§ 23-0101. Definitions.

As used in this article, unless the context otherw se requires:

1. "Buffer zone" neans all that area outside and surrounding the
under ground gas storage reservoir which the departnment approves as
appropriate to protect the integrity of the reservoir, no part of which
shall be nore than thirty-five hundred linear feet fromthe boundary
t her eof .

2. "Cavity" neans an open or partially open space left after a salt
has been sol uti on m ned.

3. "Conm ssioner" neans the conm ssi oner of environnental
conservati on.

4. "Departnent” means the departnent of environnmental conservation.

5. "Fund" neans the oil and gas fund as established in section
eighty-three-a of the state finance | aw

6. "Field" nmeans the general area underlaid by one or nore pools.

7. "@Gs" neans all natural, manufactured, m xed, and byproduct gas,
and all other hydrocarbons not defined as oil in this section.

8. "Local agency" neans any | ocal agency, board, authority, school
district, conm ssion or governing body, including any county, city,
town, village or other political subdivision of the state.

9. "Metered" neans the physical neasurenent of gas by neans acceptabl e
to the departnent.

10. "G |" means crude petroleumoil and all other hydrocarbons,
regardl ess of gravity, that are produced at the wellhead in liquid form
by ordi nary production nmethods and that are not the result of
condensati on of gas.



11. "Omer" neans the person who has the right to drill into and
produce froma pool or a salt deposit and to appropriate the oil, gas or
salt he produces either for hinself or others, or for hinself and
ot hers.

12. "Person" neans and includes any natural person, corporation,
associ ation, partnership, receiver, trustee, executor, adm nistrator,
guardi an, fiduciary, or other representative of any kind, and includes
any departnent, agency or instrunentality of the state or any of its
gover nment al subdi vi si ons.

13. "Plug and abandon" neans the plugging, replugging if necessary,
and abandonnment of a well bore including the placing of all bridges,
plugs, and fluids therein and the restoration and recl amati on of the
surface in the inmmediate vicinity to a reasonabl e condition consi stent
with the adjacent terrain.

14. "Pool" neans an underground reservoir containing a conmon
accurul ation of oil or gas or both; each zone of a structure which is
conpl etely separated fromany other zone in the sanme structure is a
pool .

15. "Producer" neans the owner of a well or wells capable of producing
oil, gas, or salt; or any salt or hydrocarbon m xture.

16. "Product"” nmeans any commodity made fromoil or gas and incl udes

refined crude oil, crude tops, topped crude, processed crude, processed
crude petrol eum residue fromcrude petroleum cracking stock, uncracked
fuel oil, fuel oil, treated crude oil, residuum gas oil, casinghead
gasol i ne, natural -gas gasoline, kerosene, benzine, wash oil, waste oil,
bl ended gasoline, lubricating oil, blends or mxtures of oil with one or

nore |iquid products or by-products derived fromoil or gas, and bl ends
or mxtures of two or nore liquid products or by-products derived from
oil or gas, whether herein enunerated or not.

17. "Reservoir" neans any underground reservoir, natural or artificial



cavern or geol ogi c done, sand or stratigraphic trap, whether or not
previ ously occupied by or containing oil or gas.

18. "Salt" neans sodium chloride, evaporite or other water soluble
mnerals, either in solution or as a solid or crystalline material in a
pure state or as a mxture.

19. "Solution mning" neans the dissolving of an underground salt by
water to produce a brine for transport to another underground or surface
| ocation for sale, processing or storage.

20. "Waste" neans

a. Physical waste, as that termis generally understood in the oil and
gas industry;

b. The inefficient, excessive or inproper use of, or the unnecessary
di ssi pati on of reservoir energy;

c. The locating, spacing, drilling, equipping, operating, or producing
of any oil or gas well or wells in a manner which causes or tends to
cause reduction in the quantity of oil or gas ultimtely recoverable
froma pool under prudent and proper operations, or which causes or
tends to cause unnecessary or excessive surface |oss or destruction of
oi |l or gas;

d. The inefficient storing of oil or gas; and

e. The flaring of gas produced froman oil or condensate well|l after
t he departnent has found that the use of the gas, on terns that are just
and reasonable, is, or will be econonmically feasible within a reasonable
time.



