§ 15-2129. Fi nancing.

1. After the cost of any inprovenent nmade or to be nade under title 21
of this article has been apportioned anong the public corporations and
parcel s of real estate benefited as herein provided and after such
apportionment has been assessed upon such public corporations and
parcel s of real estate, the board may finance the cost of any such
i mprovenent pursuant to the Local Finance Law. Any bonds issued for such
pur poses shall not be construed in any event as bonds or indebtedness of
the state, and the state shall not be obligated to pay the principal or
interest therefor. Such bonds shall be lawful investnments for trustees
and savi ngs banks of the state and for any of the funds of the state
whi ch by | aw nay be invested.

2. The board shall annually include in the installnment of the
assessnent to be collected in that year a sumsufficient to provide for
t he paynment of the principal of and interest on obligations issued for
such purposes and nmaturing in that year.

3. The proceeds of the sale of obligations issued for the purposes of
title 21 of this article, together with all other revenues of the board
from what ever source derived, shall be deposited in such national or
state bank or banks or trust company or trust conpani es at Al bany or
within the regulating district as are approved by the Conptroller and
t he board, subject, however, to the provisions of section 165.00 of the
Local Finance Law. Before any such deposit is nade the Conptroller shal
require fromany such bank or trust conpany security for repaynent of
the sane to such board or to the Conptroller upon denmand for the noney
so deposited in the manner provided in section 106 of the State Finance
Law. Al noneys received by the board under the provisions of title 21
of this article, except from assessnents |levied to pay the cost of
construction, shall constitute a fund to be known as the "general fund"
of the district.

4. Al noneys received fromassessnents levied to pay the cost of
construction, together with such part of any surplus in the "general
fund" as shall be determ ned by the board over and above the



requi renents for the construction, naintenance and operation of the
reservoir, including the anount raised for a reasonable return to the
state, shall constitute a separate fund, to be known as the "debt
service fund," the noneys in which shall be applied to the paynent of
principal of and interest on obligations issued for the purposes of
title 21 of this article, except when the total cost of construction is
pai d wi thout the issuance of obligations, in which case the noneys
applicable thereto shall be paid into the "general fund." Any

install nent or installnents of the assessnment which shall becone payabl e
bef ore any obligations have been issued, shall be paid by the
Conmptroller into the "general fund" and applied to the paynent of the
cost of construction. The Conptroller is authorized and directed to pay
fromthe "debt service fund” the principal of and interest on
obligations issued for the purposes of title 21 of this article.

5. Al noneys in said "debt service fund" shall be applied by the
Comptroller to the paynment of the principal of and interest on such
obl i gati ons, except as aforesaid, and to the purchase of the sane in the
open nmar ket when possi ble and while awaiting such purchase such excess
shall be invested or kept at interest in the sane manner as sinking
funds of the state of |like nature are invested. |If any noneys remain in
the "debt service fund" after all outstanding obligations have been paid
up and redeened, such noneys shall be paid into the "general fund" and
may be used to pay the expenses of nmintenance and operation and ot her
expenses.

6. The board may invest and reinvest any noneys of the "general fund"
whi ch are not required to be deposited in accordance with the provisions
of section 165.00 of the Local Finance Law. Any such investnent shall be
made only in obligations of the federal governnent and the State of New
York, and in certificates of deposit of banks or trust conpanies or in
bank or trust accounts of banks in this state, secured by obligations of
the United States of Anerica or of the state of New York of a market
val ue equal at all tines to the anmount of the deposit and with the
approval of the Conptroller. The board may sell and di spose of any
securities purchased for investment pursuant to this paragraph at any
time with the consent of the Conptroller, and the proceeds thereof shal



be paid to the Conptroller and deposited in the "general fund."

7. Any obligations purchased for investnment pursuant to this section
shall be delivered by the seller to the Conptroller who shall be the
custodi an thereof until the sane are sold or otherw se disposed of. The
Comptroller also shall collect the income of such investnents and
deposit such inconme in the "general fund." Except that certificates of
deposit purchased for the Black river regulating district shall be
retained in the office of the said Black river regulating district at
Wat ert own, New York and a statenment shall be filed with the Conptroller
listing such certificate or certificates, the anmount thereof, the
i nterest due and payabl e thereon, the mateurity date thereof, the issuer
of such certificate and such other information as shall be required by
the Conptroller

8. Al paynents fromthe "general fund" of the district shall be nade
by requisition of the board signed by the board or by the officer or
of ficers thereof authorized by it so to do and audited and countersi gned
by the Conptroller

9. The board shall keep in suitable books a conplete record of its
financial transactions, and the books shall be audited fromtinme to tine
by the Conptroller



