8 696-d. Nei ghborhood inprovenent projects. 1. As used in this section
t he term "nei ghbor hood i nprovenent project” shall nean any
non-residential use permtted by |ocal zoning.

2. Notw thstandi ng the provisions of any general, special or |ocal
|l aw, the agency in a city having a population of one mllion or nore is
her eby aut horized to make or contract to make nortgage | oans or to
participate with another |ender in the making of nortgage |oans for the
devel opnment of any nei ghbor hood i nprovenent project that such agency
determ nes to be an inprovenent associated with the construction or
rehabilitation of private or nultiple dwellings. Real property assisted
with a loan pursuant to this section shall be located: (i) in an urban
devel opnent action area; (ii) in proximty to an urban devel opnent
action area; or (iii) in proximty to an urban devel opnent action area
project for which the area designation requirenent was wai ved pursuant
to section six hundred ninety-three of this article.

3. Any loan nade in accordance with this section shall be secured by a
note and nortgage upon the property inproved. Such note and nortgage
shal | specify the term and nmanner of repaynment of such |oan, and nay
aut horize the owner, with the consent of such agency, to prepay the
principal of the | oan subject to such terns and conditions as therein
provi ded. Such note and nortgage nmay contain such other terns and
conditions not inconsistent with the provisions of this article as such
agency nmay deem necessary or desirable to carrying out the purposes and
provisions of this article, including, but not limted to: provisions
concerning the repaynent of the loan, the interest, if any, thereon, and
ot her charges in connection therewth.

4. After June thirtieth, two thousand twel ve, authorization to make or
contract to nake loans or to participate in the making of | oans pursuant
to the provisions of this section and subdivision forty-one-d of
paragraph a of section 11.00 of the local finance |aw shall be
restricted to |l oans nade only within targeted commercial corridors
designated by the agency prior to June thirtieth, two thousand ten.



