8§ 507. Disposition of property. 1. In addition to enploying any ot her
| awf ul net hod of utilizing or disposing of any real property, and
appurtenances thereto or any interest therein owned by a nmunicipality or
acquired by it pursuant to section five hundred six of this article, a
municipality nmay sell, lease for a termnot exceeding ninety-nine years,
or otherw se dispose of any such real property and appurtenances
thereto, to any person, firmor corporation at the highest narketable
price or rental at public auction or by seal ed bids pursuant to the
provi sions of any general, special or local |aws applicable to the sale
or disposition of real property by said municipality.

2. Notw thstanding anything to the contrary contained in this article
and notw t hstandi ng the provisions of any general, special or |ocal |aw
applicable to the sale of real property by a nunicipality, such rea
property and appurtenances thereto nay be sold, |eased for a term not
exceedi ng ni nety-nine years or otherw se disposed of for the
ef fectuati on of any of the purposes of the urban renewal programin
accordance with the urban renewal plan:

(a) to any limted profit housing conpany organi zed pursuant to the
provi sions of article two of the private housing finance | aw w t hout
public auction or seal ed bids;

(b) to any limted dividend housing conpany organi zed pursuant to
article four of the private housing finance |aw or redevol pment conpany
organi zed pursuant to article five of the private housing finance | aw,
Wi t hout public auction or sealed bids provided that notice of such sale,
| ease or other disposition is published and a public hearing is held
bef ore the governing body not |ess than ten days after such publication;

(c) to any person, firmor corporation designated by the agency and
approved by the governing body as a qualified and eligible sponsor in
accordance with established rules and procedures prescribed by the
agency, provided that (1) the agency has published, in at |east one
newspaper of general circulation in the nunicipality at |east ten days
prior to such sale, |ease or other disposition, a notice which shal
i nclude a statenent of the identity of the proposed sponsor and of his
proposed use or reuse of the urban renewal area or of the applicable
portion thereof; such notice shall be in such formand nanner as may be
prescri bed by the agency and, in the case of projects aided by a state



| oan, periodic subsidy or capital grant or in which application has been
made for such |oan, subsidy or grant, as approved by the conm ssioner;
(2) such proposed sponsor agrees to pay the mninmumprice or rental
fixed by the agency for such real property; (3) such proposed sponsor
mat ches any bid higher than the said mninmumprice or rental, and (4)
such sale, |ease or other disposition shall require effectuation of the
pur pose thereof within a definite and reasonable period of tinme. In the
event that such qualified and eligible sponsor does not agree to pay the
m nimum price or rental fixed by the agency or fails to match any hi gher
bid than such m ninmumprice or rental, a nmunicipality may, inits sole
discretion and only if consistent with the urban renewal plan, sell or

| ease for a termnot exceeding ninety-nine years any such real property
and appurtenances thereto, to any person, firmor corporation, the
property acquired fromsuch person, firmor corporation or substantially
equi val ent property within the urban renewal area, provided that such
former owner (1) agrees to pay the said mninmumprice or rental and (2)
mat ches any higher bid than said mininmumprice or rental, and

(d) to any person, firmor corporation designated by the agency as a
qualified and eligible sponsor pursuant to the provisions of clause (1)
of subsection (c) of this subdivision without public auction or seal ed
bi ds, provided that (1) the price or rental to be paid by such sponsor
for such property and all other essential terns and conditions of such
sale, |lease or other disposition shall be included in the notice
publ i shed by the agency pursuant to the said clause (1) of subsection
(c) of this subdivision, (2) that such sale, |ease or other disposition
be approved by the governing body after a public hearing held not |ess
than ten days after the publication of such notice, and (3) such sale,
| ease or other disposition shall, in the case of projects aided by a
state |l oan, periodic subsidy or capital grant or in which application
has been nade for such |oan, subsidy or grant, be approved by the
commi ssi oner.

(e) for the effectuation of any of the purposes of the urban renewal
program and in accordance with the urban renewal plan, a nunicipality
may grant, sell, convey or |ease, w thout public hearing or public
letting, to a public utility subject to the jurisdiction of the public
service conm ssion, for construction and mai ntenance of public utility
systens, and the conduct and operation thereof, for such Ilength of tine



as it my deem advi sabl e, franchi ses, easenents or rights of ways, in,
over, below, along or across any |lands acquired by the municipality
pursuant to this article, upon such terns and conditions, for such

consi deration and subject to such restrictions as in the judgnent of its
governi ng body shall seem proper, provided, the governing body shal

first determ ne that the use and enjoynent for such purposes of such

| ands is not inconsistent with the purposes and provisions of the urban
renewal pl an.

3. Any deed, |lease or instrunment by which real property and
appurtenances thereto, or air rights and concomitant easenents or other
rights of user necessary for the use and devel opnent of such air rights
over streets, alleys, highways or other public rights of way, railway or
subway tracks, bridge or tunnel approaches or entrances, or other
simlar facilities, or air rights sites and necessary sitework, the
foundati ons and platforns constructed or to be constructed in connection
therewith, or any interest therein is conveyed or disposed of pursuant
to this section shall contain provisions requiring the purchaser, |essee
or grantee to replan, clear, rehabilitate, restore, renew, conserve,

i mprove, reconstruct or redevel op such property in accordance with the
urban renewal plan as approved by the governing body and within a
definite and reasonabl e period of tine subject to the terns of the
contract relating thereto between the nunicipality and the sponsor, and
provi sions insuring the use of such real property for purposes

consi stent with such urban renewal plan.

4. (a) Leases authorized by this section nay contain provisions
subordinating the fee interest of a nunicipality to a sponsor for
pur poses of pledging or assigning such fee interest to the primry
| easehol d nort gagee of said | ease, provided that the anmount to which the
fee is subordinated shall not exceed the | essee's cost of conpleting its
obligation to replan, clear, rehabilitate, restore, renew, conserve,
i mprove, reconstruct or redevel op such property in accordance with the
| ease provisions.

(b) A municipality may execute such instrunments as nay be required to
i npl ement the provisions of this subdivision.

(c) Leases and such other instrunents as may be required shall contain



provi sions stating that (1) the nmunicipality shall assune no liability
for any debt underlying the pledge or assignnment of the fee interest;
(2) the municipality, at its option, may satisfy any obligation for
which the fee interest is assigned or pledged; and (3) no forecl osure
action shall be nmaintai ned agai nst such subordinated fee interest until
the obligation of the sponsor to replan, clear, rehabilitate, restore,
renew, conserve, inprove, reconstruct or redevel op such property has
been conpleted in accordance with the | ease provisions.

(d) A rmunicipality shall not subordinate its fee interest, as
aut hori zed by this subdivision, to any | easehold nortgagee if the
muni ci pal fee interest is to be assigned or pledged to another
government al agency, public authority or public benefit corporation
created and organi zed for the purpose of providing prinmary or secondary
financi al assistance for commercial, industrial or business devel opnent.

5. In a city having a population of one mllion or nore, the governing
body may, as part of its review of the | and use inpact and inplications
of a disposition of property for residential use proposed to be nade
pursuant to this section, incorporate into its approval any or all of
the following: (i) the nunber of residential units; (ii) whether such
units are home ownership units, rental units or condom nium or
cooperative units; (iii) the estimated initial rents or selling prices
for such units; (iv) income restrictions, if any, on renters or
pur chasers of such units; and (v) the basis on which the consideration
for the sale or | ease of the property is to be determ ned; provided,
however, that this subdivision shall not apply to the extent an approved
urban renewal plan incorporates such itens.



