8§ 681-a. Guaranteed student |oans; special requirenments. 1. As used in
this section:

(a) "Federal guaranteed student |oan program' shall mean the program
of the United States governnent naking |low interest |oans available to
students or parents of students to pay for their cost of attending
post - secondary institutions established under Title IV, Part B of the
Hi gher Education Act of nineteen hundred sixty-five, as anmended, or any
successor statute.

(b) "Guaranteed student |oan" shall nean a |oan made by a | ender to a
student who is resident of and is attending an institution in this state
or a parent of such a student under and pursuant to the federal
guar ant eed student | oan program

(c) "Lender" shall nmean a bank, savings and | oan association, credit
uni on, pension fund, insurance conpany, school or state |ending agency
participating in such federal guaranteed student |oan program

(d) "Guarantee agency" shall nean any state agency or not-for-profit
corporation which has entered into an agreenent with the United States
secretary of education to guarantee | oans nmade under the federal
guar ant eed student | oan program and whi ch guarantees | oans nmade to
residents of this state attending institutions in this state.

(e) "Institution"” shall mean any post-secondary institution, including
a vocational school, participating in the federal guaranteed student
| oan program

2. (a) Any individual, institution, |ender or guarantee agency which
shal |l provide a student with an application for a guaranteed student
| oan shall advise the student prior to his or her execution of such
application that it is for such a | oan. Any application for such a | oan
provided to a student shall contain, on its face in bold faced, sixteen
poi nt size print, the following statenent: "This is an application for a
guar ant eed student |oan. The noney | oaned to you nust be repaid by you
in full, with interest, in accordance with the terns of the |oan
Failure to repay the | oan can adversely affect your credit and result in
| egal action against you."

3. No institution shall accept froma student an application for a
guar anteed student loan if the name of the |lender is not prom nently set



forth in the application.

4. An institution shall not require a student to nmake an application
for a guaranteed student |l oan to a particular |ender or otherw se sel ect
for the student such | ender. An institution may reconmend a | ender,
however, in such case, at such tine it shall deliver to the student a
statenent supplied by the president as to the student's right and
ability to obtain such |oan fromother |enders and as to the insurance
prem uns charged by guarant ee agencies on such | oans.

5. The corporation, pursuant to its authority to coordinate the
state's adm nistrative effort in student financial aid and | oan prograns
with those of other |evels of governnent shall devel op and naintain
records of the guaranteed student |oans nmade by | enders to students who
are residents of the state attending institutions in this state which
are guar anteed by guarantee agenci es other than the corporation. It
shall obtain and coll ect from other guarantee agencies, at such tines
and in such formas the president shall determ ne, infornmation as to
such guaranteed student |oans which shall include the following: (i) the
nunber and total dollar anmount of such | oans made during the period
reported, shown by | ender and by institution; (ii) the nunber and total
dol I ar anpbunt of |oans nade to students while attending institutions in
this state which were purchased in default during the period reported,
shown by | ender and by institution; and (iii) the current default rate
for such loans by | ender and by institution.

6. Were a violation of this section by a guarantor or an institution
other than a public institution of higher education is alleged to have
occurred, the attorney general may apply in the nanme of the people of
the state of New York to the suprenme court of the state of New York
within the judicial district in which such violations are alleged to
have occurred, on notice of five days, for an order enjoining or
restrai ni ng comm ssion or continuance of the alleged unlawful acts. In
any such proceeding, the court may inpose a civil penalty in an anount
not to exceed five thousand doll ars. Enforcenent of any violation by a
public institution shall be as otherw se authorized by | aw






