8§ 510. State capital grants. 1. In lieu of making or contracting to
make a | oan or periodic subsidy, or both, pursuant to sections five
hundred ei ght and five hundred nine of this article, the conm ssioner
may in the nane of the state,

(a) in the case of mnunicipalities which have contracted with the
federal government for a capital grant (or for a | oan and grant)
subsequent to the thirty-first day of Decenber, nineteen hundred sixty,
make or contract to nake, within appropriations therefor, a state
capital grant to such municipality to assist in carrying out one or nore
prograns of urban renewal; provided, however, that such state capita
grant may be made with respect to that part of any program which has
been added, or with respect to which the federal capital grant, or |oan
and grant, has been increased, pursuant to a contract or contract
anendnent entered into with the federal governnent, after such date;

(b) in the case of nunicipalities which have not nade application to
or entered into a contract with the federal governnent for advances,
| oans or grant, with respect to a specific urban renewal project, nake
or contract to make a state capital grant, within appropriations
therefor, to such nmunicipality to assist in neeting the cost of surveys
and plans for such project and the adm nistrative and other rel ated
expenditures to be incurred in undertaking and conpleting such project.

Al'l contracts for such state capital grants shall be subject to
approval by the state conptroller, and by the attorney general as to
form The comm ssioner nmay make advances or progress paynents on account
of any state capital grant contracted to be made pursuant to this
section and such advances or paynents shall not constitute periodic
subsi di es.

2. Any such state capital grant shall be in such anmount, within
appropriations therefor, as the conm ssioner, in his discretion, nmay
deem necessary to assist the municipality in discharging its obligations
in connection with the program for which the grant shall be made;
provi ded, however, that no such grant shall exceed one-half of the net
cost of such programto the nmunicipality, exclusive of any federal aid
or assistance, as such net costs shall be certified by the municipality
and approved by the commissioner. If the nunicipality has not applied to



or entered into a contract with the federal governnent for advances,
| oans or grants for a specific project, such grant shall not in any
event exceed five hundred thousand dollars ($500,000).

3. No municipality shall receive any such state capital grant until
(a) the urban renewal plan has been approved by the governi ng body, (b)
the program set forth in such plan has been certified as eligible for
federal assistance by the appropriate federal agency, or the governing
body has found that such federal financial assistance is not necessary
for the undertaking and successful conpletion of the programset forth
in such plan, and (c) the governing body and the conptroller, or in a
muni ci pality having no conptroller, the chief financial officer, have
attached their separate approvals to the grant contract. The
commi ssi oner rmay make tenporary advances to such nunicipality in
antici pati on of any such grant.

4. Notwi t hstandi ng anything contained in this section or in section
five hundred thirteen of this article to the contrary, the conm ssioner
may in the nane of the state, within appropriations heretofore or
hereafter made for state capital grants to assist in carrying out one or
nore | ocal urban renewal prograns, nake or contract to nake advances of
funds to nmunicipalities, in anticipation of any such state capital
grant, to assist such nmunicipalities in preparing prelimnary econonic
and physical plans for relocation housing, regulated by |aw or contract
as to rents, for persons and famlies to be displaced by the urban
renewal program whose housi ng needs cannot be net by the unaided
operations of private enterprise. Upon conpletion such plans shall be
filed with the conm ssioner.

No such contract or advance shall be nade (a) before an urban renewal
area, to whose residents such relocation housing rel ates, has been
desi gnat ed pursuant to section five hundred four of this article; (b)
unl ess the governing body has certified that the preparation of
prelimnary plans for such relocation housing is necessary to the naking
of a finding, pursuant to section five hundred five of this article, as
to the existence of a feasible nethod of relocation; and (c) in excess
of the | owest of the follow ng anounts:



(i) the actual cost of preparation of such prelimnary plans;

(ii) one-half of one per cent of the estimated construction cost of
t he proposed rel ocati on housi ng;

(iii) twenty-five thousand dol |l ars;
and every such advance shall be repaid out of any state capital grant
whi ch may becone payable to the municipality for the undertaking of the
urban renewal project involved.

5. (a) Notwi thstanding anything contained in this article to the
contrary, the conm ssioner nmay in the name of the state, within
appropriations heretofore or hereafter made for state capital grants to
assist in carrying out one or nore |ocal urban renewal prograns, nake or
contract to nake state capital grants to nunicipalities to assist in
financi ng the cost of the preparation and conpl etion of one or nore
comunity renewal prograns.

