8§ 99-t. Contracts with banks or trust companies for the collection of
wat er or sewer user fees, charges, rates or rentals, or certain special
assessnents. 1. Notwi thstanding any general, special or local lawto the
contrary, a nunicipal corporation having the responsibility for the
coll ection of water or sewer user fees, charges, rates or rentals, or
speci al assessnents which are not collected together with real property
taxes, may enter into a contract with one or nore banks or trust
conpani es, as those terns are defined in paragraphs d and e of
subdi vi si on one of section ten of this article, for the collection of
any or all such user fees, charges, rates or rentals, or such speci al
assessnents. For purposes of this section, the term"special assessnent”
shall have the sane nmeaning as in subdivision fifteen of section one
hundred two of the real property tax |aw and shall be limted to those

speci al assessnents not collected together with real property taxes.

2. Such bank or trust conmpany shall collect paynents of water or sewer
user fees, charges, rates or rentals, or special assessnents, pursuant
to such contract, which contract shall contain provisions relating to:

(a) the period during which paynments may be coll ected,;

(b) any authorized pronpt paynent discounts, penalties and interest
for |ate paynents, and acceptance of partial paynents;

(c) the furnishing of receipts to each person paying such user fees,
charges, rates or rentals, or special assessnents;

(d) the deposit of all such user fees, charges, rates or rentals, or
speci al assessnents col |l ected, inmediately upon receipt, in the account
or accounts designated by the nmunicipal corporation in such bank or
trust conpany, or in any other bank or trust conmpany designated by the
muni ci pal corporation;

(e) the mai ntenance of appropriate records of deposits show ng the
dates and amounts of all user fees, charges, rates or rentals, or
speci al assessnents col |l ected, and the individuals fromwhom such user
fees, charges, rates or rentals, or special assessnents were collected;

(f) the transm ssion to the appropriate nunicipal official of a daily
report of the user fees, charges, rates or rentals, or special
assessnents col |l ected, which report shall be acconpani ed by a statenent
showi ng the deposits credited to the account of the nunici pal
corporation; and



(g) the performance of such other duties, and the mai ntenance of such
ot her records, as the contract may provide.

3. (a) A bank or trust conpany which has entered into a contract with
a nuni ci pal corporation pursuant to this section shall be liable to the
muni ci pal corporation for all |oss or damage that may result from any
failure of the bank's or trust conpany's officers, enployees or agents
to discharge their duties, or fromany inproper or incorrect discharge
of those duties. The bank or trust conpany shall save the nunici pal
corporation free and harm ess fromany and all | oss occasi oned by or
incurred in the perfornmance of services under a contract pursuant to
this section.

(b) A bank or trust conpany which has entered into a contract with a
muni ci pal corporation pursuant to this section, and which receives
noneys from an individual for paynent of water or sewer user fees,
charges, rates or rentals, or special assessnents, shall be liable to
such individual, upon failure to properly credit such paynent, for the
anount of the user fees, charges, rates or rentals, or special
assessnents, plus interest and penalties inposed thereon.

4. Moneys deposited with a bank or trust conpany pursuant to this
section shall be secured in the nanner provided by section ten of this
chapter.

5. The statutory powers and duties of the municipal officer
responsi ble for collecting water or sewer user fees, charges, rates or
rental s, or special assessnents, including the authority to receive such
user fees, charges, rates or rentals, or special assessnents shall not
be affected by the existence of a contract executed pursuant to this
section, except that such official shall

a. notify the bank or trust conpany of the conmencenent of the
coll ection period for such paynents;

b. include in the appropriate notices the fact that paynent may be
made to the bank or trust conpany;



c. notify the bank or trust conpany of the date on which the
interest-free or penalty-free collection period expires; and

d. nake the appropriate entries in the official records of the
muni ci pal corporation, upon receiving each daily report of user fees,
charges, rates or rentals, or special assessnments, collected by the bank
or trust conpany.

6. A contract executed pursuant to this section shall be subject to
the requirenents of article five-A of this chapter, and shall be for a
termnot to exceed five years, except that it shall be subject to
cancel l ati on by the municipal corporation at any time upon thirty days
notice to the bank or trust conpany.



