8§ 5-1701. Definitions. For purposes of this title:

(a) "annuity issuer" nmeans an insurer that has issued an insurance
contract used to fund periodic paynents under a structured settlenent;
(b) "dependents" include a payee's spouse and m nor children and al
ot her persons for whomthe payee is legally obligated to provide

support, including alinony or naintenance;

(c) "discounted present val ue" neans the present value of future
paynments, as determ ned by di scounting such paynents to the present
usi ng the nost recently published applicable federal rate for
determ ning the present value of an annuity, as issued by the United
States Internal Revenue Servi ce;

(d) "gross advance anount” neans the sum payable to the payee or for
t he payee's account as consideration for a transfer of structured
settl enment paynent rights before any reductions for transfer expenses or
ot her deductions to be made from such consi derati on;

(e) "independent professional advice" neans advice of an attorney,
certified public accountant, actuary or other |icensed professional
advi ser:

(i) who is engaged by a cl ai mant or payee to render advi ce concerning
the legal, tax and financial inplications of a structured settlenent or
a transfer of structured settlenment paynment rights;

(ii) who is not in any manner affiliated with or conpensated by the
defendant in such settlenment or the transferee of such transfer; and

(iii) whose conpensation for rendering such advice is not affected by
whet her a settlenment or transfer occurs or does not occur;

(f) "interested parties" neans, with respect to any structured
settlenment, the payee, any beneficiary irrevocably designated under the
annuity contract to receive paynents follow ng the payee's death, the
annuity issuer, the structured settlenent obligor, and any other party
that has continuing rights or obligations under such structured
settl enent;

(g) "net advance anount” neans the gross advance anount |ess the
aggregat e anount of the expenses required to be discl osed under
subdi vision (f) of section 5-1703 of this title;

(h) "payee" neans an individual who is receiving tax free paynents
under a structured settlenment and proposes to nake a transfer of paynent
rights thereunder;



(i) "periodic paynents" includes both recurring paynents and schedul ed
future |l unp sum paynents;

(j) "qualified assignnment agreenent” means an agreenent providing for
a qualified assignnment within the neaning of section 130 of the United
States Internal Revenue Code, United States Code Title 26, as anmended
fromtinme to tine;

(k) "settled claim neans the original tort claimresolved by a
structured settl enent;

(I') "structured settlenment” nmeans an arrangenent for periodic paynent
of damages for personal injuries or sickness established by settlenent
or judgnment in resolution of a tort claim

(m "structured settlenent agreenent” neans the agreenent, judgnent,
stipulation, or release enbodying the terns of a structured settl enent;

(n) "structured settlenent obligor" neans, with respect to any
structured settlenent, the party that has the continuing obligation to
make periodic paynents to the payee under a structured settl enment
agreenent or a qualified assignment agreenent;

(o) "structured settlenment paynment rights" neans rights to receive
periodi ¢ paynents under a structured settlenment, whether fromthe
structured settlenment obligor or the annuity issuer, where:

(i) the payee is domiciled in, or the domcile or principal place of
busi ness of the structured settlenent obligor or the annuity issuer is
| ocated in, this state;

(ii) the structured settlenment agreenent was approved by a court in
this state; or

(iii) the structured settlenent agreenment is expressly governed by the
| aws of this state;

(p) "terms of the structured settlenment” include, with respect to any
structured settlenent, the terns of the structured settlenent agreenent,
the annuity contract, any qualified assignment agreenent and any order
or approval of any court authorizing or approving such structured
settl enent;

(q) "transfer neans any sal e, assignnent, pledge, hypothecation or
ot her alienation or encunbrance of structured settlenent paynent rights
made by a payee for consideration; provided that the term"transfer"
does not include the creation or perfection of a security interest in
structured settlenent paynent rights under a bl anket security agreenent



entered into with an insured depository institution, in the absence of
any action to redirect the structured settlenment paynents to such

i nsured depository institution, or an agent or successor in interest

t hereof, or otherwi se to enforce such bl anket security interest against
the structured settlenent paynent rights;

(r) "transfer agreenent” neans the agreenent providing for transfer of
structured settlenent paynent rights froma payee to a transferee;

(s) "transfer expenses" neans all expenses of a transfer that are
requi red under the transfer agreenent to be paid by the payee or
deducted fromthe gross advance anmount, including, without limtation,
court filing fees, attorneys fees, escrow fees, lien recordation fees,
judgnment and lien search fees, finders' fees, comm ssions, and ot her
paynments to a broker or other internediary; "transfer expenses" do not
i ncl ude preexisting obligations of the payee payable for the payee's
account fromthe proceeds of a transfer; and

(t) "transferee" means a party acquiring or proposing to acquire
structured settlenent paynent rights through a transfer or
restructuring.



