* § 696-a. Loans. 1. a. Notw thstanding the provisions of any
general , special or local law, an agency is hereby authorized to nake or
contract to nake grants or loans to the owner of any property that is
part of an urban devel opnent action area project for the purpose of (i)
rehabilitation of an existing private or multiple dwelling or
construction of a new private or multiple dwelling, (ii) providing site
i nprovenents, incidental or appurtenant to such rehabilitation or such
construction, within the urban devel opnent action area in which the
ur ban devel opnent action area project is |ocated, including, but not
limted to, water and sewer facilities, sidewalks, |andscaping, parks
and open space, social, recreational, comunal and other non-residenti al
facilities and the outfitting thereof, the curing of problens caused by
abnormal site conditions, excavation and construction of footings and
foundati ons and ot her inprovenents associated with the provision of
infrastructure, or (iii) providing for other costs of construction for
t he devel opnent of private and nultiple dwelling housi ng acconmodati ons.

b. In the case of a grant nade under this section for the
rehabilitation of an existing multiple dwelling intended to be converted
to a condom ni um or cooperative form of ownership or for the devel opnent
of one to four unit housi ng acconmodati ons or a condom ni um or
cooperati ve housing corporation, such grant shall require a regulatory
agreenent with the agency limting profits.

c. Any loan nade in accordance with this section shall be secured by a
note and nortgage upon the property inproved, other than any such
property title to which is held by the municipality or, in the case of a
condom nium a note and nortgage upon each of the condom niumunits
ai ded by such loan, or in the case of a cooperative housing corporation,
a note and nortgage upon the econonmic interest in such corporation of
each tenant-sharehol der ai ded by such | oan, or upon the property
i nproved, other than any such property title to which is held by the
muni ci pality, or upon both such econonmic interest or property; provided,
however, that all or part of any such |loan may be unsecured if necessary
to satisfy the requirenents of any participating | ender, and, provided
further, that the lien created by the note and nortgage nay be recorded
in an equal or subordinate position, or subsequently nmade equal or



subordinate, to a lien recorded by any participating | ender against such
property. Such | oan shall be repaid over such period as the agency shal
det er mi ne.

d. Such note and nortgage may provide that the | oan shal
automatically be reduced to zero over a period of up to thirty years of
continuous conpliance by the owner with a regul atory agreenent with the
agency limting profits and rentals charged or requiring owner
occupancy. Notwi thstandi ng such provision as contained in the note and
nortgage, the loan shall be reduced to zero only if, prior to or
simul taneously with delivery of such note and nortgage, the agency nade
a witten determ nation that such reduction woul d be necessary to ensure
the continued affordability or economc viability of the housing
accomodat i ons assi sted by such |oan. Such witten determ nation shal
docunent the basis upon which the | oan was determ ned to be eligible for
evapor at i on.

e. In the case of a grant or | oan nade under this section for the
pur pose of providing rental housing for persons of |ow incone as defined
in section two of the private housing finance | aw, such |oan or grant
shall require a regulatory agreenent with the agency limting profits
and rental s charged.

f. The repaynent of any |oan made in accordance with this section
shall be made in such manner as may be provided in such note and
nortgage in connection with such | oan, and may authorize the owner, with
t he consent of the agency, to prepay the principal of the |oan subject
to such ternms and conditions as therein provided. Such note and nortgage
may contain such other terns and conditions not inconsistent with the
provisions of this article as the agency may deem necessary or desirable
to carrying out the purposes and provisions of this article including,
but not limted to, provisions concerning the repaynent of the |oan, the
interest, if any, thereon, and other charges in connection therewth.

g. For purposes of this article, (i) the term"nortgage" shall include
any pl edge or assignnment of shares or assignment of a proprietary |ease
in a cooperative housing corporation where such pl edge or assignnent is



i ntended as security for the perfornmance of an obligation and which

i nposes a lien on or affects title to such shares or such proprietary

| ease; and (ii) the term"owner" shall mean an individual, partnership,
corporation or other entity, including a non-profit conpany, a nutual
conpany, or a housing devel opnent fund conpany, having record or
beneficial title in fee sinple to real property or the | essee thereof
under a | ease having a termof at |east forty-nine years.

2. Notw thstandi ng the provisions of, or any regul ation pronul gated
pursuant to, the energency housing rent control law, the |ocal energency
housi ng rent control act, the energency tenant protection act of
ni net een seventy-four, and/or any |ocal |aw enacted pursuant thereto,
upon conpl etion of the rehabilitation of any building used primarily for
residential purposes, which is aided by a | oan made by a nunicipality
pursuant to subdivision one of this section in a jurisdiction in which
rents are regul ated pursuant to any of the above |laws or acts, the
agency shall establish the initial rent for each rental dwelling unit
within the building. All dwelling units within such building subsequent
to establishnment of initial rents by the agency shall be subject to the
energency housing rent control law, the |ocal energency housing rent
control act, the enmergency tenant protection act of nineteen
seventy-four, and/or any |ocal |aw enacted pursuant thereto, if
applicable in the municipality, but only if such | aws and/or acts woul d
ot herwi se apply to such dwelling units. The tenants in occupancy of such
dwel ling units in such a building that are regul ated pursuant to such
| aws and/or acts shall be offered a choice of a one-year or two-year
| ease at the initial rent established by the agency, notw thstandi ng any
contrary provisions of, or regulations adopted pursuant to, such | aws
and/ or acts. The agency shall cause all tenants in occupancy of each
dwel ling unit affected by this subdivision to be notified of and have an
opportunity to comrent upon the contenplated rehabilitation. Such
notification shall advise such tenants of the approxi mate expected rent
i ncrease and t he subsequent availability of a one- or two-year |ease.
Such notification and opportunity to comment shall be provided prior to
commencenent of the rehabilitation and again after its conpletion before
establi shment of the initial rents.



