§ 23-0501. Well pernits.

1. a. This section shall not apply to (1) wells drilled, deepened,
pl ugged back or converted in oil fields or pools which were discovered,
devel oped and operated prior to January first, nineteen hundred
ei ghty-one, and (2) wells drilled, deepened, plugged back or converted
in natural gas fields or pools which were discovered, devel oped and
operated prior to January first, nineteen hundred ninety-five and which
are not bei ng extended.

b. As used in titles five, seven and nine of this article, unless the
cont ext otherw se requires:

(1) "Statew de spacing"” means spacing units for gas or oil wells that
are within ten percent of the foll ow ng sizes, as applicable, unless
anot her percentage is specifically stated:

(i) For Medina gas pools at any depth, 40 acres with the well bore
within the target formation no | ess than 460 feet from any unit
boundary, plus, if applicable, the nunber of additional acres necessary
and sufficient to ensure that any horizontal wellbore within the target
formation is not |ess than 460 feet from any unit boundary;

(ii) For Onondaga reef or Oiskany gas pools at any depth, 160 acres
with the wellbore within the target fornmation no |l ess than 660 feet from
any unit boundary, plus, if applicable, the nunber of additional acres
necessary and sufficient to ensure that any horizontal wellbore within
the target formation is not |ess than 660 feet from any unit boundary;

(iii) For fault-bounded Trenton and/or Bl ack Ri ver hydrothernal
dol omite gas pools where the mpjority of the pool is between 4,000 and
8,000 feet deep, 320 acres with the proposed productive section of the
wel | bore within the target formation no | ess than one-half mle from any
other well in another unit in the sane pool and no | ess than 1,000 feet
fromany unit boundary that is not defined by a field-bounding fault but
in no event |less than 660 feet fromany unit boundary;

(iv) For fault-bounded Trenton and/ or Black Ri ver hydrothernal
dol omite gas pools where the mpjority of the pool is below 8,000 feet,
within five percent of 640 acres with the proposed productive section of
the well bore within the target fornmation no less than one mle from any
other well in another unit in the sane pool and no |l ess than 1,500 feet



fromany unit boundary that is not defined by a field-bounding fault but
in no event |less than 660 feet fromany unit boundary;

(v) For shale gas pools at any depth, for a vertical well outside any
exi sting spacing unit for the sane formation, 40 acres with the well bore
within the target formation no | ess than 460 feet from any unit
boundary;

(vi) For shale gas pools at any depth, for a horizontal well outside
any existing spacing unit for the sane formation and with a witten
commtnment fromthe well operator to drill infill wells pursuant to
subdi vi sion 4 of section 23-0503 of this title, with all horizontal
infill wells in the unit to be drilled froma common well pad wthin
three years of the date the first well in the unit comences drilling,
not wi t hstandi ng the ten percent tolerance specified in this
subpar agraph, up to 640 acres with the initial horizontal wellbore or
wel | bores within the target formati on approximately centered in the
spacing unit and no wellbore in the target formation |l ess than 330 feet
fromany unit boundary;

(vii) For shale gas pools at any depth, for a horizontal well outside
any existing spacing unit for the sane formation and in the absence of a
witten commtnment fromthe well operator to drill infill wells pursuant
to subdivision 4 of section 23-0503 of this title, 40 acres with the
wel | bore within the target formation no | ess than 330 feet fromany unit
boundary plus the nunber of additional acres necessary and sufficient to
ensure that the wellbore within the target formation is not |ess than
330 feet fromany unit boundary;

(viii) For all other gas pools where the majority of the pool is above
the depth of 4,000 feet, 80 acres with the wellbore within the target
formation no | ess than 460 feet fromany unit boundary, plus, if
applicabl e, the nunber of additional acres necessary and sufficient to
ensure that any horizontal wellbore within the target formation i s not
| ess than 460 feet from any unit boundary;

(ix) For all other gas pools where the majority of the pool is 4,000
to 6,000 feet deep, 160 acres with the well bore within the target
formation no | ess than 660 feet fromany unit boundary, plus, if
applicabl e, the nunber of additional acres necessary and sufficient to
ensure that any horizontal wellbore within the target formation i s not
| ess than 660 feet fromany unit boundary;



