8§ 967. Division of taxes by governnental bodies. (a) The governing
board of any city, town, village or county in which an enpire zone is
| ocated i s hereby authorized and enpowered to:

(i) adopt a local l|aw providing that any taxes |evied by or on behal f
of such city, town, village or county upon taxable real property in such
zone shall be divided based on the area's original taxable value and its
i ncrenmental value as determ ned in subdivisions (c¢) and (f) of this
section, provided however, that no city, town, village or county nay
adopt a local |aw providing for such a division of taxes if:

(A) the original taxable value of the zone invol ved exceeds a figure
equal to twenty percent of the total assessed val ue of that
muni ci pality, exclusive of any increnental values for such areas; or

(B) the land area of the zone involved exceeds a figure equal to
twenty percent of the total |and area of the nunicipality.

(ii) adopt a local |aw establishing a special enpire zone tax
i ncrement fund and providing for the deposit of noneys into such fund
pursuant to subdivision (g) of this section.

(b) I'n no event shall the division of taxes pursuant to this section
be construed as relieving property owners within the designated area of
their obligation for paying the taxes, if any, |evied upon the assessed
val ue of their taxable real property.

(c) As soon as possible after any local |egislative body has adopted a
| ocal |aw as provided for in subparagraph (i) of subdivision (a) of this
section, the assessor who prepares the assessnent roll used for the |evy
of such county, city, town and village taxes shall certify the "original
t axabl e val ue" of each | ot and parcel of taxable real property in the
area involved. For the purposes of this section, "original taxable
val ue" shall be the assessed value as of the |ast taxable status date
before the date on which a local |aw authorizing the division of taxes
was adopt ed.

(d) Whenever any property in such an area is owed by the city, town,
village or county involved and is | eased to any person or persons, such
property shall be assessed and taxed in the sanme manner as privately
owned property, and the | ease or contract between the city, town,
village or county involved and such person or persons shall provide that
the | essee shall pay taxes upon the assessed val ue of the entire
property and not nerely upon the assessed value of his, her or its



| easehol d interest.

(e) I'n each year subsequent to the determi nation of the origina
t axabl e val ue of each lot and parcel of taxable real property in such an
area in accordance with the provisions of subdivision (c) of this
section, the assessor shall conpute and certify the net anmount by which
the taxable value of all such |ots and parcels has increased or
decreased in conparison with the original taxable value of all such lots
and parcels. The net anount of the increase or decrease is referred to
in this section as the "incremental value" or the "lost value" for that
year, as the case may be.

(f) I'n any year when there is an increnental value, the tax |evying
body shall extend the taxes of each city, town, village or county, which
has adopted a |local |aw pursuant to this section, against the
i ncrenental value as well as the original taxable value, and the anount
of taxes received fromsuch extension against the increnental value is
referred to in this section as the tax increnent for that year.

(g) The city, town, village or county official responsible for
receiving real property tax paynents shall segregate each year all tax
increments fromthe designated area and transmt such increnents to the
city, town, village or county treasurer who shall deposit such nonies in
a special enpire zone tax increnment fund fromwhich the | ocal
| egi sl ative body may authorize paynents for infrastructure inprovenents
authorized in such nunicipality's enpire zone devel opnment plan for the
area invol ved.

(h) I'n the event that any state or |ocal |aw governing the
classification of real property and thereby determ ning the percentage
of market value to be assessed for real property taxation purposes is
anended hereafter, the increase or decrease in assessed val uation
resulting therefromshall be applied proportionately in each year
thereafter to the original taxable value and increnental value of the
area invol ved.

(i) The local |egislative body of the city, town, village or county or
its desighated agency nay invest any funds in the special enpire zone
tax increnment fund not required for i mredi ate di sbursenent, in property
or securities in which public bodies may invest funds subject to their
control .

(j) I'n any year when there is a |lost value, the provisions of this



section shall not apply.



