8§ 6209. Investnments in designated obligations; indemification. 1.
It is hereby found and declared that obligations of the dormtory
authority of the state of New York are reasonabl e, prudent, proper and
| egal investnents in which all gifts, grants, bequests, devises, trusts,
noney, endowrents, fees, and other income not derived from public
taxation or the public credit, received and adm nistered or to be
recei ved and adm ni stered by the board of trustees or any of its
educational units for college or university purposes in connection with
the units under the control of the board of trustees pursuant to
subdi vi sion six of section sixty-two hundred six of this article my be
i nvested or may be pl edged, hypothecated or delivered as collateral to
secure in whole or in part the paynent of principal or interest of any
obligation of the dormtory authority of the state of New York by the
board of trustees or any officer, enployee or fiduciary thereof upon
such terns and conditions as nmay be acceptable to the board of trustees.
It is hereby found and declared that obligations of the dormtory
authority of the state of New York are reasonabl e, prudent, proper and
| egal investnments in which funds presently in existence or hereafter
created or established or other nbneys adm ni stered by any al umi
corporation or college fund organi zed pursuant to the not-for-profit
corporation |aw or this chapter to encourage the educati onal m ssion or
assi st any educational unit of the city university may be invested or
may be pl edged, hypot hecated or delivered as collateral to secure in
whol e or in part the paynent of principal or interest of any obligation
of the dormitory authority of the state of New York by such corporation
or fund or any officer, trustee, director, enployee or fiduciary thereof
upon such terns and conditions as may be acceptable to such corporation,
person or persons. For the purpose of this section, such gifts, grants,
bequests, devises, trusts, noney, endowrents, fees, funds, and ot her
i ncome shall be referred to as endowrent funds.

2. Notw thstandi ng any inconsistent provision of |aw, the board of
trustees or the directors or trustees of any such alummi corporation or
college fund may in its or their discretion purchase and retain
obligations or may pl edge, hypothecate, or deliver as collateral
endownent funds to secure in whole or in part the paynment of principal
or interest on obligations of the dormtory authority of the state of



New York without regard to the percentage of the assets of such
endownent funds invested in such obligations or pledged, hypothecated,
or delivered as collateral to secure in whole or in part the paynent of
principal or interest on such obligations, and without regard to the
per cent age of outstanding obligations of the issuer held or to be held
by such funds or secured by pl edge, hypothecation, or delivery as
collateral of such funds. The board of trustees or such al umi
corporation or college fund may consider, in addition to the appropriate
factors recogni zed by law, the extent to which such investnents,

pl edges, hypot hecations, or deliveries as collateral, will naintain the
credit worthiness of the state of New York and the dormtory authority
of the state of New York so as to enable the state and such corporation
to finance the construction of capital facilities heretofore or
hereafter duly authorized for the city university.

3. Notwi thstanding any other provision of law, the state shall, with
respect to the board of trustees, save and hold harm ess and i ndemify
each and every nenber, trustee, director, officer, enployee or fiduciary
with responsibility for the custody of funds or the assets thereof or
for the approval of the sale, investnent, pledge, hypothecation, or
delivery as collateral of the assets of such funds, and any investnent
advi sor, attorney or accountant who shall have been enpl oyed by or who
has advi sed such nmenber, trustee, director, officer, enployee, or
fiduciary, fromany or all financial |loss arising out of or in
connection with any claim demand, suit, action, proceeding or judgnent
for alleged negligence, waste, or breach of fiduciary duty by reason of
any investnent of any funds in, or the pledge, hypothecation, or
delivery as collateral of any endowrent funds to secure in whole or in
part the paynment of principal or interest of any obligation of the
dormtory authority of the state of New York, or resulting fromthe sale
of any assets of any funds to obtain sufficient revenues to nmake such
i nvest ments, pledges, hypothecations, or deliveries as collateral,
provi ded that such nmenber, trustee, director, officer, enployee,
fiduciary, investnent advisor, attorney, or accountant within five days
after the date on which he or she is personally served with, or receives
actual notice of, any sumons, conplaint, process, notice, demand, claim
or pleading, shall give notice thereof to the attorney general. Upon



such notice, the attorney general shall assume control of the
representation of such nenber, trustee, director, officer, enployee,
fiduciary, investnent advisor, attorney or accountant in connection with
such claim denmand, suit, action or proceedi ng. Each person so
represented shall cooperate fully with the attorney general or any other
person designated to assunme such defense in respect to such
representation or defense.