A community renewal program nay include, without being limted to (1)
the identification of slumareas or blighted, deteriorated, or
deteriorating areas in the community, (2) the measurenent of the nature
and degree of blight and blighting factors within such areas, (3)
determ nation of the financial, relocation, and other resources needed
and avail able to renew such areas, (4) the identification of potenti al
proj ect areas and, where feasible, types of urban renewal action
contenpl ated within such areas, and (5) scheduling or programm ng of
urban renewal activities.

(b) Any such state capital grant shall be in such anbunt, within
appropriations therefor, as the conm ssioner, in his discretion, nmay
deem necessary to assist the municipality in discharging its obligations
in connection with the community renewal programfor which the state
capital grant shall be nade; provided, however, that no such state
capital grant shall exceed one-half of the cost to the municipality of
undert aki ng and conpl eting such program exclusive of any federal or
state aid or assistance therefor, as such cost shall be certified by the
muni ci pality and approved by the conm ssioner.

(c) No nunicipality shall receive any such state capital grant until
(1) the community renewal program has been approved by the governing
body, (2) such program has been certified as eligible for federal



assi stance by the appropriate federal agency, and (3) the governing body
and the conptroller, or in a municipality having no conptroller, the
chief financial officer, have attached their separate approvals to the
state grant contract.

(d) Al contracts for such state capital grants shall be subject to
approval by the state conptroller, and by the attorney general as to
form The comm ssioner nmay make advances or progress paynents on account
of any such state capital grant contract to be nade pursuant to this
secti on.

6. (a) Notwi thstanding anything to the contrary contained in this
section or elsewhere in this chapter, or in any general, special or
| ocal | aw, except as hereinafter provided, the comm ssioner may, in the
nane of the state, include in determ ning the net cost of an urban
renewal project for the purpose of conputing the anmount of state
financial assistance to a nunicipality, those expenditures nade by a
private voluntary hospital and/or by a private college or private
university, within, adjacent to, or in the inmediate vicinity of such
project which are recogni zed as non-cash grant-in-aid credits under the
provi sions of section one hundred twelve of title one of the federal
housi ng act of nineteen hundred forty-nine, as anended and suppl enent ed;
provi ded, however, that such conputation shall not apply to any urban
renewal project for which a contract has been executed with the federal
governnment for a capital grant (or for a loan and grant) prior to the
first day of July, nineteen hundred sixty-six.

(b) Not nore than fifteen per centum of the anount appropriated by the
state or otherwi se available to the conm ssioner in any year for urban
renewal assistance to nunicipalities and agencies pursuant to this
section and section five hundred fifty-seven of this chapter shall be
avai l abl e for the purposes of paragraph (a) of this subdivision.

(c) I'n no instance shall the anmount of state assistance to a
muni ci pality under this subdivision exceed the net project cost,
excl uding the amount of the non-cash grant-in-aid credits for
expenditures made by a private voluntary hospital and/or by a private
college or private university allowed in accordance with the provisions
of section one hundred twelve of title | of the federal housing act of
ni net een hundred forty-nine as anended and suppl enented, |ess any



federal capital grant, or |loan and grant, for such project; nor shall
t he aggregate anount of state assistance for any such urban renewal
project, including section one hundred twelve grant-in-aid credits as
provi ded by this subdivision, exceed one-half of the total | ocal
grant-in-aid requirements necessary to conplete such project.

(d) No such section one hundred twel ve non-cash grant-in-aid credits
shall be included in determ ning the net cost of an urban renewal
project for the purpose of conputing the anount of state financi al
assistance to a nmunicipality unless such expenditures were made in
conformty with a plan or undertaking for the clearance, replanning and
reconstruction or rehabilitation of a substandard or insanitary area or
areas.

(e) Such plan or undertaking, for the clearance, replanning and
reconstruction or rehabilitation of a substandard insanitary area
adjacent to or in the inmediate vicinity of an urban renewal project
shall conformto the conprehensive community plan for the devel opnent of
the conmunity as a whole. Every such plan or undertaking shall be
submtted to the conm ssion, if any, for approval. The comm ssion after
considering the plan or undertaking nay: issue a report of unqualified
approval ; or issue a report of conditional or qualified approval; or
i ssue a report disapproving same. The plan or undertaking shall be
submitted, together with the report of the conm ssion, to the | ocal
| egi sl ative body for its approval. If the conm ssion shall have issued a
report of unqualified approval, the plan or undertaki ng may be approved
i n accordance with the report of the comm ssion by a ngjority vote of
the local legislative body. |If the comm ssion shall have issued a
report disapproving sane, or shall have issued a report of conditional
or unqualified approval, or shall have failed to nake its report within
four weeks of the subm ssion of the plan or undertaking to the
commi ssion, the local |egislative body may, neverthel ess, approve the
pl an or undertaking but only by a three-fourths vote.



