8§ 846-j. Legislative findings. Mdtor vehicle theft and notor vehicle
i nsurance fraud is a major problemin this state costing honest notor
vehi cl e policyholders billions of dollars annually. As the cost of notor
vehi cl e insurance continues to rise, this essential coverage has becone
| ess affordable and nore out of reach for nany New Yorkers. Between
ni net een hundred ei ghty-five and ni neteen hundred ni nety-two, New York
has seen over a fifty percent increase in the nunber of notor vehicle
thefts. Over one hundred sixty thousand notor vehicles are stolen
annually in this state at a cost of over seven hundred mllion dollars.
Bet ween ni net een hundred ei ghty-six and ni neteen hundred ni nety-two, New
York has al so seen a one hundred sixty-six percent increase in the
nunber of reported fraudul ent clains; estinmates have put the cost to
pol i cyhol ders for fraudulent activities at ten percent of prem uns paid.
The | egi sl ature acknowl edges a direct relationship between the incidence
of nmotor vehicle theft, notor vehicle insurance fraud and the cost of
not or vehicle insurance premumrates. The legislature finds, therefor,
that to reduce the overall cost of notor vehicle insurance in this
state, nmeasures nust be enacted which specifically address the incidence
of nmotor vehicle theft and notor vehicle insurance fraud. This
| egi sl ation creates the notor vehicle theft and insurance fraud
preventi on denonstration program the goals of which are as follows: to
provi de an integrated neans to prevent, deter and reduce the incidence
of notor vehicle theft and notor vehicle insurance fraud by devel opi ng
and providing funding for denonstration progranms which include education
on notor vehicle theft and insurance fraud prevention, prograns on notor
vehicl e theft and i nsurance fraud prevention and specialized | aw
enforcement units to conbat notor vehicle theft and insurance fraud.



