8§ 623. Contract restrictions. 1. No contract for services shal
require paynent by the person receiving service or the use of the
facilities of a total anmount in excess of three thousand six hundred
dol I ars per annum provi ded, however, that this subdivision shall not
apply to contracts relating solely to the use of tennis, platformtennis
or racquet ball facilities.

2. No contract for services shall provide for a termlonger than
thirty-six nmonths. No contract for services shall require paynents or
fi nanci ng by the buyer over a period in excess of thirty-seven nonths
fromthe date the contract is entered into, nor shall the termof any
such contract be neasured by or be for the |ife of the buyer. Provided,
however, that the services to be rendered to the buyer under the
contract may extend over a period not to exceed three years fromthe
date the contract is entered into with the right to renew, at the option
of the buyer for a like period. The buyer may have thirty days after the
expiration to renew the contract. The install nent paynents shall be in
substantially equal anounts exclusive of the down paynment and shall be
required to be nade at substantially equal intervals, not to exceed one
nont h.

3. No contract for services may contain any provisions whereby the
buyer agrees not to assert against the seller or any assignee or
transferee of the health club services contract any claimor defense
arising out of the health club services contract.

4. No contract for services nmay require the buyer to execute a
prom ssory note or series of prom ssory notes which, when negoti at ed,
cuts off as to third parties a defense which the buyer may have agai nst
the seller.

5. No contract may be assigned by one health club to another health
club not | ocated on the sanme prenm ses without witten consent of the
buyer.



