8§ 970-p. Allocation of taxes. (a) Any redevel opment plan may contain a
provi sion that real property taxes |evied upon taxable real property in
the project area each year by or for the benefit of the municipality or
muni ci palities and school districts after the effective date of the
resol uti on approving the redevel opnent plan, shall be divided as
fol | ows:

(i) that portion of the real property taxes not in excess of the
anount whi ch woul d be produced by applying the rate upon which the tax
is levied each year by or for each nunicipality and school district to
the total sum of the assessed value of the taxable real property in the
project area as shown upon the assessnent roll used in connection with
the taxation of such property by such municipality and school district,
| ast adopted prior to the effective date of the resol ution approving
such plan, shall be allocated to and when collected shall be paid into
the funds of the respective nunicipalities and school districts as real
property taxes collected by or for said nunicipalities and school
districts adopting the redevel opnent pl an;

(ii) that portion of the real property taxes |evied each year in
excess of the portion allocated and paid pursuant to paragraph (i) of
this subdivision shall be allocated to and when col |l ected shall be paid
into the fund or funds established for such purposes to pay the
principal and interest on indebtedness incurred by such nmunicipality
pursuant to section nine hundred seventy-o of this article or, if the
redevel opnent plan so provides, the anount allocated and paid in excess
of interest and principal and necessary reserves nay be expended for
anounts of noney to be paid in lieu of taxes. Unless and until the total
assessed val uation of the taxable property in a project area exceeds the
total assessed value of the taxable real property in such project area
as shown by the | ast assessnent roll referred to in paragraph (i) of
this subdivision, all of the real property taxes |evied and coll ected
upon the taxable real property in such project area shall be paid into
the funds of the respective nunicipalities and school districts. \Wen
such i ndebtedness, if any and interest thereon, have been paid, al
noneys thereafter received fromreal property taxes upon the taxable
real property in such project area shall be paid into the funds of the
respective nunicipalities and school districts as real property taxes on
all other real property are paid;



(iii) whenever the total anmount of real property taxes all ocated
pursuant to paragraph (ii) of this subdivision exceeds the anounts
al l ocated and paid for interest and principal and necessary reserves,
and for amounts to be paid in lieu of taxes, the anmount of taxes in
excess of such anpbunts shall be paid into the funds of the respective
muni ci palities and school districts as taxes on all other real property
are paid;

(iv) the allocation of taxes authorized by this section shall apply to
t axabl e years beginning after the effective date of the resolution
approvi ng the redevel opnent pl an.

(b) Whenever real property in any redevel opnent project has been
redevel oped and thereafter is | eased by the nunicipality to any person
or persons or whenever the agency |eases real property in any
redevel opnent project to any person or persons for redevel opnent, the
property shall be assessed and taxed in the sanme manner as privately
owned real property and the | ease or contract shall provide that the
| essee shall pay real property taxes upon the assessed val ue of the
entire real property and not nmerely the assessed value of his or her
| easehol d interest.

(c) I'n any municipality or school district subject to the allocation
of revenues pursuant to this section the assessed val ue of taxable real
property located in a project area shall be included on the taxable
portion of the assessnent roll, provided, however, that notw thstandi ng
any provision of law to the contrary, the assessed value determned in
accordance with paragraph (ii) of subdivision (a) of this section shal
not be included in the taxable value of real property when determn ning
the tax rate for such nmunicipality or school district.

(d) The rate of tax resulting fromthe |levy of real property taxes
shall be applied to the assessed value of any real property subject to
the allocation provisions of this section as determ ned pursuant to
subdi vision (a) of this section, however, the anobunt of tax levied as a
result of the application of the tax rate to the increase in assessed
val ue determ ned in accordance with paragraph (ii) of subdivision (a) of
this section shall not be paid into the fund of the nunicipality or the
school district as real property taxes but shall be allocated pursuant
to that paragraph.

(e) The official or officials responsible for the preparation of the



assessnent roll or rolls specified in subdivision (a) of this section
shall provide to the nunicipality or nmunicipalities and school

districts, in addition to the assessnent roll or rolls, such information
as is deenmed necessary by the |legislative bodies of the nunicipality or
muni ci palities and school districts to effectuate the purpose of this
secti on.

(f) The allocation of real property taxes authorized by this section
shall be permitted only with respect to municipalities and school
districts which have adopted a redevel opnent plan providing for such
al l ocation pursuant to section nine hundred seventy-h or section nine
hundred seventy-n of this article and such allocation shall not apply to
special ad valorem | evies and special assessnents as defined by
subdi vi sions fourteen and fifteen of section one hundred two of the real
property tax | aw

(g) If, after adoption of a redevel opment plan, the official or
officials responsible for the preparation of the assessnment roll or
rolls specified in subdivision (a) of this section undertake to reval ue
real property for real property tax purposes by altering the standard of
assessnent utilized to establish the value of real property for
assessnment purposes, the assessnment of real property within a project
area as provided by paragraph (i) of subdivision (a) of this section
shall be adjusted in such manner as if such new standard of assessnent
had been utilized in the preparation of the assessnent roll |ast adopted
prior to adoption of the redevel opnent pl an.



