8§ 665. Payment. 1. Senester payment. The annual award to each
reci pient shall be paid in separate installnments on a prorated basis,
for each senester, quarter, or other termof attendance during the
acadenm c year. For an approved two-year program of study conducted on a
cl ock hour basis at a registered private business school, the award
shall be paid in installnments by paynent termas such period is defined
by the rules of the board. The board shall take into consideration in
promul gati ng such rules an appropriate proration of the regular program
of study provided during an academ c year and the periods at which
student progress and academ c standing are evaluated. In no event shal
there be less than two, nor nore than four, paynent terns in an acadenic
year, including when such year contains a senester, quarter or other
term of accel erated study, provided however, that up to thirty percent
of paynments nay be paid in the foll owi ng academ c year but no later than
August first.

2. Paynment for accelerated study. a. If the student enrolls for a term
of study which shall be beyond the regular program of study for the
academ c year, an additional award shall be made for each such term of
study on the basis of an equivalent full senester, quarter, or term of
attendance during the regular academ c year

b. If the student enrolls in a termof accel erated study as descri bed
i n paragraph a of this subdivision constituting | ess than the equival ent
of a full senester, quarter, or termof attendance, but at |east half of
the m ni num of such a full-time program as defined by the conm ssioner
pursuant to article thirteen, the award for such termof study shall be
one-half of the award that woul d otherw se have been received for
full-time study. The total period of study for which paynment nay be nade
shall not exceed the equival ent of the maxi num period authorized for
that award. In the case of awards under subdivision four of section six
hundred si xty-seven, the base award shall be the | esser of (i) one-half
of the anpbunt of the award provided for or (ii) the amobunt of tuition,
and the deduction shall be at one-half the rate that would ot herw se
apply to full-tinme study.

c. A student shall qualify for accelerated study upon the conpletion



of twenty-four credit hours, or its equivalent, fromsuch institution in
the preceding two senesters, or the equivalent, prior to the termof the
application provided however, that the equivalent of three credits per
senester may be renedi al courses and therefore such student shall be
eligible for an accel erated award after having earned a total of

ei ghteen degree credits in the preceding two senesters.

3. Institutional certification, audit and paynent procedure.

a. Each institution of post-secondary education shall certify to the
corporation that each student in attendance at that institution who has
applied for a general award or acadenic performance award under this
article is eligible for such award in accordance with all criteria
established for such award by statute and regul ation. Such certification
shall be made on fornms provided by the president within such tinme as
required by the president and shall state that, as of the date
established by the institution in accordance with its refund policy and
the regul ati ons of the comm ssioner, the student (i) has incurred a ful
tuition liability for that termof attendance, (ii) was no | onger
eligible for a refund upon withdrawal from study, (iii) was in full-tine
attendance and (iv) satisfied all other eligibility requirenents for
such award. If any student does not satisfy the necessary eligibility
requi renents on that date, it shall be the responsibility of the
institution to so state, to specify whether such student was eligible
prior to that date and the ampunt of tuition liability incurred.

b. The conptroller shall audit institutional adherence to the
statutes, rules and regul ati ons governi ng general and academ c
performance awards and shall be responsible for determ ning the anount,
if any, owed to the state by an institution which anount represents
overpaynment to the institution on a student's behalf. The conptroller
shal |l report cases of suspected willful and know ng institutional
violation of such statutes, rules or regulations to the district
attorney in the county in which such institution is |ocated.

c. (i) Paynents under this article shall be made by the conptroller
upon the certificate of the president to or for the benefit of the



reci pient of each award. Such certificate shall be given upon vouchers
or other evidence provided by the student and by the institution of
attendance showi ng that the person nanmed therein is entitled to receive
the sumspecified, either directly or for his benefit. Paynments may be
made directly to the school attended by the person naned in such
certificate, on behalf of and for the benefit of such person. The

presi dent may establish such nethods of paynent, including prepaynent,
of awards to students or to schools on behalf of students as may effect
the orderly administration of the program as he may deem appropri ate.
Sel ection of the nmethod of paynent shall be at the option of the

i nstitution, provided, however, that the president may |limt
participation in such alternative nmethods of paynment to school s
fulfilling criteria established by the president to assure the
appropriate recei pt and handli ng of funds.

