8§ 521. Collection of contributions. 1. The coll ection of nenbers'
contri butions shall be as foll ows:

a. Each enpl oyer shall cause to be deducted on each and every payrol
of a contributor for each and every payroll period, the contribution
payabl e by such contributor as provided in this article. Each enpl oyer
shall certify to the treasurer of said enployer on each and every
payrol|l a statenment as voucher for the anpbunts so deduct ed.

b. The treasurer of each enpl oyer on receipt fromthe enployer of the
voucher for deductions fromthe salaries of teachers as provided in this
article shall transmt nonthly or at such tinmes as the retirenent board
shal | designate, the anmount specified in such voucher to the secretary
of the retirenment board. The secretary of the retirenent board after
maki ng record of all such receipts shall transmt themto the head of
the division of the treasury in the departnment of taxation and finance
for use according to the provisions of this article.

But nothing in this section shall prevent the retirement board from
nodi fying the nmethod of collecting the contribution of nenbers so that
enpl oyers nmay retain the amounts so deducted and have a correspondi ng
anount deducted fromthe appropriation for the support of common school s
ot herwi se payable to them

2. The collection of enployers' contributions shall be nmade as
fol |l ows:

a. Upon the basis of each actuarial determ nation and apprai sal
provi ded herein, the retirenent board shall annually prepare and certify
to the comm ssioner of education a statenent of the total anount
necessary to be paid by all enployers for the ensuing fiscal year to the
pensi on accurul ati on and expense funds as provi ded under subdivision two
of section five hundred seventeen and under section five hundred
ni neteen of this article. Upon the basis of the rate of contribution for
suppl enmental retirenent allowances, determ ned in accordance with
section five hundred thirty-two of this article, the retirenent board
shall certify to the conm ssioner of education a statenent of the total



anount necessary to be paid by all enployers for the ensuing fiscal year
to the supplenental retirenent allowance fund. Said certification shal

i nclude interest on anounts necessary to repay advances made to the
suppl enmental retirenent allowance fund pursuant to subdivision f of
section five hundred thirty-two of this article conputed fromthe date
of such advances at the rate determined in accordance w th paragraph f
of this subdivision.

b. The conmm ssioner of education shall include in the certificate
which he files with the state conptroller showi ng the anount of state
funds apportioned to the school districts within each county for the
support of comon schools, a statenent show ng the anmount to be
contributed by each enployer in each of such counties as required under
this article.

The amount to be contributed by each enpl oyer except those who operate
| ocal district pension systens, shall be such percentage of the total
conpensation or salaries of all teachers in his enploy who are nenbers
of the retirenment system as the aggregate anount of the normal and
deficiency contributions for the year shall bear to the total
conpensation or salaries paid by all enployers, except those who operate
| ocal district pension systens, to all teachers who are nenbers of the
retirement system

c. The conptroller shall issue his warrant to the custodi an of such
fund directing such custodian to credit to the pension accunul ati on fund
and expense fund respectively, fromthe appropriation for the support of
comon school s the anmounts required to be made as contributions to such
funds by the enpl oyers as shown by the certificate of the comm ssioner
of education filed with himas directed in paragraph b of this
subdi vi si on.

d. The conptroller, in issuing his warrant to the custodian for
paynment to each county treasurer of that portion of the noneys
apportioned for the support of common schools, shall deduct therefrom an
anount equal to the anount required to be contributed by enpl oyers of
such county, as shown by the certificate of the conm ssioner of



education of this state filed with the conptroller as required by
paragraph b of this subdivision.

e. In order to neet the financial requirenents of this article,
enpl oyers who obtain funds directly by taxation are hereby authorized
and directed to I evy annually such additional taxes as are required to
provi de the funds deducted fromthe anpunts apportioned to such
enpl oyers fromthe appropriation of the state for the support of the
common school s.

f. Enpl oyers whose paynents fromthe noneys apportioned fromthe state
for the support of common schools are insufficient to pay the anpunt due
and owi ng the system or who do not receive such paynents, shall pay the
system each year the anmount of contributions due and owing fromthe
enpl oyer pursuant to this article within thirty days fromthe date a
bill is mailed by the system Interest, at a rate equal to the average
yi el d payable on fifty-two week United States treasury bills on June
thirtieth i medi ately preceding the day the bill is nailed by the
system shall accrue on the outstandi ng anount due and ow ng conmmenci ng
with the thirty-first day after the bill is nailed.

