8 6-q. Intermunicipal agreenent for a joint capital reserve fund in
the county of Tonmpkins. 1. As used in this section:

a. "Capital inprovenent” shall have the same neaning as such termis
defined in section six-c of this article.

b. "Comm ssion" shall nean the Southern Cayuga Lake i nternunici pal
wat er conmm ssion, as established by an internunicipal agreenent anong
t he nenber nmunicipalities, pursuant to section one hundred ni neteen-o of
this chapter, for the purposes of constructing and operating a water
filtration plant, storage facilities and transm ssion facilities in the
county of Tonpkins, anbng ot her purposes.

c. "Equi prment"” shall have the sane neaning as such termis defined in
section six-c of this article.

d. "Menber rmunicipalities"” shall mean the villages of Cayuga Hei ghts
and Lansing, the towns of Dryden, Ithaca and Lansing, and any ot her
village or town electing to enter into the internunicipal agreenent
establishing the Southern Cayuga Lake internunicipal water comm ssion.

2. Notwi thstandi ng any other provision of lawto the contrary, the
menber nunicipalities may, by internunicipal agreenment, establish a
joint capital reserve fund, for the Southern Cayuga Lake i nternunicipal
wat er district, to provide for the financing of all or part of the cost
of :

a. the construction, reconstruction or acquisition of a specific
capital inprovenent or the acquisition of a specific itemor specific
items of equipnent;

b. the construction, reconstruction or acquisition of a type of
capital inprovenent or the acquisition of a type of equipnent; or

c. a conbination of specific and types of capital inprovenents and
equi pnent .



3. Any agreenent establishing such capital reserve fund shall be
approved by all of the nenber nmunicipalities.

4. The menber mnunicipalities shall determ ne by agreenent:
a. the maxi mum anount to be deposited in such capital reserve fund,

b. the manner in which such capital reserve fund shall be funded which
may i nclude contributions fromeach nmenber municipality or retention and
dedi cation to such fund of surplus revenues generated by the operation
of the jointly owned water, storage and transmi ssion facilities; and

c. the manner in which, and the capital inprovenents and/or equi pnent
for which the provisions of the |ocal finance |aw, the noneys in such
capital reserve fund may be expended.

5. Any funds deposited in such capital reserve fund shall be properly
deposited in a separate fund or funds in depositories and properly
secured in accordance with the provisions of the |ocal finance | aw
governing the deposits and investnents of rmunicipal funds. If the
agreenent establishing such fund so authorizes, the funds deposited may
be held in one or nore separate accounts in the name of the conm ssion
provi ded that the person or persons authorized to withdraw funds are
chief fiscal officers of one or nore of the nmenber rmunicipalities and
are fully bonded. O herw se such funds shall be held in a separate
account jointly in the nane of all nenber municipalities or, if the
menber nunicipalities agree, in the name of one of the nenber
municipalities for the benefit of all of the nmenber municipalities.

6. Except as otherw se expressly provided in this section, the
deposit, investnent, accrual of interest, expenditure, maintenance of
records and other matters relating to the capital reserve shall be
governed by the provisions of section six-c of this article.



