§ 76-0101. Definitions.

For the purposes of this article the following terns shall have the
fol | owi ng neani ngs:

1. "Affiliate" nmeans, with respect to any specified entity, an entity
that directly, or indirectly through one or nore internediaries,
controls or is controlled by, or is under common control with, the
entity specified.

2. "Applicable paynent date" neans Decenber thirty-first of the fourth
cal endar year following the year in which this article is enacted into
| aw.

3. "Cimate change adaptive infrastructure project” neans an
i nfrastructure project for purposes of clinmate change adaptation that:

a. includes but is not limted to projects designed to avoid,
noderate, repair, or adapt to negative inpacts caused by climte change,
and to assist conmmunities, househol ds, and busi nesses in preparing for
future clinmate change-driven disruptions. Such project types include but
are not limted to restoring coastal wetlands and devel opi ng ot her
nat ur e- based sol uti ons and coastal protections; upgradi ng storm water
dr ai nage systens; naki ng defensive upgrades to roads, bridges, subways,
and transit systens; preparing for and recovering from hurricanes and
ot her extreme weat her events; undertaking preventive health care
prograns and providing nedical care to treat illness or injury caused by
the effects of climte change; relocating, elevating, or retrofitting
wast ewat er treatnment plants vulnerable to flooding; installing energy
efficient cooling systens and ot her weat heri zati on and energy efficiency
upgrades and retrofits in public and private buildings, including
school s and public housing; upgrading parts of the electrical grid to
i ncrease stability and resilience, including supporting the creation of
sel f-sufficient clean energy mcrogrids; addressing urban heat island
effects through green spaces, urban forestry, and other interventions;
and responding to harnful al gal bloons, |oss of agricultural topsoil,
and other climate-driven ecosystemthreats to forests, farns, fisheries,



and food systens; and

b. is guided by the project criteria identified in the statew de
climate change adaptation and resilience plan adopted pursuant to
subdi vi sion six of section 76-0103 of this article.

4., "Control" (including the ternms controlling, controlled by and under
comon control with) neans the possession, direct or indirect, of the
power to direct or cause the direction of the nanagenment and policies of
an entity, whether through the ownership of voting securities, by
contract, or otherw se.

5. "Controlled group” means two or nore entities that are affiliates
of each ot her.

6. "Cost recovery amount” means seventy-five billion dollars.

7. "Cost recovery denmand” means the portion of the cost recovery
anount determ ned by the departnment pursuant to the programto be owed
by a responsible party for paynment to the fund.

8. "Covered greenhouse gas em ssions" neans, wWith respect to any
entity, the total quantity of greenhouse gas em ssions, expressed in
nmetric tons of carbon di oxi de equivalent, as defined in section 75-0101
of this chapter, attributable to the total amount of fossil fuels
extracted by that entity during the covered period, as well as the total
anount of crude oil refined by that entity during the covered peri od.
For the purposes of this article, covered greenhouse gas em ssions
i ncl ude those em ssions attributable to all fossil fuel extraction and
refining worldwi de by such entity and are not limted to such em ssions
within the state.

9. "Covered period" neans the period that began January first, two
t housand and ended on Decenber thirty-first, two thousand twenty-four.

10. "Crude oil" neans oil or petroleumof any kind and in any form
i ncludi ng bitunmen, oil sands, heavy oil, conventional and unconventi onal



oil, shale oil, natural gas liquids, condensates, and rel ated fossi
fuel s.

11. "Entity" neans any individual, trustee, agent, partnership,
associ ation, corporation, conpany, nunicipality, political subdivision,
or other |egal organization, that holds or held an ownership interest in
a fossil fuel business during the covered period. For purposes of this
article, entities in a controlled group are treated as a single entity
for the purposes of neeting the definition of responsible party and
shall be jointly and severally liable for paynent of any cost recovery
demand owed by any entity in the controlled group.

12. "Fossil fuel" shall have the sane definition as in section 1-103
of the energy | aw

13. "Fossil fuel business" neans a business engaging in the extraction
of fossil fuels or the refining of petrol eum products.

14. "Fund" neans the clinmate change adaptation fund established
pursuant to section ninety-seven-mof the state finance |aw.

15. "G eenhouse gas" shall have the sane definition as in section
75- 0101 of this chapter

16. "Nature-based solutions" shall nean projects that utilize or mmc
nature or natural processes and functions and that nmay al so offer
envi ronnment al , econom c, and social benefits, while increasing
resilience. Nature-based solutions include both green and natural
infrastructure.

17. "Notice of cost recovery denmand" nmeans the witten communi cation
informng an entity that they are a responsible party and of the anount
of the cost recovery denand payable to the fund.

18. "Petrol eum products” shall have the sane definition as in section
1-103 of the energy | aw



19. "Progrant neans the climte change adaptati on cost recovery
program est abl i shed under section 76-0103 of this article.

20. "Qualifying expenditure"” neans a paynent fromthe fund in support
of a climte change adaptive infrastructure project, including its
operation and nai ntenance, as defined by the departnent.

21. "Responsible party" nmeans any entity (or a successor in interest
to such entity described herein), which, during any part of the covered
period, was engaged in the trade or business of extracting fossil fuel
or refining crude oil and is determ ned by the departnment to be
responsi ble for nore than one billion tons of covered greenhouse gas
em ssions. The termresponsible party shall not include any person who
| acks sufficient contacts with the state to satisfy the due process
cl ause of the United States Constitution.



