8§ 243. Pharnmaceutical insurance contract. 1. The conm ssioner of
health shall, subject to the approval of the director of the budget,
enter into a contract with one or nore contractors to assist in carrying
out the provisions of this title. Such contractual arrangenents shall be
made subject to a conpetitive process pursuant to the state finance | aw
and shall ensure that state paynments for the contractor's necessary and
l egiti mate expenses for the admnistration of this programare limted
to the anount specified in advance, and that such paynents shall not
exceed the anount appropriated therefor in any fiscal year. The
comm ssi oner shall review the contract pricing provisions to assure that
the |l evel of contract paynents are in the best interest of the state,
giving consideration to the total |evel of participant enroll nent
achi eved, the volunme of clains processed, and such other factors as my
be relevant in order to contain state expenditures. In the event that
t he conm ssioner determ nes that the contract paynment provisions do not
protect the interest of the state, the comm ssioner shall initiate
contract negotiations for the purpose of nodifying contract paynents
and/ or scope requirenents.

2. The responsibilities of the contractor or contractors shal
i ncl ude, but need not be limted to:

(a) providing for a nethod of determ ning, on an annual basis and upon
their application therefor, the eligibility of persons pursuant to
section two hundred forty-two of this title within a reasonabl e period
of time, including alternative methods for such determ nation of
eligibility, such as through the mail or hone visits, where reasonable
and/ or necessary, and for notifying applicants of such eligibility
det er mi nati ons;

(b) notifying each eligible programparticipant in witing upon the
commencenent of the annual coverage period of such participant's
cost-sharing responsibilities pursuant to section two hundred
forty-seven of this title. The contractor shall also notify each
el igible program participant of any adjustment of the co-paynent
schedule by mail no less than thirty days prior to the effective date of
such adjustnents and shall informsuch eligible program participants of
the date such adjustnents shall take effect;

(c) issuing an identification card to each eligible program



parti ci pant;

(d) processing of clains for reinbursenent to participating provider
phar maci es pursuant to section two hundred fifty of this title;

(e) performng or causing to be perforned utilization reviews for such
pur poses as may be required by the conm ssioner of health;

(f) conducting audits and surveys of participating provider pharnacies
as specified pursuant to the terns and conditions of the contract; and

(g) coordinating coverage with insurance conpani es and other public
and private organi zations offering such coverage for those eligible
program participants having partial coverage for covered drugs through
third-party sources, and providing for recoupnent of any duplicate
rei mbursenent paid by the state on behalf of such eligible program
parti ci pants.

3. The contractor or contractors shall be required to provide such
reports as nmay be deened necessary by the conm ssioner of health and
shall maintain files in a manner and format approved by the
commi ssi oner.

4. The contractor or contractors may contract with private
not-for-profit or proprietary corporations, or with entities of |ocal
government within the state of New York, to perform such obligations of
the contractor or contractors as the comm ssioner of health shal
permt.



