8§ 92-a. Medical, surgical and hospital services or insurance for
of ficers, enployees and retired officers and enpl oyees of public
corporations and their famlies. 1. As used in this section, the term
"public corporation” shall nmean a nunicipal corporation, a district
corporation, a school district, a consolidated health district and a
county or town special district or a joint special district, governed by
a separate board of commi ssioners. Oficers, enployees and retired
of ficers and enpl oyees of a county or town special district which is not
governed by a separate board of conm ssioners shall be deened to be
county or town officers and enpl oyees, or retired officers and
enpl oyees, respectively.

1-a. As used in this section the term"retired officer" shall include
any former school board nmenber with twenty years or nore service in such
position. The total cost of participation by such forner school board
menbers and their famlies shall be borne by such forner nenbers.

2. A public corporation may contract with a non-profit menbership
corporation, organized under article forty-three of the insurance |aw
and approved by the superintendent of financial services and the state
board of social welfare, or with any insurance conpany authorized to do
business in this state for the purpose of furnishing nedical and
surgical services and hospital service as defined in such article
forty-three, or medical and surgical and hospital insurance to persons
who contract with such non-profit nenbership corporation or insurance
conpany, or who subscribe to a plan or plans, as hereinafter provided.
Any such contract entered into by a public corporation shall permt any
of ficer or enployee or group of officers or enployees of an agency or
departnment of the public corporation voluntarily to subscribe to a plan
or plans providing for nedical and surgical and hospital insurance for,
or nedical and surgical services and hospital service to, such officers
or enployees and their famlies. Any such contract entered into by a
public corporation may, if authorized by the governing board or body and
subj ect to such conditions, limtations and eligibility requirenents as
may be fixed by such board or body, permt any retired officers and
enpl oyees or group of retired officers and enpl oyees of an agency or
departnment of the public corporation voluntarily to subscribe to such a



plan or plans to provide such insurance for or service to thensel ves and
their famlies. The conptroller or other disbursing officer of the
public corporation, or of any fund out of which officers or enpl oyees of
such public corporation are paid, is authorized to deduct fromthe wages
or salary of such contracting or subscribing officer or enployee, with
his prior consent, in witing, the suns required to be paid by such

of ficer or enployee to such non-profit nmenbership corporation or

i nsurance conpany. Such public corporation, if such contract or plan
provi des that the enployer shall contribute a share of the cost of such
nmedi cal and surgical services and hospital service, or nedical and

surgi cal and hospital insurance, for its officers and enpl oyees or
retired officers and enpl oyees, is authorized to appropriate a sum
required to be paid under such contract by the public corporation as
enpl oyer. The sumto be paid by it under such contract, in the

di scretion of such public corporation, may be any percentage of the
total cost including the whole thereof. Where the conpensation of any

of ficer or enpl oyee whose position is covered by nedical and surgical
services and hospital service or nedical and surgical and hospital

i nsurance pursuant to this section is paid froma special or

adm ni strative fund provided for by law, the contributions required to
be paid by the public corporation for such coverage shall be paid from
such special or administrative fund. The public corporation shall be
authorized to pay directly to such non-profit menbership corporation or
to such insurance conpany, the total of such appropriation and of such
of fi cer and enpl oyee deducti ons.

3. The authority conferred upon public corporations by this section
shall be in addition to and in no way a limtation upon the authority
conferred upon such public corporations to provide the same or simlar
benefits for their officers and enpl oyees pursuant to article el even of
the civil service | aw

4. The provisions of this section shall apply to school board nenbers,
provi ded however, that the total cost of participation by such school

board nmenbers and their famlies shall be borne by such nenbers.

5. Any contract or contracts nmade pursuant to this section by a city



with a popul ation of one mllion or nore inhabitants and any plan or

pl ans effectuated by any such contract or contracts shall be

adm ni stered by the departnment of personnel or the office of nunicipal
| abor relations of such city, or if there be no such departnent or
office therein, by a departnent, agency, or officer thereof designated
by the mayor of such city.

