§ 15-105. Discharge of one obligor, without reservation. 1. If an
obl i gee rel easing or discharging an obligor w thout express reservation
of rights against a co-obligor, then knows or has reason to know t hat
the obligor released or discharged did not pay so nuch of the claimas
he was bound by his contract or relation with that co-obligor to pay,
the obligee' s claimagainst that co-obligor shall be satisfied to the
anount whi ch the obligee knew or had reason to know that the rel eased or
di scharged obligor was bound to such co-obligor to pay.

2. If an obligee so releasing or discharging an obligor has not then
such knowl edge or reason to know, the obligee's claimagainst the
co-obligor shall be satisfied to the extent of the | esser of two
anounts, nanely (a) the anount of the fractional share of the obligor
rel eased or discharged, or (b) the anmount that such obligor was bound by
his contract or relation with the co-obligor to pay.



