8§ 39. Investment policies for |ocal governnments. 1. Each | ocal
government, which for purposes of this section shall include counties,
cities, towns, villages, school districts including boards of
cooperati ve educational services and district corporations, within the
nmeani ng of that termas set out in subdivision three of section
si xty-six of the general construction |aw, or any other governnent al
subdi vi sion of the state, shall by resolution adopt a conprehensive
i nvestment policy which details the |ocal governnment's operative policy
and instructions to officers and staff regardi ng the investing,
nonitoring and reporting of funds of the | ocal governnent. The
i nvestment policy shall be annually reviewed by the | ocal governnent.

2. Funds of the l|ocal governnment, for purposes of this section, shal
consi st of all nobneys and other financial resources avail able for
i nvestment by the |ocal government on its own behalf or on behalf of any
ot her entity or individual.

3. The investnent policy adopted by the | ocal governnent shall
i nclude, but not be limted to, the foll ow ng:

(a) Alist of the permtted types of investnents of the | ocal
government, which shall be consistent with the appropriate provisions of
law relating to the | ocal governnment and any additional requirenents
pursuant to any contract with bondhol ders and not ehol ders or established
by the | ocal governnent.

(b) Procedures and provisions to secure in a satisfactory nmanner the
| ocal governnent's financial interest in investnents.

(c) Standards for witten agreenents pursuant to which investnents are
made. Such standards shall be consistent with the appropriate provisions
of lawrelating to the |ocal governnment and any additional requirenents
pursuant to any contract with bondhol ders and not ehol ders or established
by the | ocal governnent.

(d) Procedures for the nonitoring, control, deposit and retention of
i nvestments and col | ateral .

(e) Standards for security agreenents and custodi al agreements with
banks or trust conpani es authorized to do business in the state of New
York, pursuant to which obligations and collateral are held by such
banks and trust conpanies for the |ocal governnent. Such standards shal



be consistent with the appropriate provisions of lawrelating to the
| ocal governnent and any additional requirenments pursuant to any
contract wi th bondhol ders and not ehol ders or established by the | ocal
gover nnment .

(f) Standards for the diversification of investnents, including
diversification with respect to the permtted types of investnents
listed in accordance with paragraph (a) of this subdivision and to the
firmse with whomthe | ocal governnent transacts business. Such standards
may al so specify the maxi mum percentage of noneys avail able for
tenporary investment or the nmaxi num dol |l ar anmount that the | ocal
governnment is authorized to invest in any one permtted type of
i nvestment or pursuant to transactions with any one firm

(g) Standards for the qualification of firns with whomthe |oca
governnment transacts business, such as criteria covering
credi twort hi ness, experience, capitalization, size and any other factors
that make a firm capable and qualified to transact business with the
| ocal governnent.

(h) For purposes of this section, the term"firnf shall include, but
not be limted to, a bank or trust conpany as defined in subdivision one
of section ten of this chapter, the |ead participant of a cooperative
i nvest ment agreenent as defined in subdivision one of section
forty-nine-c of this chapter, and the seller of an obligation that is
pur chased pursuant to a repurchase agreenent.

4. Each | ocal governnent shall have the power to anend its investnent
policy fromtinme to tine in accordance with the provisions of this
secti on.