6. (a) Notwi thstanding any general, special or local lawto the
contrary, the governing board of a public corporation that, in |lieu of
contracting pursuant to subdivision two of this section, self-funds
nmedi cal, surgical or hospital benefits, may enter into agreenents with
duly qualified contract adm nistrators or other service providers to
receive, investigate, nake reconmendati ons on, audit, approve or mnake
paynment of clains for such benefits. Such agreenents shall be entered
into pursuant to conpetitive bidding, or witten request for proposals
i n accordance with the procurenent policies and procedures of the public
corporation adopted pursuant to section one hundred four-b of this
chapter.

(b) I'n order to authorize the paynent of clainms for benefits audited
and approved by a contract adm nistrator or other service provider, an
agreenent entered into pursuant to this subdivision nmay provide that
after clains have been audited by the contract adm nistrator or other
service provider, the contract adm nistrator or other service provider
shal |l periodically informthe public corporation of the total anount
payabl e in satisfaction of the audited and approved cl ai ms, together
Wi th such other supporting information as the public corporation may
require, and the public corporation may transfer noneys in that anount
to the contract adm nistrator or other service provider for disbursenent
to the claimants entitled thereto. Any such agreenent shall provide that
if a check issued by the contract adm nistrator or other service
provider in satisfaction of a claimremins unpaid after one hundred
ei ghty days, the noneys payable in satisfaction of that claimshall be
returned to the public corporation.

(c) Any agreenent entered into pursuant to this subdivision shal
contain, at a mininmm the follow ng:

(i) a clear statenment of the charges, fees or other conpensation for
t he services provided under the agreenent;



(ii) a statenent that paynent for the services provided under the
agreenent shall be nade only after the services are rendered,

(iii) a provision stating that the contract adm nistrator or other
service provider to which functions are del egated shall be liable to the
public corporation for all |loss or danage that may result from any
failure by the contract adm nistrator or other service provider to
di scharge their duties, or fromany inproper or incorrect discharge of
those duties, and a provision that expressly reserves to the public
corporation all legal rights of set-off. The contract adm nistrator or
service provider shall save the public corporation free and harm ess
fromany and all | oss occasioned by or incurred in the perfornmance of
servi ces under an agreenent pursuant to this subdivision;

(iv) a provision requiring the contract adm nistrator or other service
provider to furnish a surety bond, irrevocable letter of credit or
equi val ent security, in a formand anount acceptable to the governing
board of the public corporation, to secure the contract adm nistrator's
or other service provider's perfornmance under the agreenent;

(v) a provision requiring the contract adm nistrator or service
provider to establish, maintain and retain for a specified period
conpl ete and accurate books, records, docunents, accounts and ot her
evi dence pertinent to performance under the agreenent, and to submt
quarterly and annual reports, in a formacceptable to the governing
board of the public corporation, detailing the paynent of clains and
other activities of the contract adm nistrator or other service provider
during the relevant period. The auditing body or official of the public
corporation shall have access to and may exam ne such books, records,
docunents, accounts and ot her evidence pertinent to perfornmance under
t he agreenent upon reasonable notice to the contract adm nistrator or
service provider

(vi) a provision requiring an annual audit, and opinions thereon, by
an i ndependent certified public accountant, of the accounting procedures
and internal control procedures of the contract adm nistrator or other
service provider

(vii) a provision by which the contract adm nistrator or other service
provi der agrees to maintain the confidentiality of nedical records in
its possession and that such confidentiality may only be waived upon the
written consent of the covered person; and



(viii) a provision by which the contract adm nistrator or other
service provider acknow edges that those records nmintai ned on behal f of
the public corporation are subject to the provisions of article six of
the public officers |aw

(d) A contract entered into pursuant to this section shall be for a
termnot to exceed five years, except that it shall be subject to
cancel l ati on by the municipal corporation at any time upon thirty days
noti ce.

7. The provisions of this section shall permt a public corporation to
provi de coverage for volunteer firefighters, as defined in section three
of the volunteer firefighters' benefit |law, and vol unteer anbul ance
wor kers, as defined in subdivision one of section three of the vol unteer
anbul ance workers' benefit |aw, provided however, that the total cost of
partici pation by such volunteers and their famlies shall be borne by
such vol unt eers.



