8§ 559. Bonds of an agency. 1. (a) An agency shall have power and is
her eby authorized fromtinme to tine to issue its negotiable bonds and
notes in conformty with applicable provisions of the uniform conmerci al
code in such principal anmount as, in the opinion of the agency, shall be
necessary to provide sufficient funds for achieving its corporate
pur poses.

(b) An agency shall have power, fromtine to tine, to refund any bonds
by the issuance of new bonds, whether the bonds to be refunded have or
have not matured, and to issue bonds partly to refund bonds then
out standi ng and partly for any other purpose. The refundi ng bonds shal
be sold and the proceeds applied to the purchase, redenption or paynent
of the bonds to be refunded.

2. Except as may ot herw se be expressly provided by the agency, every
i ssue of its notes and bonds shall be general obligations of the agency
payabl e out of any revenues or noneys of the agency, subject only to any
agreenents with the holders of particular notes or bonds pl edgi ng any
particul ar receipts or revenues, provided, however, that the paynent of
such bonds and notes, both as to principal and interest, may be further
secured by a pledge of any | oan, grant, or contribution fromthe federal
governnment or other source, in aid of any urban renewal program or part
thereof, or by a nortgage of any such urban renewal program or part
thereof, title to which is in the agency, or that paynent of such bonds
and notes, both as to principal and interest, or only as to interest,
may be guaranteed by the nmunicipality.

3. Bonds and notes of an agency shall be authorized by its resol ution,
shal | bear such date or dates, mature at such tine or times, in the case
of any such note, or any renewal s thereof, not exceedi ng seven years
fromthe date of issue of such original note, and in the case of any
such bond not exceeding fifty years fromthe date of issue, as such
resolution or resolutions shall provide. The notes and bonds shall bear
interest at such rate or rates, be in such denom nation or
denom nations, be in such form either coupon or registered, carry such
regi stration privileges, be executed in such manner, be payable in such
medi um of paynent, at such place or places and be subject to such terns
of redenption with or without prem um and be secured in such manner, as



such resolution or resolutions may provide. The bonds and notes may be
sold by the agency at public or private sale, at such price or prices as
t he agency may determ ne.

4. Bonds and notes of an agency are hereby nade securities in which
all public officers and bodies of this state and all rmunicipalities and
muni ci pal subdi vi sions, all insurance conpani es and associ ati ons and
ot her persons carrying on an insurance business, all banks, bankers,
trust conpani es, savings banks and savi ngs associ ati ons, including
savi ng and | oan associ ati ons, building and | oan associ ati ons, investnent
conpani es and ot her persons carrying on a banki ng busi ness, al
adm ni strators, guardi ans, executors, trustees and other fiduciaries,
and all other persons whatsoever who are now or may hereafter be
authorized to invest in bonds or other obligations of the state, nay
properly and legally invest funds, including capital, in their control
or belonging to them provided that such bonds and notes (1) are secured
by an agreenent between the agency and the federal governnent in which
t he agency agrees to borrow fromthe federal government and the federal
governnment agrees to lend to the agency, prior to the maturity of such
bonds or notes, nonies in an anmobunt which (together with any other
nonies irrevocably cormitted to the paynment of principal and interest on
such bonds or notes) will suffice to pay the principal on such bonds or
notes with interest to maturity thereon, which nonies under the terns of
said agreenent are required to be used for the purpose of paying the
principal of and the interest on such bonds or notes at their maturity,
or (2) are guaranteed by the municipality as to principal and interest.
Such bonds and notes are al so hereby made securities which may be
deposited with and shall be received by all public officers and bodies
of this state and all rnunicipalities, governnments, and public
corporations of this state, for any purpose for which the deposit of
bonds or other obligations of this state is now or may be hereafter
aut hori zed or required.

5. In case any of the nmenbers or officers of an agency whose
si gnat ures appear on the bonds or coupons shall cease to be such nenbers
or officers before the delivery of such bonds, such signatures shall,
nevert hel ess, be valid and sufficient for all purposes, the sane as if



they had remained in office until such delivery.

6. In connection with the issuance of bonds or the incurring of an
obligation and to secure the paynent of such bonds or other obligations,
an agency, in addition to its other powers, may:

(a) pledge, covenant to pl edge, or covenant against pledging, all or
any part of the rents, fees, revenues, subsidies, grants or
contributions to which its right then exists or may thereafter cone into
exi stence; covenant against permtting or suffering any lien thereon; it
is the intention hereof that any pledge of revenues or other nonies nade
by an agency shall be valid and binding fromthe tine when the pl edge
has been nade, that revenues or other nonies so pledged and thereafter
recei ved by an agency shall inmrediately be subject to the lien of such
pl edge wi t hout any physical delivery thereof or further act and that the
lien of any such pl edge shall be valid and binding as agai nst al
parties having clainms of any kind in tort, contract or otherw se agai nst
t he agency, irrespective of whether such parties have notice thereof;

(b) nortgage, covenant to nortgage or covenant agai nst nortgaging, al
or any part of its property, real or personal, then owned or thereafter
acquired; covenant against permtting or suffering any lien thereon;

(c) covenant with respect to limtations on its right to sell, |ease
or otherw se dispose of any project or part thereof;

(d) covenant as to the use of any or all of its properties, real or
per sonal

(e) create or authorize the creation of special funds segregating (1)
t he proceeds of any |oans, grants, subsidies or contributions; (2) all
the rents, fees and revenues of any project or projects; (3) any nonies
hel d for the paynent of the principal of and interest on its bonds; and
(4) any nonies held for any reserves or contingencies; and covenant as
to the use and di sposal of the nonies held in such funds.

(f) covenant as to any other natters of |ike or different character,
which in any way affect the security or the protection of the bonds.

7. Neither the menbers of an agency nor any person executing the notes
or bonds of an agency shall be |iable personally on such notes or bonds
or be subject to any personal liability or accountability by reason of
t he i ssuance thereof.






