§ 5-333. Validity of oil, gas or mneral land | eases. 1. Any oil, gas
or mneral land | ease given on land situated in this state shall be
deened to incorporate subdivisions two and three of this section and any
provisions to the contrary shall be void and unenforceabl e.

2. Any oil, gas or mneral |and | ease which provides for delay rental
paynments, such paynents being periodic paynents to the |essor for the
right to delay drilling or excavation upon the |eased property, shal

provide that the first such paynent shall be due and payable no | ater

t han one hundred eighty days after the effective date of the | ease. Any
bonus or up front paynent nade by the | essee equal to or greater than
the first delayed rental paynent shall constitute conpliance with this
subdi vi si on.

3. Any oil, gas or mneral land | ease shall contain a statenent
advi sing the lessor of the provisions of section 15-304 of this chapter.
Such statenent shall be printed in at |east ten point bold type and
shall read as follows:

| F TH'S LEASE BECOVES FORFEI TED, TERM NATED OR EXPI RES, THE LESSEE, OR
| F THE LEASE HAS BEEN ASSI GNED, THE ASSI GNEE | S REQUI RED TO PROVI DE A
DOCUMENT CANCELLI NG THE LEASE AS OF RECORD, AT NO COST TO THE CURRENT
LANDOWNER. | F THE LESSEE OR ASSI GNEE FAI LS TO CANCEL THE LEASE, THE
CURRENT LANDOWNER MAY COMPEL A CANCELLATI ON PURSUANT TO SECTI ON 15- 304
OF THE GENERAL OBLI GATI ONS LAW

4. For the purposes of this section, the term"mneral" shall not
i nclude salt, as defined by subdivision eighteen of section 23-0101 of
t he environmental conservation | aw.

5. On or after January first, two thousand six, any oil or gas | ease
shall contain the following statement printed in at |east ten point bold

t ype:

TH'S IS A LEASE OF OL AND GAS RI GHTS, NOT A SALE, CONTAI NI NG TERMS
THAT MAY BE NEGOTI ATED BY YOU. YOQU HAVE THE RI GHT TO CANCEL THI S LEASE
W THI N THREE BUSI NESS DAYS AFTER EXECUTI ON OF THE LEASE BY NOTI FYI NG THE



LESSEE THAT YOU HAVE CANCELED THI S CONTRACT. | N ORDER TO CANCEL THI S

LEASE, YOU MJUST EXECUTE A NOTI CE OF CANCELLATION I N THE FORM PROVI DED

BELON MAIL I T TO THE LESSEE AND REFUND ALL AMOUNTS PAI D TO YOQU BY THE

LESSEE W THI N THE THREE- DAY CANCELLATI ON PERI CD. THE MAI LI NG MJUST BE

POSTMARKED W THI N THE THREE- DAY CANCELLATI ON PERI OD TO BE EFFECTI VE.
NOTI CE OF CANCELLATI ON

| / WVE HEREBY CANCEL THI S LEASE.

DATED:

SI GNATURE( S) :

THE PERSON PRESENTI NG THIS LEASE TOYQU IS [ ] NOT [ ] A MEMBER OF
(nanme of organi zation) AND THEREFORE IS [ ] IS NOT [ ] SUBJECT

TO A CODE OF CONDUCT. | F THE PERSON PRESENTI NG THI S LEASE TO YQU I S
SUBJECT TO A CODE OF CONDUCT, A COPY OF THE CODE OF CONDUCT MUST BE
PRESENTED TO YOU WTH THI S LEASE. | F APPLI CABLE, THE CODE OF CONDUCT
PROVI DES A DI SPUTE RESOLUTI ON MECHANI SM FOR ANY DI SPUTE THAT YOU MAY
HAVE REGARDI NG THE MANNER BY WHI CH THI S LEASE WAS PRESENTED TO YQU. | F
YOU HAVE ANY SUCH DI SPUTE, YOU MAY | NVOKE THE DI SPUTE RESCLUTI ON
MECHANI SM OF THE CODE OF CONDUCT BY CONTACTI NG THE PERSON OR PERSONS
DESI GNATED I N THE CODE OF CONDUCT. THE FAI LURE OF THE LESSEE TO PAY ANY
ROYALTI ES TO YOU AS REQUI RED UNDER THE TERMS OF THE LEASE FOR A PERI GD
OF FOUR CONSECUTI VE MONTHS OR MORE SHALL BE A DEFAULT UNLESS OTHERW SE
PROVI DED BY LAW AND W LL RESULT I N CANCELLATI ON OF THE LEASE APPLI CABLE
TO THE TARGET FORVATI ON OF THE WELL W THI N THE SPACI NG UNI' T, FOLLOW NG
VIRI TTEN NOTI FI CATI ON TO THE LESSEE OF YOUR | NTENT TO CANCEL AND SI XTY
DAYS FOR THE LESSEE TO CURE THE DEFAULT. |F THE LESSEE HAS A BONA FI DE
DI SPUTE REGARDI NG THE GROUNDS FOR CANCELLATI ON, SUCH DI SPUTE AND THE
REASONS THEREFOR MUST BE PROVI DED TO YOU I N WRI TI NG OR THE DEFAULT MJST
BE CURED W THI N SUCH SI XTY DAY PERI OD, OTHERW SE THE LEASE SHALL BE
CANCELLED.

6. The provisions of subdivisions one, two, three and four of this
section shall apply to | eases entered into on or after January first,
ni net een hundred ei ghty-five and the provisions of subdivision five of



this section shall apply to | eases entered into on or after January
first, two thousand six.



