8§ 653. Powers and duties of the board. In furtherance of the purposes
set forth in this article, the board of trustees shall have the
foll owi ng powers and duties:

1. To take, hold and preserve, on behalf of the corporation all nobneys
appropriated to the corporation or otherwi se available to it.

2. a. To submt to the governor, the tenporary president of the
senate, the speaker of the assenbly, the senate finance conmttee, the
assenbly ways and nmeans committee and the standing committees of the
| egi sl ature having jurisdiction of higher education, at such tines as
the director of the budget may prescribe a student aid and | oan budget
request for the follow ng state fiscal year. The budget request shal
i nclude, but not be limted to estimates of the number and
characteristics of students eligible for aid and | oans, other than
education | oans nade under the New York hi gher education |oan program
pursuant to part V of this article which budget request shall be
devel oped by the president after consultation with the board of regents
in order to inplenment the student financial aid and | oan prograns, other
t han education | oans nade under the New York higher education | oan
program pursuant to part V of this article provided for in this article.
Not wi t hst andi ng, the budget request shall also include an estimte of
t he amounts needed for state operations within the New York higher
education | oan program account for purposes of the New York higher
education | oan program established pursuant to part V of this article. A
copy of the budget request shall be transmtted to the comm ssioner for
his information. The budget request submtted by the board shall be
subj ect to approval annually as part of the executive budget.

b. At the tinme and in the format prescribed by the Director of the
Budget, the Board shall submt to the Division of the Budget an
adm ni strative and operating budget request. This budget request shal
be subject to approval annually as part of the executive budget.

c. In order further to assure the paynent by the corporation to
| ending institutions for defaulted | oans, other than education | oans
made under the New York higher education | oan program pursuant to part V



of this article in the respective anmounts as guaranteed by the
corporation pursuant to contract, there shall be annually apportioned
and paid to the corporation such estimted anount, if any, as shall be
certified by the board to the governor and director of the budget as
necessary to provide for the paynent of all such defaults for the next
ensuing state fiscal year. The board shall, as part of its annual budget
request, nake and deliver to the governor and director of the budget,
its certificate stating the estimated anmount, if any, required to pay
such defaults for the ensuing state fiscal year, if any, and said suns
shal | be apportioned and paid to the corporation during such fiscal
year.

3. To submt on or before Novenber first of each cal endar year an
annual report to the board of regents, the governor, the tenporary
presi dent of the senate, the speaker of the assenbly, the senate finance
commttee, the assenbly ways and neans committee and the standing
committees of the legislature having jurisdiction of higher education.

4. To sue and be sued in the nanme of the corporation provided,
however, a claimfor noney danmages agai nst the corporation, except where
such claimis based on an all eged guarantee made by the corporation
under the federal guaranteed student |oan prograns or is for interest or
ot her subsi di es payabl e by the federal governnent under such prograns,
shall be made sol ely under and pursuant to the provisions of the court
of clainms act including but not limted to service thereunder upon the
attorney general. Except in the case where the provisions of the court
of clainms act apply, process in any action or proceedi ng may be served
upon the secretary of state as agent for the corporation, in the manner
provi ded by section three hundred six of the business corporation | aw.
Provi ded, however, notw t hstandi ng any inconsi stent provision of |aw,
t he venue of an action brought by or on behalf of the corporation on any
| oan made or guaranteed by it which is in default, may be laid in Al bany
county or any other county otherwi se permtted by law and in any action
brought agai nst the corporation the venue shall be laid in the county of
Al bany. Provided further however, that in an action brought by or on
behal f of the corporation on any | oan made or guaranteed by it which is
in default, a defendant shall be entitled, upon notion nade in the



county in which venue has been laid and upon a showi ng of facts
sufficient to require a trial of any issue of fact, to a change of venue
to any other county permtted by |aw.

5. To procure a policy or policies of group life insurance to insure
t he repaynent of | oans nmade or guaranteed by the corporation in the
event of the death of an individual to whoma |oan is nmade or guaranteed
her eunder .

6. To appoint an advisory council to consist of three student
financial aid officers frompublic institutions of higher education,
three student financial aid officers fromprivate institutions of higher
education, three representatives of banking institutions within the
state, and four students, one of whom shall be a student registered in a
full time course of study at an institution of the state university, one
of whom shall be a student registered in a full tine course of study at
an institution of the city university of the city of New York, one of
whom shall be a student registered in a full tinme course of study at an
i ndependent institution of higher education within the state, and one of
whom shall be a student registered in a full time course of study at a
comunity college | ocated outside of the city of New York, to assist the
corporation on a regular basis in carrying out its purposes. The four
student nenbers shall be appointed after consultation with and
reconmendati ons from appropriate student organi zati ons. Appointnents
shall be for a period of three years, except that of the student nenbers
whi ch shall be for one year, and except that of the nmenbers first
appointed frompublic institutions of higher education and of the
menbers first appointed fromprivate institutions of higher |earning and
of the menbers first appointed frombanking institutions, respectively,
one shall be appointed for a term of one year beginning July first,
ni net een hundred seventy-five and ending June thirtieth, nineteen
hundred seventy-six, one shall be appointed for a termof two years
begi nning July first, nineteen hundred seventy-five and endi ng June
thirtieth, nineteen hundred seventy-seven and one shall be appointed for
a termof three years beginning July first, nineteen hundred
seventy-five and ending June thirtieth, nineteen hundred seventy-eight.
Any nenbers whose enpl oynent or student status ceases to conformto the



above requirenents shall be required to resign. Vacancies shall be
filled for the unexpired termin the sane manner as ori gi nal
appoi nt ment s.

7. To prescribe, with the approval of the conptroller, a system of
accounts.

8. To take, hold and admi nister, on behalf of the corporation and for
any of its purposes, real property, personal property and noneys, or any
interest therein, and the income therefrom either absolutely or in
trust, for any purpose of the corporation. The board may acquire
property or noneys for such purpose by purchase or | ease in accordance
with the requirenments of article eleven of the state finance | aw and by
t he acceptance of gifts, grants, bequests, devises or |oans; provided,
however, that no obligation of the corporation shall be a debt of the
state.

9. To perform such other acts as nay be necessary or appropriate to
carry out the objects and purposes of the corporation as specified in
this article including pronul gation of rules and regul ati ons, which
shall be filed in accordance with section one hundred one-a of the
executive | aw.