3. The agency shall use its best efforts to ensure that actions
undertaken pursuant to subdivision two of this section are structured so
as to mnimze the likelihood of any involuntary econom c di spl acenent
of tenants who reside in nultiple dwellings which are the subject of
such actions, provided, however, that if tenporary physical displacenent
is required as a direct result of rehabilitation work which is perforned
inamltiple dwelling which is aided by a | oan nade by a nmunicipality
pursuant to subdivision one of this section, suitable tenmporary
rel ocati on arrangenents shall be provided.
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special or local law, an agency is hereby authorized to nake or contract
to make grants or loans to the owner of any property that is part of an
ur ban devel opnent action area project for the purpose of: (i)
rehabilitation of an existing private or multiple dwelling or
construction of a new private or multiple dwelling, (ii) providing site
i nprovenents, incidental or appurtenant to such rehabilitation or such
construction, within the urban devel opnent action area in which the
ur ban devel opnent action area project is |ocated, including, but not
limted to, water and sewer facilities, sidewal ks, |andscaping, parks
and open space, social, recreational, comunal and other non-residenti al
facilities and the outfitting thereof, the curing of problens caused by
abnormal site conditions, excavation and construction of footings and
foundati ons and ot her inprovenents associated with the provision of
infrastructure, or (iii) providing for other costs of construction for
t he devel opnent of private and nultiple dwelling housi ng acconmodati ons.
In the case of a grant made under this section for the rehabilitation of
an existing nultiple dwelling intended to be converted to a condom ni um
or cooperative formof ownership or for the devel opnent of one to four
uni t housi ng accommobdati ons or a condom ni um or cooperative housing
corporation, such grant shall require a regul atory agreenent with the
agency limting profits. Any | oan nade in accordance with this section
shall be secured by a note and nortgage upon the property inproved,
ot her than any such property title to which is held by the nmunicipality,
or, in the case of a condom nium a note and nortgage upon each of the
condom niumunits aided by such loan, or in the case of a cooperative
housi ng corporation, a note and nortgage upon the econonmic interest in



such corporation of each tenant-sharehol der aided by such | oan, or upon
the property inproved, other than any such property title to which is
hel d by the nunicipality, or upon both such econom c interest or
property; provided, however, that all or part of any such |oan may be
unsecured if necessary to satisfy the requirenments of any participating
| ender. Such | oan shall be repaid over such period as the agency shal
determne. In the case of a loan for rehabilitation of an existing
multiple dwelling intended to be converted to a condom ni um or
cooperative formof ownership or a |loan for the provision of
infrastructure or for the provision of other costs of construction for

t he devel opnment of one to four unit housi ng accommodati ons or a
condom ni um or cooperative housi ng corporation, such note and nortgage
may provide that the | oan shall automatically be reduced to zero over a
peri od of owner-occupancy of the housing accommobdati ons assisted by such
|l oan. In the case of a grant or |oan nade under this section for the

pur pose of providing rental housing for persons of |ow incone as defined
in section two of the private housing finance | aw, such |oan or grant
shall require a regulatory agreenent with the agency limting profits
and rentals charged. In the case of a | oan nade under this section for

t he purpose of providing rental housing for persons of |owincone as
defined in section two of the private housing finance | aw, such note and
nortgage nay provide that the | oan shall automatically be reduced to
zero over a period of up to thirty years of conpliance by the owner with
a regulatory agreenment with the agency limting profits and rentals
charged. The repaynent of any |oan made in accordance with this section
shall be made in such manner as may be provided in such note and
nortgage in connection with such | oan, and may authorize the owner, with
t he consent of the agency, to prepay the principal of the |oan subject
to such ternms and conditions as therein provided. Such note and nortgage
may contain such other terns and conditions not inconsistent with the
provisions of this article as the agency may deem necessary or desirable
to carrying out the purposes and provisions of this article including,
but not limted to, provisions concerning the repaynent of the |oan, the
interest, if any, thereon, and other charges in connection therewth.

For purposes of this article, (1) the term"nortgage" shall include any
pl edge or assignnent of shares or assignnent of a proprietary lease in a
cooperati ve housing corporation where such pledge or assignnment is



i ntended as security for the perfornmance of an obligation and which
i nposes a lien on or affects title to such shares or such proprietary
| ease; and (2) the term"owner"” shall nean an individual, partnership,
corporation or other entity, including a non-profit conpany, a nutual
conpany, or a housing devel opnent fund conpany, having record or
beneficial title in fee sinple to real property or the | essee thereof
under a | ease having a termof at |east forty-nine years.
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