8§ 630. Penalties. 1. If after providing notice and an opportunity for
a hearing the departnment determ nes that a covered institution or
| ending institution has violated any terns or provisions of this
article, then the covered institution or |lending institution may be
liable for a civil penalty. Regardless of the departnment's determ nation
that a covered institution or lending institution is liable for a single
violation or a series of violations under this article, the maxi num
penalty shall not exceed fifty thousand dollars. In taking action
agai nst a covered institution or lending institution, consideration
shall be given to the nature and severity of violations of this article.

2. If after providing notice and an opportunity for a hearing the
departnment determ nes that a covered institution enployee has viol ated
any ternms or provisions of this article, then the covered institution
enpl oyee may be liable for a civil penalty. Regardl ess of the
departnment's determ nation that a covered institution enployee is liable
for a single violation or a series of violations under this article, the
maxi num penalty shall not exceed seven thousand five hundred dollars. In
taki ng action agai nst a covered institution enpl oyee, consideration
shall be given to the nature and severity of violations of this article.

3. If after providing notice and an opportunity for a hearing the
departnment determnes that a lending institution has violated a term or
provision of this article, such lending institution shall not be placed
or remain on any covered institution's preferred | ender |ist unless
notice of such violation is provided to all potential borrowers of the
covered institution.

4. Nothing in this section shall prohibit the departnent from reaching
a settlenent agreenent with a covered institution, covered institution
enpl oyee or lending institution in order to effectuate the purposes of
this section. Provided, however, if such settlenment agreenent is reached
with a covered institution or lending institution, the departnent shal
provi de notice of such action to all potential borrowers in a form and
manner prescribed by the departnent.

5. The departnent shall deposit the funds generated fromthis section



into the student |ending education account, created by section

ni nety-seven- hhhh of the state finance | aw. Such funds shall be given to
covered institutions upon application to the departnment for the purposes
of :

a. Educating borrowers and potential borrowers on the educational |oan
process, including, but not limted to, avail able educational | oan
options, understanding rates and terns of student |oans, managi ng costs
and credit responsibilities, student |oan repaynent and | oan
consol i dati on; and

b. Rei nbursing borrowers frominflated educational |oan prices caused
by revenue sharing agreenents between such covered institution and a
| endi ng institution.