(ii1) Notwi thstanding any other provision of Iaw, and in accordance
with rules adopted by the board for these purposes, the president nay
suspend, limt or termnate an institution's participation in the
general , academ c and ot her award prograns adm ni stered by the
corporation in the event it shall be determ ned after a hearing
conducted in accordance with the state adm nistrative procedure act that
the institution has violated any statute, rule or regulation applicable
to such award prograns. |If the president shall determ ne that inmediate
action is necessary in order to prevent an unreasonable risk of
substantial | oss of funds adm nistered by the corporation, the president
may, in accordance with rules and regul ati ons adopted by the board for
this purpose, w thhold paynents and prepaynents of awards upon the
initiation of the suspension, limtation and term nati on proceedi ng as
an enmergency neasure. Upon receipt of a report or other information
indicating a violation by an institution of any |law or rule applicable
to the award prograns affecting the eligibility of a substantial nunber
of students attending the institution and receiving awards, or
indicating the institution may termnate its programprior to the
conpletion of the termor senester or nmay fail to repay refunds due, the
president, in accordance with rules adopted by the board for this
pur pose, nay nake paynents and prepaynents to the institution in
installnents, in trust, or under such other terns and conditions as the
presi dent may deem necessary to assure such paynents shall be expended



consistent with statutory and regul atory requirenents or shall be
avai l abl e for application to the paynent of refunds due.

(iii) During the initial year a school shall offer approved prograns,
the president may make paynents and prepaynents to the school in
installnents, in trust, or under such other terns and conditions as the
presi dent may deem necessary to assure such paynents shall be expended
consistent with statutory and regul atory requirenents or shall be
avai l abl e for application to the paynent of refunds due.

d. A registered business school shall submt to the president at such
time as the rules of the board may provide a statenent of such school's
fi nanci al operations and condition as of the end of the school's npst
recent fiscal period prepared by an independent public auditor in
conformty with generally accepted auditing standards. Subm ssion of
such a statenent may be nmade a condition of further participation in the
awar ds program

4. a. Student refunds. If a student receives paynent as a result of
adm nistrative error by the institution or the corporation or a false or
erroneous statenment on his application or financial form or any other
act of om ssion or conm ssion on the part of the student, his spouse, or
his parents, such that the recipient woul d ot herwi se have been
considered by the president ineligible to receive such paynent, the
reci pient shall be required to refund the inproper paynent to the state.

b. Institutional refunds. The president shall require institutions to
refund paynent to the state, and the student shall not be required to
refund such paynents, when (i) the president has determ ned that
i nadequat e admi ni strative procedures or practices of the institution
resulted in the incorrect certification of the eligibility of a program
or student, or (ii) the comm ssioner has determ ned that the institution
failed to conduct an approved programin accordance with the regul ations
of the comm ssioner in effect when such program was conduct ed.

c. The president shall be enpowered to: (i) require such paynent
i medi ately, (ii) accept a repaynent schedule or installnment paynents
over a reasonable period of tine, (iii) reduce any future award received



by such student by the anpunt of the refund due, or (iv) reduce any
future paynents receivable by the institution on behalf of currently

el igible students by the amount of refund due with a direction to the
institution to consider each eligible student's account to have been
credited with the anount of his award eligibility for that term of
attendance. The board of trustees shall pronul gate regul ati ons governi ng
procedures for the assertion, appeal and recovery of a refund clai ned by
t he corporation against a student or an institution.

d. If the recipient or the institution, as the case may be, w thout
reasonabl e cause, fails to pronptly conply with the president's denand
for such refund, the attorney general of the state shall, upon request
of the president, bring suit to obtain such refund.

5. Paynment for prior study. If the recipient of an award under section
six hundred five of this chapter, except subdivision four thereof, has
enrolled in an approved programduring the academ c year prior to the
normal effective date of such aid, his scholarship shall becone
effective at the tinme he began his regular college course and he shal
be entitled to receive paynent of awards under such scholarship for such
prior study.

