8§ 15-1951. Financing of inprovenents.

1. For defraying the costs of all proceedi ngs, surveys, studies and
construction projects authorized by any section of title 19 of this
article, the departnent may rai se funds pursuant to the Local Finance
Law. Such funds may not be borrowed unl ess the proceedi ngs authorizi ng
such expendi tures have becone final.

2. In addition the departnent is authorized in the nane of the
district to apply for, receive and expend funds or services which may be
granted or contributed for the purpose by the federal governnent or
ot her public authorities or by private persons or organizations.

ol i gations issued for such purpose shall not be construed in any event
as obligations or indebtedness of the state, and neither the state, the
departnment or any nenber thereof personally shall be obligated to pay
the principal or interest therefor. Bonds issued for such purpose shal
be lawful investnents for savings banks, trust conpanies, executors and
trustees and for any of the funds of the state which by | aw may be

i nvest ed.

3. The proceeds of such bonds shall be deposited in a national or
state bank or trust conpany either in A bany or in one of the counties
i n which such inprovenent is nmade, to be designated by the Conptroller
Bef ore any such deposit is made, the Conptroller shall require fromthe
depository security for the repaynment of the sane to the departnment upon
demand of the noneys so deposited in the manner provided in section 106
of the State Finance Law.



