8§ 42. Definitions. For the purposes of this article, the foll ow ng
ternms shall have the foll ow ng nmeani ngs:

1. "Cooperative investnent agreenent” shall nean the tenporary
i nvest ment of noneys by nore than one nunici pal corporation pursuant
to a nunicipal cooperation agreenent entered into in accordance with
the provisions of article five-G of this chapter and this article. Such
term however, shall not include investnents nade pursuant to a
muni ci pal cooperati on agreenent that: (a) has as its prinmary purpose
t he performance of a function, power or duty, or the provision of a
joint service, other than the investnent of funds, provided that the
only noneys invested pursuant to such an agreenent are those reasonably
necessary to performsuch other function, power or duty or provide
such other joint service; or (b) identifies the specific investnents
to be nade thereunder and provides for the term nation of the agreenent
upon the sale, redenption or maturity of such investnents.

2. "lIrrevocable letter of credit” shall mean an irrevocable |etter of
credit issued in favor of every participant in the agreenent by a bank
whose commerci al paper and ot her unsecured short-term debt obligations
(or, in the case of a bank which is the principal subsidiary of a
hol di ng conpany, whose holding conpany's comercial paper and other
unsecured short-term debt obligations) are rated in one of the three
hi ghest rating categories (based on the credit of such bank or hol di ng
conpany) by at least one nationally recognized statistical rating
organi zation or by a bank that is in conpliance with applicable federal
m ni mum ri sk- based capital requirenents.

3. "Market value" shall nmean nmarket prices obtained froma nationally
recogni zed security pricing service or froma mninumof three primry
reporting dealers in government securities as determ ned by the federa
reserve bank.

4. "Municipal corporation” shall have the sane neaning as in section
one hundred nineteen-n of this chapter.

5. "Participant” shall nmean each nunicipal corporation that enters



into a cooperative investnent agreenent in accordance with the
provi sions of this article.



