8§ 5. Paynent of fines, civil penalties, rent, rates, taxes, fees,
charges and other anounts by credit card. (a) The foll ow ng terns, when
used or referred to in this section, shall have the follow ng neaning:

1. "Credit card" neans any credit card, credit plate, charge card,
charge plate, courtesy card, debit card, other identification card,
val ue transfer device as defined by the state conptroller or device
i ssued by a person to another person which may be used to obtain a cash
advance or a loan or credit, or to purchase or |ease property or
services on the credit of the person issuing the credit card or a person
who has agreed with the issuer to pay obligations arising fromthe use
of a credit card issued to another person.

l-a. "Card issuer"” nmeans an issuer of a credit card, charge card or
ot her val ue transfer device.

2. "Financing agency" nmeans any agency defined as such in subdivision
ei ghteen of section four hundred one of the personal property |aw.

3. "Person" neans an individual, partnership, corporation or any other
| egal or conmercial entity.

(b) The governing board of any |ocal governnent, as that termis
defined in section ten of this article, may, by local |aw, ordinance or
resolution, determne that it is in the public interest and authorize
such [ ocal governnent to enter into agreenents with one or nore
fi nanci ng agencies or card issuers to provide for the acceptance, by
such officers of the |ocal governnment as may be designated pursuant to
subdi vision (f) of this section, of credit cards as a neans of paynent
of fines, civil penalties, rent, rates, taxes, fees, charges, revenue,
financi al obligations or other anounts, including penalties, special
assessnents and interest, owed to the |ocal governnment. Any such
agreenent shall govern the terns and conditions upon which a credit card
prof fered as a neans of paynent of a fine, civil penalty, rent, rate,
tax, fee, charge, revenue, financial obligation or other anount,

i ncludi ng penalty, special assessnent or interest, shall be accepted or
declined and the manner in and conditions upon which the financing
agency or card issuer shall pay to such | ocal governnent the anmpunt of



fines, civil penalties, rent, rates, taxes, fees, charges, revenue,
financial obligations or other anpbunts, including penalty, special
assessnent or interest, paid by neans of a credit card pursuant to such
agreenent. Any such agreenent may provide for the paynment by such | ocal
government to such financing agency or card issuer of fees for the
services provided by such financing agency or card issuer pursuant to
such agreenent, which fees nmay consist of a discount deducted from or
payabl e in respect of the anmount of each such fine, civil penalty, rent,
rate, tax, fee, charge, revenue, financial obligation or other anount,

i ncludi ng penalty, special assessnent or interest. If fees are paid by
such a discount, they shall be post-audited by the officer or board of
the | ocal government responsible for auditing clains against the | ocal
gover nnment .

(c) Any local governnment which has entered into an agreenent with a
fi nanci ng agency or card issuer as authorized by the provisions of
subdi vision (b) of this section may accept credit cards as a neans of
paynment of fines, civil penalties, rent, rates, taxes, fees, charges,
revenue, financial obligations or other amounts, including penalties,
speci al assessnent or interest, as provided in such agreenent and may
pay such fees as are specified in such agreenent to such financing
agency or card issuer in consideration of the services rendered by such
fi nanci ng agency or card issuer thereunder. Notw thstandi ng any ot her
provision of lawto the contrary, it shall be the option of the
governi ng board of the |ocal governnment to require, as a condition of
accepting paynent by credit card, that such person offering paynent by
credit or charge card pay a service fee to the | ocal governnent not
exceedi ng costs incurred by the |ocal government in connection with the
credit or charge card paynent transaction, including any fee owed by the
| ocal governnment to the financing agency or card issuer arising from
t hat transacti on.

(d) Contracts entered into pursuant to this section between | ocal
governnment and financi ng agencies or card issuers shall be awarded in
accordance with the | ocal governnent's witten internal policies and
procedures governing procurenents adopted pursuant to section one
hundred four-b of this chapter.

(e) The underlying debt, lien, obligation, bill, account or other
anount owed to the |ocal government for which paynent by credit card is



accepted by the I ocal governnent shall not be expunged, cancell ed,

rel eased, discharged or satisfied, and any recei pt or other evidence of
paynment shall be deened conditional, until the |ocal governnent has
received final and unconditional paynent of the full anmount due fromthe
fi nanci ng agency or card issuer for such credit card transaction.

(f) The governing board, in enacting a |local |aw, ordinance or
resolution pursuant to this section, shall designate which of its
of ficers, charged with the duty of collecting or receiving noneys on
behal f of the |ocal governnent, shall be authorized to accept credit
cards as a neans of paynent of fines, taxes, rent, rates, fees, charges,
revenue, financial obligations and other anounts, including penalties,
speci al assessnents or interest.

(g) Under circunstances where | ocal governnents are ot herw se
authorized by law to contract for the collection of fines, civil
penalties, rent, rates, taxes, fees, charges, revenue, financi al
obligations or other anounts, including penalties, special assessnents
or interest, such contract shall provide that the contractor accept
credit cards as a nechani smfor paynent.



