8§ 696. Tax incentives. Upon the consent of the governing body of any
muni cipality in which an urban devel opnent action area project is or is
to be located, the real property of a project my be exenpted from |l ocal
and mnuni ci pal taxes, other than assessnents for |ocal inprovenents and
| and val ue, to the extent of all or part of the value of the inprovenent
i ncluded in such project, for a period of twenty years fromthe first
date on which taxes otherw se woul d becone due in the absence of the
exenption, during the last ten years of which the exenption shall be
decreased in equal annual or biennial decrenents according to a fornula
established by the governing body at the tine it gives its consent to
the tax exenption, pursuant to this section. If the project consists of
new construction, the |and value for purposes of determ ning exenptions
permtted by this section shall be the | esser of the assessed val uation
i medi ately prior to comencenent of construction or the assessed
val uation of the | and appearing on the assessnent roll in the first year
after conpletion of construction. Such exenption nmay only be nade
avai |l abl e where the urban devel opnent action area project includes the
construction of a new structure or the renovation, rehabilitation or
conversion of an existing structure where the cost of such renovation,
rehabilitation or construction is at |east equal to one hundred percent
of the assessed val ue of such structure as determined in the tax year
i mmedi ately precedi ng the governing body's grant of tax exenption to
such project. Any |ease of real property and appurtenances thereto for a
period not exceeding twenty years shall require paynents to the
municipality in lieu of taxes. Such additional paynments shall be
required to be in equal annual or biennial escalating anounts over the
life of any | ease for a period not exceeding twenty years so as to
ensure that paynents in lieu of taxes nade during the final year of such
| ease shall be equal to all |ocal and nunicipal taxes. Al renewals of
any | ease shall include provision for paynent of rental and in |ieu of
tax paynents greater than or equal to those required during the final
year of the original |ease. Any | ease of real property and appurtenances
thereto for a period in excess of twenty years but not exceeding
ni nety-ni ne years shall require paynents in |ieu of taxes. Such paynents
shall comrence in the tenth year of such | ease and increase in equa
annual or biennial amounts until the twentieth year so that such
payments conmencing in the twenty-first year and continuing until the



conclusion of the | ease shall be equal to all local and nunicipal taxes.



