8§ 159-1. Decertification and reduction of entity shares. 1. Any
eligible entity that received funding in the previous federal fiscal
year through a conmunity services block grant nmade under this article
shall not have its funding term nated under this article or reduced
bel ow t he proportional share of funding the entity received in the
i mmedi ately preceding federal fiscal year, as determ ned pursuant to
section one hundred fifty-nine-i of this article, unless, after
provi di ng notice and an opportunity for a hearing on the record, the
state determ nes that cause exists for such term nation or such
reduction, subject to review by the secretary of the United States
departnment of health and human services. For purposes of making a
determ nation that cause exists for

(a) a funding reduction, the term"cause" shall include

(1) a statewide redistribution of funds provided through a community
services block grant under this article to respond to

(A) the results of the nost recently avail abl e census or ot her
appropri ate dat a;

(B) the designation of a new eligible entity; or

(C) severe econonic dislocation; and

(2) the failure of an eligible entity to conply with the terns of an
agreenent or a state plan, or to neet a state requirenment, as descri bed
in this section; or

(b) a termnation, the term"cause" includes the failure of an
eligible entity to conply with the terns of an agreenent or a state
plan, or to neet a state requirenment, as described in this section.

2. If the state determ nes, on the basis of a final decision in a
review pursuant to this article, that an eligible entity fails to conply
with the ternms of an agreenent or the state plan to provide services
under this article or to neet appropriate standards, goals, and other
requi renents established by the state (including perfornance
obj ectives), the state shall

(a) informthe entity of the deficiency to be corrected,

(b) require the entity to correct the deficiency;

(c) (1) offer training and technical assistance, if appropriate, to
hel p correct the deficiency, and prepare and subnit to the secretary of
the United States departnent of health and hunman services a report



stating the reasons for the determnation; or

(2) if the state determ nes that such training and technical
assi stance are not appropriate, it shall prepare and submt to the
secretary of the United States departnent of health and hunman services a
report stating the reasons for the determ nation,;

(d) (1) at the discretion of the state (taking into account the
seriousness of the deficiency and the tinme reasonably required to
correct the deficiency), allowthe entity to devel op and i nplenent and
subnmit to the state, within sixty days after being inforned of the
deficiency, a quality inprovenent plan to correct such deficiency within
a reasonable period of tine, as determ ned by the state; and

(2) not later than thirty days after receiving froman eligible entity
a proposed quality inprovenent plan pursuant to subparagraph one of this
par agr aph, either approve such proposed plan or specify the reasons why
t he proposed plan cannot be approved; and

(e) after providing adequate notice and an opportunity for a hearing,
initiate proceedings to term nate the designation of or reduce the
funding under this article of the eligible entity unless the entity
corrects the deficiency.

3. Adetermination to term nate the designation or reduce the funding
of an eligible entity pursuant to subdivision two of this section is
revi ewabl e by the secretary of the United States departnent of health
and human services, pursuant to the processes set forth in the federal
comunity services block grant act of 1981, as anended.