6. Loss of good academ c standing. a. If the recipient of an award
fails to maintain good acadeni ¢ standi ng as defined by the conm ssi oner
pursuant to article thirteen of this chapter, which definition shal
include direction to institutions to establish standards of reasonabl e
progress toward conpletion of the programin which a student is
enrol |l ed, the president shall suspend further paynents under the award
until and unless the student shall establish, to the satisfaction of the
commi ssi oner, prom se of successful conpletion of the program for which
the award is made, and the president nay revoke the award if the
recipient is not reinstated in good academ c standing within a
reasonable tine to be set by the conm ssioner.

b. Students who receive their first state award during the nineteen
hundr ed ei ghty-one--ni neteen hundred ei ghty-two academ ¢ year through
and including the two thousand five--two thousand six academ c year,



shal | maintain good acadenm c standing as defined by the conm ssi oner,
except that such standard shall not apply to students receiving aid
under section six hundred sixty-seven-a of this part.

c. Students who receive their first state award during the two
t housand si x--two thousand seven academ c year and thereafter shall nake
satisfactory progress toward the conpletion of the program s academ c
requi renents as provided in this paragraph. For purposes of this
subdi vi si on, "reasonabl e progress toward conpl etion of the progrant
shall nmean a student nust conplete, at a m ninum the foll ow ng
requirenents at the tine of certification; provided that nothing shal
prevent a college from devel oping stricter standards to neasure
reasonabl e progress:

(i) For students first receiving aid in two thousand seven--two
t housand ei ght, through and including two thousand ni ne--two thousand
ten, and for students enrolled in a programof renedial study as defined
i n paragraph d of this subdivision who first received aid in two
t housand seven--two thousand eight, and thereafter, and enrolled in
four-year or five-year undergraduate prograns whose terns are organi zed
in senesters:

Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th
Certified

for This

Paynent

A Student Must O 3 9 21 33 45 60 75 90 105
Have Accrued at

Least This

Many Credits



Wth At Least O 1.1 1.2 1.3 2.0 2.0 2.0 2.0 2.0 2.0
This G ade
Poi nt Aver age
(ii) For students first receiving aid in tw thousand seven--two
t housand ei ght, through and including two thousand ni ne--two thousand
ten, and for students enrolled in a programof renedial study as defined
i n paragraph d of this subdivision who first received aid in two
t housand seven--two thousand eight, and thereafter, and enrolled in
t wo- year under graduate prograns whose terns are organi zed in senesters:
Bef or e Bei ng 1 2 3 4 5 6
Certified
for This
Paynent
A Student 0 3 9 18 30 45
Must Have
Accrued at
Least This
Many Credits
Wth at Least O .5 .75 1.3 2.0 2.0
This G ade
Poi nt Aver age

(iii) For students first receiving aid in two thousand seven--two
t housand ei ght, through and including two thousand ni ne--two thousand



ten, and for students enrolled in a programof renedial study as defined
i n paragraph d of this subdivision who first received aid in two
t housand seven--two thousand eight, and thereafter, and enrolled in
four-year or five-year undergraduate prograns whose terns are organi zed
on a trinester basis:

Bef ore Bei ng 1 2 3 4 5 6 7 8

Certified

for This

Paynent

A Student 0 2 4 9 17 25 33 40

Must Have

Accrued at

Least This

Many Credits

Wth At Least O 1.1 1.1 1.2 1.2 1.3 2.0 2.0

Thi s Grade

Poi nt Aver age
and,

Bef or e Bei ng 9 10 11 12 13 14 15
Certified

for This



Paynment

A Student 50 60 70 80 90 100 110

Must Have

Accrued at

Least This

Many Credits

Wth At Least 2.0 2.0 2.0 2.0 2.0 2.0 2.0

This G ade

Poi nt Aver age

(iv) For students first receiving aid in two thousand seven--two
t housand ei ght, through and including two thousand ni ne--two thousand
ten, and for students enrolled in a programof renedial study as defined
i n paragraph d of this subdivision who first received aid in two
t housand seven--two thousand eight, and thereafter, and enrolled in
t wo- year under graduate prograns whose terns are organized on a trinester
basi s:

