8§ 657. Tax exenption of corporation. 1. The property, incone,
obligations and activities of the corporation shall be exenpt from al
t axes and assessnents.

2. The state of New York does hereby pledge to and agree with the
hol ders of the bonds, notes, or other obligations of the corporation
pursuant to this article, or of the state of New York nortgage agency
authorized in section tw thousand four hundred six of the public
authorities |aw for the corporate purposes authorized in section two
t housand four hundred five-a of the public authorities law, or of any
other state entity authorized to issue bonds or notes under the New York
education | oan programcodified in part V of this article that are
i ssued for such purpose, and with the hol ders of such education | oans,
that the provisions of |aw applicable to the New York education | oan
program variable rate default reserve fund, the New York education |oan
program fixed rate default reserve fund, or the state of New York
nort gage agency New York education | oan program default reserve fund, as
applicable, and to the powers of the corporation to receive and deposit
i n each such fund the applicabl e anounts described therein shall not be
anended in a manner adversely affecting the interests of such hol ders
Wi t hout adequate provision being nade to protect such interests and that
the corporation shall not be required to pay any taxes or assessnents
upon any of its property or upon its activities pursuant to the
provisions of this article, or upon any noneys, funds, revenues or other
i ncone held or received by the corporation, and that the obligations and
notes of the corporation and the incone therefromshall at all times be
exenpt fromtaxation, except for estate and gift taxes and taxes on
transfers. Each of the corporation, the state of New York nortgage
agency and any such other public benefit corporation, is authorized to
i nclude this pledge and agreenent of the state in any agreenents with
t he hol ders of such bonds and with the hol ders of such education | oans.



