§ 106. Wthdrawal of retained percentages. Notw thstanding any
i nconsi stent provision of any general, special or |ocal |aw, under any
contract heretofore or hereafter made or awarded by any political
subdi vi sion, or any officer, board or agency thereof, or of any district
therein, the contractor may, fromtine to tinme, w thdraw the whole or
any portion of the amount retained frompaynents to the contractor
pursuant to the terns of the contract, upon depositing with the fiscal
of ficer of the political subdivision or district therein or, if so
directed by the fiscal officer of the political subdivision or district
therein, with a bank or trust conpany which has entered into an
agreenent with said fiscal officer to provide the services which said
fiscal officer is required to performpursuant to the provisions of this
section (1) bonds or notes of the United States of Anerica, or
obl i gations, the paynment of which is guaranteed by the United States of
Anerica, or (2) bonds or notes of the state of New York, or (3) bonds of
any political subdivision in the state of New York, of a market val ue
equal to the anobunt so withdrawn. The fiscal officer of the political
subdivision or of a district therein, fromtinme to tinme, shall collect
all interest and incone on the obligations so deposited, and shall pay
t he sane, when and as collected, to the contractor who deposited such
obligations. Wen the deposit is in the formof coupon bonds, the
coupons shall be clipped, presented for paynent, and the proceeds
remtted to the contractor as they respectively cone due. The contractor
shall not be entitled to interest or incone on, or the coupons of, any
obl i gations so deposited by him the proceeds of which shall have been
used or applied by the political subdivision or district therein
pursuant to the terns of the contract. The fiscal officer of the
political subdivision or district therein or any such bank or trust
conpany when aut horized by said fiscal officer, may inpose upon each
contractor a service charge for receiving, handling and di sbursing
obl i gations, funds and coupons pursuant to the provisions of this
section in anount to be determ ned by said fiscal officer. Such a
service charge shall not exceed a reasonabl e anmount which is generally
consistent with charges by a bank or trust conpany for such a service.



