§ 22. Cains against fire insurance proceeds; procedure. 1. As used in
this section, any inconsistent provision of |aw notw thstandi ng, the
following ternms shall have the follow ng neanings:

(a) "Enforcing officer"” means the el ected or appointed officer of any
tax district charged by lawwith the duty to enforce the collection of
tax liens on real property.

(b) "Governing body" neans the | egislative body for the tax district.

(c) "Lien" means an unpaid tax, special ad valoremlevy, special
assessnent or other charge inposed upon real property by or on behal f of
a mruni ci pal corporation or special district which is an encunbrance on
real property, whether or not evidenced by a witten instrunment, and
provi ded that one such tax, |evy, assessnent or other charge has
remai ned undi scharged for a period of one year or nore.

(d) "Municipal corporation” nmeans a county, city, town, village or
school district.

(e) "Real property" neans property upon which there is erected any
residential, comercial or industrial building or structure except an
owner - occupi ed single famly residential structure and owner-occupi ed
two fam |y residential structures.

(f) "Tax district" means a county, city, town or village having the
power to enforce the collection of taxes, special ad val oreml evi es,
speci al assessnents or other charges inposed upon real property by or on
behal f of a rnunicipal corporation or special district.

2. Every tax district is hereby authorized and enpowered to claim
agai nst the proceeds of a policy of fire insurance insuring the interest
of an owner and issued on real property |located therein to the extent of
any lien thereon which claim when made and perfected in the manner
provided in this section, shall further constitute a |ien agai nst such
proceeds and which shall, as to such proceeds, be prior to all other
liens and cl ai ms except the claimof a nortgagee of record nanmed in such

pol icy.

3. Upon the adoption of a resolution by the governing body providing
therefor, the enforcing officer of the tax district shall cause a notice
of intention to claimagainst proceeds to be served upon the state
superintendent of financial services for entry in the index of tax



districts maintained by himas provided in section three hundred
thirty-one of the insurance | aw. Thereafter the enforcing officer shal
render to any insurer the certificate required and in the manner
prescri bed by such section and the anmpbunts stated in such certificate
shall be a lien on the proceeds of the insurance policy until paid.

4. No resolution adopted as provided for in subdivision three hereof
shall be effective unless prior thereto the |ocal |egislative body for
the tax district shall have adopted a | ocal |aw providing for the
rel ease or return to the insured of any anmounts to which it would
ot herwi se be entitled to claimprovided that the insured agrees with the
tax district in witing to restore the affected prem ses to the sane or
i nproved condition that it was in prior to the tinme that the lien of
such district against proceeds provided for in this section arose,
subj ect to such conditions as such resolution shall provide to guarantee
per formance of such obligation including, but not limted to, an
agreenent to deposit such proceeds in an escrow account or that the
i nsured shall obtain a performance bond.

5. The provisions of this section shall not be deened or construed to
alter or inpair the right of a tax district to acquire or enforce any
lien agai nst real property but shall be in addition to any other power
provided by law to acquire or enforce such right.



