8§ 6-g. Capital reserve funds for fire districts. 1. As used in this
section:

a. The term"capital inprovenent” shall mean

(1) Any physical betternent or inprovenent or any prelimnary studies
and surveys relative thereto.

(2) Land or rights in | and.

(3) Any furnishings, equipnment, machinery or apparatus for any
physi cal public betternent or inprovenent acquired at the tinme when such
betterment or inprovenent is constructed, reconstructed or acquired.

b. The term "equi pnent" shall include any equi pnment, nachinery or
apparatus not included in the definition of the term"capital
i mprovenent” and for the acquisition of which a period of probable
usef ul ness has been provided by | aw.

c. The term"obligations" shall include bonds, notes, certificates or
ot her evi dences of indebtedness.

2. The board of fire comm ssioners of any fire district may establish
capital reserve funds for the financing of all or a part of the cost of:

a. The construction, reconstruction or acquisition of a specific
capital inprovenent or the acquisition of a specific itemor specific
items of equipnent.

b. The construction, reconstruction or acquisition of a type of
capital inprovenent or the acquisition of a type of equipnent.

3. If the board of fire conm ssioners authorizes the establishnent of
a capital reserve fund for the financing of all or part of the cost of
the construction, reconstruction or acquisition of a specific capital
i mprovenent or the acquisition of a specific itemor specific itens of
equi pnent, it shall set forth in such authorization the estinated
maxi mum cost t hereof.

4. Any resolution of the board of fire conm ssioners authorizing the



establishment of a reserve fund shall not take effect until approved by
the affirmative vote of a majority of the electors of such fire district
affected, qualified to vote at an annual election of fire district

of ficers, voting on such proposition. Any special election shall be held
in the manner provided in section one hundred seventy-nine of the town

| aw, as anended fromtinme to tine.

A proposition for the subm ssion of any such resolution of the board
of fire conm ssioners to the approval of the said qualified electors
pursuant to this section, shall contain an abstract of such resol ution
concisely stating the purposes and effect thereof. The fire district
secretary shall prepare such abstract with the advice of the attorney
for the fire district, if there be one, and forthwith transmt the
proposition to the board of fire conm ssioners in the formin which it
is to be submitted at such annual or special election of such fire
district. If there be nore than one such proposition to be voted upon at
such el ection, each proposition shall be separately and consecutively
nunber ed.

5. There may be paid into any such capital reserve fund:

a. Such an anount as nmay be provided therefor in the annual budget of
the fire district adopted pursuant to section one hundred ei ghty-one of
the town | aw or pursuant to section one hundred ei ghty-one-a of the town
| aw.

b. Such revenues as are not required by law to be paid into any other
fund or account, including the proceeds fromthe sale of any capital
I mprovenent or equi pnent owned by such fire district.

6. The noneys in each such capital reserve fund shall be deposited and
secured in the manner provided by section ten of this article. The board
of fire comm ssioners or the fire district treasurer of such fire
district, if the board of fire comm ssioners shall del egate such duty to
him my invest the noneys in each such fund in the manner provided in
section eleven of this article. Any interest earned or capital gains
reali zed on the noneys so deposited or invested shall accrue to and



becone part of each such fund. The separate identity of each such fund
shal|l be mmintai ned, whether its assets consist of cash or investnents
or bot h.

7. An expenditure froma reserve fund shall be nade only upon
aut hori zation by the board of fire comm ssioners and for a specific
capital inprovenent or a specific itemor specific itens of equipnent,
the cost of which may be financed therefrom However, if a proposed
expenditure is froma fund established for a type of capital inprovenent
or equipnent and if it is required by |aw that the authorization by such
board of fire comm ssioners of the issuance of obligations for such
capital inprovenent or equi pment be subject to a perm ssive or mandatory
ref erendum then the authorization of such an expenditure shall be
subject to a perm ssive referendum Wthin ten working days after the
adoption by a board of fire comm ssioners of a resolution described in
this section as being subject to a perm ssive referendum the fire
district secretary, in the same nanner as provided for notice of annual
el ections, shall publish a notice which shall set forth the date of the
adoption of the resolution and contain an abstract of such resol ution
concisely stating the purposes and effect thereof. The notice shal
speci fy that such resolution was adopted subject to a perm ssive
ref erendum Any such resolution of the board of fire conm ssioners shal
not take effect until thirty days after its adoption; nor until approved
by the affirmative vote of a majority of the electors of such fire
district affected, qualified to vote at an annual election of fire
district officers, voting on such proposition, if within thirty days
after its adoption there be filed with the fire district secretary a
petition signed and acknow edged or proved in the sanme nanner as a deed
to be recorded, by resident taxpayers of such fire district, owning
taxabl e real property aggregating at |east one-quarter of the assessed
valuation of all the taxable real property of the fire district as such
val uati ons appear upon the | atest conpl eted assessnent roll of the town
or towns in which said fire district is |ocated, protesting against such
resolution and requesting that it be subnmtted to the qualified electors
of the fire district affected for their approval or disapproval. |If such
petition be so filed not nore than forty-five days nor less than thirty
days prior to an annual election of fire district officers, a



