§ 89. Paynent of debts of illegal corporations. \Whenever an attenpt
has been or is hereafter made to create a nunicipal corporation, either
by special act of the |egislature or by proceedi ngs taken under the
general |aws of the state, and such corporation has chosen officers and
has exerci sed the powers, duties and authority vested in it by the |aw
under which it purports to have been created, and such corporation has
becone i ndebted to any person, association or corporation in the
aggregat e anmount of five hundred dollars or nore, and such corporation
shal | have been held or declared to be no corporation by a court of
record of conpetent jurisdiction of this state, either because the
special act creating it is declared to be unconstitutional, or
ot herwi se, then such corporation shall be deened a de facto corporation
for the purpose of winding up its affairs and paying its indebtedness;
and its officers shall be deened de facto officers and shall have al
the powers and authority and shall performall the functions and duties
vested in or required of themunder the |aw pursuant to which such
corporation was attenpted to be created, so far as may be necessary to
| iquidate the affairs of such corporation and to pay its noney
obligations, including all the power and authority to assess, |evy and
col |l ect taxes upon the taxable persons and property within the corporate
limts of such illegal corporation, to such an anount as shall be
sufficient to pay obligations of such corporation and the expense
i nci dent thereto.

2. Such de facto officers shall keep an accurate record of all their
proceedi ngs hereunder, including the anobunt of nopney raised by taxation
and the purpose for which it was raised and the anount of noney paid
out, to whom and for what purpose. They shall audit all bills before
paynment and shall take receipts for all nobneys paid out.

3. Wien all the indebtedness of such illegal corporation has been paid
and its obligations discharged, such de facto officers shall make a
full, conplete and accurate report, under oath, to the county judge of
the county in which such illegal corporation is |located or to a justice

of the suprene court of all their proceedi ngs hereunder and on the order
of such judge or justice approving and confirm ng such report, such de
facto officers shall be discharged and their functions and duties shal



cease. Such report and order shall be filed in the office of the county
clerk of the county in which such illegal corporation was | ocated.