(x) For all other gas pools where the ngjority of the pool is 6,000 to
8,000 feet deep, 320 acres with the wellbore within the target formation
no less than 1,000 feet fromany unit boundary, plus, if applicable, the
nunber of additional acres necessary and sufficient to ensure that any
hori zontal wellbore within the target formation is not |ess than 1,000
feet fromany unit boundary;

(xi) For all other gas pools where the majority of the pool is bel ow
8,000 feet, within five percent of 640 acres with the wellbore within
the target formation no |l ess than 1,500 feet from any unit boundary,
plus, if applicable, the nunber of additional acres necessary and
sufficient to ensure that any horizontal wellbore within the target
formation is not |less than 1,500 feet fromany unit boundary;

(xii) For oil pools in the Bass Island, Trenton, Black Ri ver, Onondaga
reef or other oil-bearing reefs at any depth, 40 acres with the well bore
within the target formation no | ess than 460 feet from any unit
boundary, plus, if applicable, the nunber of additional acres necessary
and sufficient to ensure that any horizontal wellbore within the target
formation is not |ess than 460 feet fromany unit boundary; and

(xiii) For all other oil pools at any depth, the wellbore within the
target formation shall be no |less than 165 feet from any | ease boundary.

Vel l's conpleted under a well permt issued pursuant to clause (xii) or
(xiii) of this subparagraph that do not produce oil may not conmence
production of natural gas prior to nodification of the spacing unit
pursuant to applicable provisions of this title.

(2) "Well operator"™ neans the applicant for a permit to drill, deepen,
pl ug back or convert a well subject to this title and titles 7 and 9 of
this article, or the actual operator of the well if the well is not
operated by the original applicant.

(3) "Permit" or "well permt" nmeans a permt to drill, deepen, plug
back or convert a well for production of oil or gas.

2. Every person who applies for a permt to drill an oil or gas well
or deepen or plug back a well to a different pool after the effective
date of this section, notw thstanding prior orders, shall control
t hrough fee ownership, voluntary agreenent, or integration pursuant to
section 23-0701 or 23-0901 of this article no |less than sixty percent of



the acreage within the proposed spacing unit for such well and shal
provi de the departnent wth:

a. Amap in a format specified by the departnent depicting the
proposed spacing unit for the well, the surface and bottom hol e
| ocations of the well, the location of the wellbore in the target
formation, the location of any field-bounding faults within the proposed
spacing unit, the acreage of the proposed spacing unit, and the
boundari es of each tract wholly or partially within the proposed spaci ng
unit as may be evidenced by tax identification nunbers; and

b. A denonstration that the applicant controls the oil or gas rights,
as applicable, in the target fornmation to be penetrated by the well bore,
provided that, if the applicant does not control such oil or gas rights,
the departnent shall issue a permt that is conditional upon the
applicant conpleting the integration process required by section 23-0901
of this article before the applicant can exercise the right to drill
deepen, plug back or convert under the permt.

3. (a) No permits shall be issued authorizing an applicant to drill
deepen, plug back, or convert wells that use high-volune hydraulic
fracturing or carbon dioxide to conplete or reconplete natural gas or
oil resources. For purposes of this section, high-volune hydraulic
fracturing shall be defined as the stimulation of a well using three
hundred thousand or nore gallons of water as the base fluid for
hydraulic fracturing for all stages in a well conpletion, regardl ess of
whet her the well is vertical or directional, including horizontal.

(b) There shall be a noratoriumon the departnent taking actions on
applications filed after the effective date of the chapter of the |aws
of 2020 whi ch added this subdivision to drill, deepen, plug back, or
convert wells that use gelled propane hydraulic fracturing to conplete
or reconplete natural gas or oil resources until the departnent
conpl etes an analysis of the potential inpacts of gelled propane
fracturing and nakes the analysis publicly available. The scope of the
departnment's analysis shall reflect the potential for devel opnent of oi
and gas wells using gelled propane hydraulic fracturing and shall
di scl ose the potential adverse inpacts to the environment. For purposes



of this section, gelled propane hydraulic fracturing shall be defined as
the stinmulation of a well using gelled propane or |iquefied petrol eum
gas as the base fluid for hydraulic fracturing for all stages in a well
conpl etion, regardl ess of whether the well is vertical or directional,

i ncl udi ng hori zontal .

4. In furtherance of the policy objectives of this article, the
departnment shall take all actions required by it under this title and
titles 7 and 9 of this article as expeditiously as possible.