Bef ore Bei ng 1 2 3 4 5 6 7 8 9

Certified

for This

Paynent

A St udent 0 2 4 9 15 21 30 37 45

Must Have



Accrued at

Least This

Many Credits

Wth At Least O .5 .5 .75 .75 1.3 2.0 2.0 2.0

This G ade

Poi nt Aver age

(v) For students first receiving aid in two thousand ten--two thousand
el even and thereafter, who do not neet the definition of a student
enrolled in a programof renedial study as defined in paragraph d of
this subdivision, and are enrolled in a four-year or five-year
under gr aduat e program whose terns are organi zed in senesters:

Bef ore Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th

Certified

for This

Paynent

A Student 0 6 15 27 39 51 66 81 96 111

Must Have

Accrued at

Least This

Many Credits

Wth At Least O 1.5 1.8 1.8 2.0 2.0 2.0 2.0 2.0 2.0



This G ade

Poi nt Aver age

(vi) For students first receiving aid in two thousand ten--two
t housand el even and thereafter, who do not neet the definition of a
student enrolled in a program of renedial study as defined in paragraph
d of this subdivision, and are enrolled in a two-year undergraduate
program whose terns are organi zed in senesters:

Bef ore Bei ng 1st 2nd 3rd 4th 5th 6th

Certified

for This

Paynment

A Student 0 6 15 27 39 51

Must Have

Accrued at

Least This

Many Credits

Wth At Least O 1.3 1.5 1.8 2.0 2.0

This G ade

Poi nt Aver age

(vii) For students first receiving aid in tw thousand ten--two
t housand el even and thereafter, who do not neet the definition of a
student enrolled in a program of renedial study as defined in paragraph

d of this subdivision, and are enrolled in a four-year or five-year
under gr aduat e program whose terns are organi zed on a trimester basis:



Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th

Certified

for This

Paynent

A St udent 0 4 8 14 22 30 38 46

Must Have

Accrued at

Least This

Many Credits

Wth At Least O 1.1 1.5 1.5 1.8 2.0 2.0 2.0

Thi s Grade

Poi nt Aver age

and,

Bef or e Bei ng 9th 10th 11th 12th 13th 14th 15th

Certified

for This

Paynent

A St udent 56 66 76 86 96 106 116



Must Have

Accrued at

Least This

Many Credits

Wth At Least 2.0 2.0 2.0 2.0 2.0 2.0 2.0

This G ade

Poi nt Aver age

(viii) For students first receiving aid in two thousand ten--two
t housand el even and thereafter, who do not neet the definition of a
student enrolled in a program of renedial study as defined in paragraph
d of this subdivision, and are enrolled in a two-year undergraduate
program whose terns are organi zed on a trinester basis:

Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th 9th

Certified

for This

Paynent

A Student 0 2 6 14 22 30 38 46 54

Must Have

Accrued at

Least This

Many Credits



Wth At Least O 1.0 1.3 1.5 1.5 1.8 2.0 2.0 2.0
This G ade
Poi nt Aver age

d. For purposes of paragraph c of this subdivision, a student enrolled
in a program of renedial study shall nean a student: (a) whose scores on
a recogni zed col | ege pl acenment exam or nationally recognized
standardi zed exam i ndi cated the need for renediation for at |east two
senesters, as certified by the appropriate college official and approved
by the conm ssioner; or (b) who was enrolled in at |east six senester
hours of non-credit renedial courses, as approved by the conm ssioner,
in the first termthey received a tuition assistance programaward in an
approved program or (c) who is or was enrolled in the higher education
opportunity program (HEOP), the educational opportunity program ( EOCP)
the search for education, elevation and know edge (SEEK) program or the
col | ege di scovery (CD) program

e. Notwi thstanding the provisions of paragraph c¢ of this subdivision,
for students who are disabled as defined by the Americans with
Disabilities Act of 1990, 42 USC 12101, and who receive their first
state award during the two thousand ten--two thousand el even academi c
year and thereafter shall nake satisfactory progress toward conpl etion
of the program s academ c requirenents as provided in this paragraph.
For purposes of this subdivision, "reasonable progress toward the
conpl etion of the program’ shall mean a student nust conplete, at a
mninmum the following requirenents at the tinme of certification
provi ded that nothing shall prevent a college from devel oping stricter
standards to neasure reasonabl e progress:

