8 695-b. Definitions. As used in this article, the following terns
shal | have the foll ow ng neanings:

1. "Account" or "famly tuition account” shall nean an i ndivi dual
savi ngs account established in accordance with the provisions of this
article.

2. "Account owner" shall nean a person who enters into a tuition
savi ngs agreenent pursuant to the provisions of this article, including
a person who enters into such an agreenent as a fiduciary or agent on
behal f of a trust, estate, partnership, association, conpany or
corporation. The account owner may al so be the designated beneficiary of
t he account.

3. "Designated beneficiary" shall nean, with respect to an account or
accounts, the individual designated as the individual whose higher
educati on expenses are expected to be paid fromthe account or accounts.

4. "Financial organization" shall nean an organi zati on authorized to
do business in the state of New York and (a) which is an authorized
fiduciary to act as a trustee pursuant to the provisions of an act of
congress entitled "Enpl oyee Retirenent Incone Security Act of 1974" as
such provisions may be anmended fromtinme to tinme, or an insurance
conpany; and (b)(i) is licensed or chartered by the departnent of
financial services, (ii) is chartered by an agency of the federal
government, (iii) is subject to the jurisdiction and regulation of the
securities and exchange comm ssion of the federal governnent, or (iv) is
any other entity otherwi se authorized to act in this state as a trustee
pursuant to the provisions of an act of congress entitled "Enpl oyee
Retirement Incone Security Act of 1974" as such provisions nay be
anended fromtinme to tine.

5. "Eligible educational institution"” shall mean (a) any institution
of higher education defined as an eligible educational institution in
section 529(e)(5) of the Internal Revenue Code of 1986, as anended, or
(b) any apprenticeship program described in section 529(c)(8) of the
I nternal Revenue Code of 1986, as anended.



6. "Menber of famly" shall nmean a famly nmenber as defined in section
529 of the Internal Revenue Code of 1986, as anended.

7. "Program shall nmean the New York state college choice tuition
savi ngs program established pursuant to this article.

8. "Qualified higher education expenses" shall nean any qualified
hi gher educati on expense included in section 529 of the Internal Revenue
Code of 1986, as anended.

9. "Qualified withdrawal" shall nmean a withdrawal from an account:

a. to pay the qualified higher education expenses of the designated
beneficiary of the account at an eligible educational institution;

b. to pay principal and interest on any qualified education |oan as
provided for in section 529(c)(9) of the Internal Revenue Code of 1986,
as anended; and

c. to nake a rollover to a Roth Individual Retirement Account as
provided for in section 529(c)(3)(E) of the Internal Revenue Code of

1986, as anended.

10. "Nonqualified withdrawal " shall nmean a w thdrawal from an account
but shall not nean:

a. a qualified wthdrawal;

b. a withdrawal made as the result of the death or disability of the
desi gnat ed beneficiary of an account; or

c. a withdrawal nmade on the account of a schol arship.

11. "Corporation” shall nean the New York state hi gher education
servi ces corporation.



12. "Conptroller"” shall nean the conptroller of the state of New York.

13. "Managenent contract" shall mean the contract executed by the
conptroller and a financial organization selected to act as a depository
and manager of the program

14. "Tuition savings agreenent” shall nean an agreenent between the
conptroller or a financial organization and the account owner.

15. "Program nanager" shall nmean a financial organization selected by
the conptroller to act as a depository and nanager of the program



