8§ 340-b. Agreenents to not conpete with respect to residential rental
dwelling units. 1. As used in this section, the follow ng terns shal
have the foll owi ng nmeani ngs:

(a) "Algorithm neans a conputational process that uses a set of rules
to define a sequence of operations.

(b) "Algorithm c device" neans any nachi ne, device, conputer program
or conputer software that on its own or with hunan assi stance perforns a
coordi nati ng function.

(c) "Coordinating function" means performng all of the foll ow ng
subfuncti ons, provided, however, that a product used for the purpose of
establishing rent or incone limts in accordance with the energency
tenant protection act of nineteen seventy-four, as anended, the rent
stabilization | aw of nineteen sixty-nine, as anended, the city rent and
rehabilitation | aw, the energency housing rent control |aw, or an
af f ordabl e housi ng program adm ni stered by a federal, state, or |ocal
government or other political subdivision shall not be considered to be
perform ng a coordinating function:

(i) collecting historical or contenporaneous prices, supply levels, or
| ease or rental contract term nation and renewal dates of residenti al
dwel ling units fromtwo or nore residential rental property owners or
managers, provided that at |east two such residential rental property
owners or nanagers are not whol |l y-owned subsidiaries of the same parent
entity or otherw se owned or managed by the sane residential rental
property owner or manager

(ii) analyzing or processing the information described in subparagraph
(i) of this paragraph using a system software, or process that uses
conmput ation, including by using that information to train an al gorithm
and

(iii) recomrending rental prices, |ease renewal terns, ideal occupancy
| evel s, or other lease terns and conditions to a residential rental
property owner or nanager

(d) "Residential rental property owner or nmnager" neans any
i ndi vidual or entity that owns or is a beneficial owner of, directly or
indirectly, in whole or in part, or manages one or nore residenti al
rental dwelling units in New York state.

2. It shall be an unlawful violation of this article for a person or



entity to knowingly or with reckless disregard facilitate an agreenent
bet ween or anong two or nore residential rental property owners or
managers to not conpete with respect to residential rental dwelling
units, including by operating or licensing a software, data anal ytics
service, or algorithmc device that perfornms a coordinating function on
behal f of or between and anong such residential rental property owners
or managers.

3. It shall be considered an unl awful agreenent in violation of this
article for a residential rental property owner or manager to know ngly
or with reckless disregard set or adjust rental prices, |ease renewal
ternms, occupancy |evels, or other |ease terns and conditions in one or
nore of their residential rental properties based on reconmendati ons
froma software, data analytics service, or algorithm c device
perform ng a coordinating function.

4. Nothing in this section shall inpair or Iimt the applicability of
any other part of this article or any other state |aw.