(i) For students who are disabled as defined by the Anericans with
Disabilities Act of 1990, 42 USC 12101, first receiving aid in two
t housand ten--two thousand el even and thereafter, and enrolled in
four-year or five-year undergraduate prograns whose terns are organi zed
in senesters:

Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th



Certified
for This
Paynent
A Student Must O 3 9 21 33 45 60 75 90 105
Have Accrued
at Least This
Many Credits
Wth At Least O 1.5 1.8 1.8 2.0 2.0 2.0 2.0 2.0 2.0
This G ade
Poi nt Aver age
(ii1) For students who are disabled as defined by the Anericans with
Disabilities Act of 1990, 42 USC 12101, first receiving aid in two
t housand ten--two thousand el even and thereafter, and enrolled in
t wo- year under graduate prograns whose terns are organi zed in senesters:
Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th
Certified
for This
Paynent

A St udent 0 3 9 18 30 42 51 60

Must Have



Accrued at

Least This

Many Credits

Wth At Least O 1.3 1.5 1.8 2.0 2.0 2.0 2.0

This G ade

Poi nt Aver age

(iii) For students who are disabled as defined by the Anericans with
Disabilities Act of 1990, 42 USC 12101, first receiving aid in two
t housand ten--two thousand el even and thereafter, and enrolled in
four-year or five-year undergraduate prograns whose terns are organi zed
on a trinester basis:

Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th

Certified

for This

Paynent

A Student 0 2 4 9 17 25 33 40

Miust Have

Accrued at

Least This

Many Credits

Wth At Least O 1.1 1.5 1.5 1.8 2.0 2.0 2.0



Thi s Grade

Poi nt Aver age
and,

Bef ore Bei ng 9th 10th 11th 12th 13th 14th 15th

Certified

for This

Paynent

A Student 50 60 70 80 90 100 110

Must Have

Accrued at

Least This

Many Credits

Wth At Least 2.0 2.0 2.0 2.0 2.0 2.0 2.0

This G ade

Poi nt Aver age

(iv) For students who are disabled as defined by the Anericans with
Disabilities Act of 1990, 42 USC 12101, first receiving aid in two
t housand ten--two thousand el even and thereafter, and enrolled in
t wo- year under graduate prograns whose terns are organized on a trinester
basi s:

Bef or e Bei ng 1st 2nd 3rd 4th 5th 6th 7th 8th

Certified



for This

Paynent

A St udent 0 2 4 9 15 21 30 37

Must Have

Accrued at

Least This

Many Credits

Wth At Least O 1.0 1.3 1.5 1.5 1.8 2.0 2.0

Thi s Grade

Poi nt Aver age
and,

Bef or e Bei ng 9th 10th 11th 12th

Certified

for This

Paynent

A St udent 45 50 55 60

Must Have

Accrued at

Least This



Many Credits

Wth At Least 2.0 2.0 2.0 2.0

Thi s Grade

Poi nt Aver age

(v) Notwi t hstandi ng any other provision of law or regulation to the
contrary, upon each certification, paynent eligibility shall be
determ ned and neasured proportionally in equivalence with full tine
study for students who are di sabled as defined by the Americans with
Disabilities Act of 1990, 42 USC 12101.

7. Availability of academ c performnce awards. Except as provided
herei n, paynent of academ c awards nay be nade for a period of seven
years beginning with the acadenmic year in which paynent is first
available. In the event that a person entitled to such an award is
engaged in active service in the arnmed forces of the United States or
active service in the national welfare in a program such as the peace
corps, an extension of the seven year period equivalent to the period of
such active service but not in excess of three years nmay be granted upon
application to the corporation. A recipient who is ineligible for
paynment of an award in the first academ c year of eligibility due to
attendance in an ineligible out of state school shall not be thereafter
eligible for any other paynents of such award. Recipients of an award
whi ch may be reawarded who are tenporarily unable to avail thensel ves of
the benefits of the award due to illness or other cause established by
the board of regents prior to receipt and utilization of the first
paynment of such award, may apply for a tenporary |eave of absence
pursuant to the regul ations of the corporation. The provisions of this
subdi vi sion shall not be considered to increase or in any way alter the
nunber, anount or nethods of paynents made under an academn c performance
awar d.