proposition for the approval of such resolution shall be submtted at
such annual election of fire district officers. If a petition be so
filed at any other tine, a proposition for the approval of such
resolution shall be submitted at a special fire district election to be
hel d not nore than forty days after the filing of such petition. If,
within five days after the filing of such petition, a witten objection
thereto be filed with the fire district secretary, and a verified
petition setting forth the objections be presented by the person so
filing such objections to the suprene court or any justice thereof of
the judicial district in which such fire district or any part thereof is
| ocat ed, such court or justice within twenty days shall determ ne any
guestion arising thereunder and nake such order as justice may require.
Such proceedi ng shall be heard and determ ned in the manner prescribed
by section 16-116 of the election law. A proposition for the subn ssion
of any such resolution of the board of fire comm ssioners to the
approval of the said qualified electors pursuant to this section, shal
contain an abstract of such resolution concisely stating the purposes
and effect thereof. The fire district secretary shall prepare such
abstract with the advice of the attorney for the fire district, if there
be one, and forthwith transmt the proposition to the board of fire
commi ssioners in the formin which it is to be submtted at such annual
or special election of such fire district. If there be nore than one
such proposition to be voted upon at such el ection, each proposition
shal | be separately and consecutively nunber ed.

8. The board of fire conm ssioners may authorize the transfer to the
credit of another capital reserve fund of such fire district all or part
of :

a. The unexpended bal ance remaining in a fund established pursuant to
this section for a specific capital inprovenent or a specific itemor
specific itens of equi pnent, which inprovenent has been conpleted or
acquired, or which equi pnment has been acquired, after deducting from
such bal ance a sumsufficient to satisfy all outstanding clains arising
fromthe construction, reconstruction or acquisition of such capital
I mprovenent or the acquisition of such equi pnent.



b. The unexpended bal ance remaining in a fund established pursuant to
this section for a specific itemor specific itens of equi pnent which
have not been acquired or a specific capital inprovenment which has not
been conpl eted or acquired, or remaining in a fund established pursuant
to this section for a type of capital inprovenent or a type of
equi pnent. If the proposed transfer is froma fund established for a
specific capital inprovenent or a specific itemor specific itens of
equi pnent, the authorization of such transfer shall be subject to a
perm ssive referendumif the authorization of the creation of a fund for
such capital inprovenment or itemor itens of equi pnent was subject to a
perm ssive referendum A perm ssive referendum on the authorization of
such transfer shall be governed in the manner provided in subdivision
seven of this section.

9. The fire district treasurer shall keep a separate account for each
fund established. Such account shall show

a. The date and anmount of each sumpaid into the fund.
b. The interest earned by such fund.

c. The capital gains or losses resulting fromthe sale of investnents
of the fund.

d. The interest or capital gains which have accrued to the fund.
e. The anobunt and date of each withdrawal fromthe fund.

f. The assets of the fund, indicating the cash bal ance therein and a
schedul e of the amobunts invested in federal or state obligations. The
fire district treasurer, at the termnation of each fiscal year, shal
render a detailed report of the operation and condition of each of such
funds to the board of fire conm ssioners.

10. The menbers of the board of fire comm ssioners are hereby decl ared
trustees of such funds and shall be subject to all the duties and
responsibilities inposed by |aw on trustees, and such duties and



responsibilities may be enforced by the fire district or by any board,
commi ssi on, agency, officer or taxpayer thereof.

11. The menbers of the board of fire comm ssioners shall be guilty of
a m sdeneanor if they:

a. Authorize a withdrawal froma fund for any purpose other than for a
capital inprovenent or an itemor itenms of equi pnent, the cost of which
has been aut horized to be financed in whole or in part from such fund.

b. Expend any noney wi thdrawn froma fund for a purpose other than
that for which it was authorized to be w t hdrawn.

The provisions of this subdivision shall be considered to be in
addition to any other penalties provided by |aw.

12. The board of water comm ssioners of a water district to which the
provisions of article thirteen of the town |aw apply, and which has the
powers of the fire district conmm ssioners as provided in subdivisions
nine to twenty-four, inclusive, of section one hundred seventy-six of
the town law, may establish capital reserve funds as in this section
provided for the financing of all or a part of the cost of capital
i nprovenents and equi pnent for fire departnent and fire protection
pur poses, in the same nanner and to the sane extent that the board of
fire comm ssioners of a fire district may establish capital reserve
funds for such purposes, and all of the provisions of this section shal
apply in relation to the financing of all or a part of such capital
i mprovenents or equi prment, and all references in this section to a fire
district shall be deemed to refer to such water district, and al
references herein to a fire district secretary or treasurer shall be
deened to refer to the secretary or treasurer of such board of water
commi ssioners, except that if such board of water comm ssioners does not
have a treasurer the provisions relating to the fire district treasurer
shall be deened to refer to the supervisor of the town in which such
water district is |ocated.

13. Notwi thstanding the foregoing provisions of this section, if any



such fire district is situated in whole or in part in a town which is
wholly or partly within the Adirondack park and has within the town
boundari es state | ands subject to taxation assessed at nore than thirty
per centum of the total taxable assessed valuation of the town as
determ ned fromthe assessnent rolls of the town, as conpleted fromtine
to time, a capital reserve fund for the fire district shall not be
established on and after May first, nineteen hundred forty-eight, unless
the state conptroller, on behalf of the state, shall consent thereto,
and, on and after May first, nineteen hundred forty-eight, in any such
fire district so |ocated, no expenditure or transfer shall be made from
a capital reserve fund heretofore or hereafter established unless the
state conptroller, on behalf of the state, shall consent thereto.



