8 56-0609. Cean air for schools projects.

1. O the nonies received by the state fromthe sale of bonds pursuant
to the Clean Water/Clean Air Bond Act of 1996, one hundred twenty-five
mllion dollars ($125,000,000) shall be available for disbursenents for
clean air for schools projects.

The power authority is authorized to undertake clean air for schools
projects for elenentary, mddle and secondary schools. The power
authority nmay undertake such projects in cooperation with | ocal gas and
el ectric corporations and/or energy service comnmpani es.

For the purposes of this section, "clean air for schools projects”
shall nmean projects to inprove air quality by schools including, but not
limted to, projects that replace coal-fired furnaces and heating
systens with furnaces and systens fired by oil or gas.

2. Any school district may nake an application to the power authority
for state assi stance paynents from funds nade avail able under this
article toward the costs of clean air for schools projects.

a. The power authority shall review such applications and nay approve,
deny, or recomend nodifications thereto, consistent with applicable | aw
and consistent with criteria, standards, or rules and regul ati ons, as
the power authority may establish, relative to such projects. In the
event that an application is denied, the power authority shall provide,
in witing, reasons for the denial to the applicant.

b. In review ng such applications, the power authority shall give due
consideration to the following criteria:

(i) the extent to which the project provides the greatest inprovenent
in air quality both within the school and in the surrounding
nei ghbor hood;

(ii) the age of the system being repl aced; and

(iii) the potential for energy cost savings fromefficiency
| mprovenent s.



c. Upon approval of an application, the power authority nay enter into
a contract with the school district to undertake a clean air for schools
proj ect.

3. Notwi thstanding any provision of lawto the contrary, the
conptroller is authorized and directed to rel ease nonies constituting
state assistance paynents, in amounts set forth in a schedul e approved
by the director of the budget, to the power authority for the purposes
authori zed by this section. Any nonies constituting state assistance
paynments nade avail able to the power authority for the purposes
specified by this section shall not be subject to the requirenents of
section one thousand thirteen of the public authorities |aw



