all tinme be
free fromtaxation, except for estate and gift taxes and taxes on
transfers.

8§ 20. Actions by and against the corporation. 1. In every action
agai nst the corporation for damages for injuries to real or persona
property, or for the destruction thereof, or for personal injuries or
death, the conplaint shall contain an allegation that at least thirty
days have el apsed since the demand, claimor clains upon which such
action is founded were presented to a director or officer of the
corporation and that the corporation has neglected or refused to make an
adj ust mrent or paynent thereof for thirty days after such presentnent, or
i f the demand, claimor clains upon which such action is founded was
presented to a director or officer of the corporation by service upon
the secretary of state pursuant to section fifty-three of the general
muni ci pal law, that at |least forty days have el apsed since such service
was nade, and that the corporation has neglected or refused to make an
adj ust mrent or paynent thereof for forty days after such presentnent.

2. Except in an action for wongful death, an action against the
corporation for damages for injuries to real or personal property, or
for the destruction thereof, or for personal injuries, alleged to have
been sustai ned, shall not be conmenced nore than one year and ninety
days after the cause of action thereof shall have accrued, nor unless a
notice of intention to comence such action and of the tinme when and the
pl ace where the tort occurred and the injuries or danmage, were
sust ai ned, together with a verified statenent showing in detail the
property alleged to have been damaged or destroyed and the val ue
thereof, or the personal injuries alleged to have been sustai ned and by
whom shall have been filed with a director or officer of the
corporation within ninety days after such cause of action shall have
accrued. All the provisions of section fifty-e of the general munici pal
| aw shal |l apply to such notice. The corporation nmay require any clai nant
her eunder to be exam ned as provided in section fifty-h of the general
muni ci pal law, and all the provisions of such section shall apply to



such exam nations. An action against the corporation for wongful death
shal | be conmenced in accordance with the notice of claimand tine
limtation provisions of title eleven of article nine of the public
authorities |aw.

3. Al actions against the corporation of whatever nature shall be
brought in the city of New York, in the county within the city in which
the cause of action arose, or if it arose outside of the city, in the
county of New YorKk.

4. The corporation nay require any person presenting for settlenent an
account or claimfor any cause agai nst the corporation, except as to
exam nation on clains as set forth in subdivision two of this section,
to be sworn before an officer, counsel or an attorney of the
corporation, touching such account or claim and when so sworn, to
answer orally as to any facts relative to the adjustnent of such account
or claim The corporation my settle or adjust all clainms in favor of or
agai nst the corporation, and all accounts in which the corporation is
concerned as debtor or creditor; but in adjusting and settling such
clainms, it shall, as far as practicable, be governed by the rules of |aw
and principles of equity which prevail in courts of justice.

5. Except as hereinafter provided in this subdivision, the rate of
interest to be paid by the corporation upon any judgnment or accrued
cl ai m agai nst the corporation shall not exceed three per centum per
annum The rate of interest to be paid upon any judgnent or accrued
cl ai magai nst the corporation arising out of an action to recover
damages for wongful death shall not exceed six per centum per annum

6. The corporation shall be an "agency" for the purposes of section
fifty-k of the general nmunicipal law and its officers and enpl oyees
shall be entitled to | egal representation and i ndemi fication pursuant
to the provisions of and subject to the conditions, procedures and
limtations contained in such section, except that any judgnent or
settlenment pursuant to this section shall be payable fromthe nonies of
t he corporation.



8§ 21. Bonds and notes as |egal investnents. The bonds and notes of the
corporation are hereby nade securities in which all public officers and
bodies of this state and all nunicipalities and munici pal subdivisions,
al | insurance conpani es and associ ati ons, and ot her persons carrying on
an insurance business, all banks, bankers, trust conpanies, savings
banks and savi ngs associ ations, including savings and | oan associ ati ons,
bui | di ng and | oan associ ati ons, investnent conpani es and ot her persons
carrying on a banki ng business, all adm nistrators, guardians,
executors, trustees and other fiduciaries, and all other persons
what soever who are now or nay hereafter be authorized to invest in bonds
or in other obligations of the state, nay properly and |l egally invest
funds, including capital, in their control or belonging to them

8§ 22. Annual and special reports. 1. Wthin one hundred twenty days
after the end of the fiscal year of the corporation, the directors
t hereof shall submit to the mayor, the conptroller, the city council of
the city of New York and the state conptroller a conplete and detail ed
report setting forth:

(a) its operations and acconplishments during such fiscal year

(b) its receipts and expenditures during such fiscal year in
accordance with categories or classifications established by the
corporation for its own operating and capital outlay purposes;

(c) its assets and liabilities at the end of such fiscal year
i ncluding a schedule of its bonds, notes or other obligations and the
status of reserves, depreciation, special, sinking or other funds;

(d) details of health facilities being planned or in the process of
bei ng constructed or otherw se acquired and health facilities that have
been constructed or acquired,

(e) the performance of the corporation in conpleting construction by
desi gnat ed conpl etion dates and within cost estimates;

(f) the nanes, addresses and qualifications of architects, engineers
or other consultants retained by the corporation and a statenent of any
anounts paid or to be paid to such persons for their services;

(g) the details of any |eases or sales or other dispositions of health
facilities including the fees, rental and charges received or to be



recei ved therefrom

(h) such other information relating to the operations of the
corporation as shall be deened pertinent by the directors, the nmayor,
the conptroller, the city council of the city of New York or the state
conptroller

2. The chairman of the corporation, on behalf of the directors
t hereof, on or before Decenber first of each year, shall prepare and
submt to the nmayor, a conplete and detail ed special report setting
forth:

(a) an item zed budget of the expected receipts and expenditures of
t he corporation during the next fiscal year; and

(b) information as to the issuance or paynment, or provision therefor,
of bonds, notes and ot her obligations of the corporation during such
next fiscal year.

8§ 23. Act not affected if in part unconstitutional or ineffective. If
any section, subdivision, paragraph, sentence, clause or provision of
this act shall be unconstitutional or ineffective, in whole or in part,
to the extent that it is not unconstitutional or ineffective it shall be
vaild and effective and no ot her section, subdivision, paragraph,
sentence, clause or provision shall on account thereof be deened invalid
or ineffective.

8 24. Inconsistent provisions of other | aws superseded. Insofar as the
provi sions of this act are inconsistent with the provisions of any other
| aw, general, special or local, the provisions of this act shall be
controlling, provided, however, that nothing therein shall be deened to
prevent the city fromconstructing a health facility by the issuance of
bonds or notes or other obligations pursuant to the | ocal finance |aw,
or fromowning, holding, operating or using a health facility or from
provi di ng health and nedi cal services.

8§ 25. Termination of the corporation. The corporation and its



corporate existence shall continue until term nated by |aw, provided,
however, that no such |aw shall take effect so |long as the corporation
shal | have bonds, notes or other obligations outstandi ng. Upon

term nation of the existence of the corporation all of its rights,
property, assets and funds shall thereupon vest in and be possessed by
the city.