g. Wienever the system determ nes the contributions nmade by an
enpl oyer are less than the percentage of total conpensation or salaries
of menbers of the systemin the enploy of such enployer, as required by
this article, such enployer shall pay the system such deficiency within
thirty days fromthe date a bill is mailed by the system Interest, at a
rate equal to the average yield payable on fifty-two week United States
treasury bills on June thirtieth imedi ately preceding the day before

the bill is mailed by the system shall accrue on the outstandi ng anount
due and owi ng conmmencing with the thirty-first day after the bill is
mai | ed.

h. Notw t hst andi ng any provision of law to the contrary, commencing
with the paynments made in the fiscal year beginning July first, nineteen
hundred ninety, and each fiscal year thereafter, the enployer
contributions due and payabl e as determ ned pursuant to the provisions
of this article and the enpl oyee contributi ons due and payabl e pursuant



to this article and articles fourteen and fifteen of the retirenent and
social security law, on account of conpensation paid in the fiscal year

i mmedi ately precedi ng, and those enpl oyer contributions due and payabl e
in each fiscal year pursuant to chapter six hundred sixty-five of the

| aws of ni neteen hundred eighty-four shall be nade to the retirenent
system and collected in the manner set forth in this section each fiscal
year in three paynents, each equal to thirty-three and one-third percent
of the total anpunt due for such fiscal year. Such paynents shall be
pai d on Septenber fifteenth, Cctober fifteenth, and Novenber fifteenth
of each fiscal year. If a participating enployer underpaid its
obligation to the retirenment system such underpaynent as determ ned by
the retirenent systemshall be deducted fromthe anobunts apportioned to
such enpl oyer fromthe appropriation of the state for the support of the
common school s due and payable the next April fifteenth. Enployers whose
paynments from such appropriation are insufficient to pay the anount due
and owi ng the system or who do not receive such paynents, shall be
billed by the systemfor such underpaynent and shall pay the systemthe
anount due within thirty days fromthe date a bill is nailed by the
system The anmount of any enpl oyer overpaynent of its obligation to the
retirement system as determ ned by such systemshall be a credit to the
enpl oyer and shall reduce by an equal anmount thereof the initial paynent
to be nade by such enployer to such system on the next succeedi ng

Sept enber fifteenth.

i. Notw thstandi ng any provision of law to the contrary, the enpl oyer
and enpl oyee contributi ons due and payabl e in the nineteen hundred
ei ghty-nine--ninety fiscal year on account of conpensation paid in the
ni net een hundred ei ghty-eight--eighty-nine fiscal year which were paid
prior to April first, nineteen hundred ninety shall be deened (to the
extent such anmount is sufficient) to have consisted of all the enpl oyee
contributions due and payabl e pursuant to this article and articles
fourteen and fifteen of the retirenment and social security law in the
ni net een hundred ei ghty-nine--ninety fiscal year and those enpl oyer
contributions due and payable in such fiscal year pursuant to chapter
si X hundred sixty-five of the | aws of nineteen hundred ei ghty-four; and
t he remai ning enpl oyer contributions so paid shall be applied evenly to
t he paynents due and payabl e on Septenber fifteenth, nineteen hundred



ninety, Cctober fifteenth, nineteen hundred ninety and Novenber
fifteenth, nineteen hundred ninety and the enployer contributions
anounting to eight hundred seventy-three mllion seven hundred el even

t housand six hundred fifteen dollars ($873, 711, 615), due and payabl e
pursuant to the provisions of this section in the nineteen hundred

ei ghty-nine--ninety fiscal year on account of conpensation paid in

ni net een hundred ei ghty-eight--eighty-nine fiscal year, except those
enpl oyer contributions due and payable in such fiscal year pursuant to
chapter six hundred sixty-five of the [ aws of nineteen hundred

ei ghty-four, shall be deferred and paynent shall be made to the
retirement systemin fifteen equal annual paynents of ninety-eight
mllion five hundred thirty-seven thousand five hundred seven dollars
($98,537,507) on Cctober fifteenth, commencing on COctober fifteenth,

ni net een hundred ninety. Such paynents are cal cul ated at an interest
rate of eight percent per annum Provided, however, the retirenent board
is directed to permt the pre-paynent of the anpbunts outstandi ng under
this paragraph. The retirenent board shall: (1) On or before Septenber
first, nineteen hundred ninety, in addition to the anount due for the
current fiscal year billing and for the paynent of the anortized annual
install nent, furnish the total anmount due and be authorized to accept
pre-paynent in full of said anobunt by Cctober fifteenth, nineteen
hundred ninety. (2) On or before each Septenber first thereafter, in
addition to the amount due for the current fiscal year billing and for
t he paynent of the annual anortized installnent, furnish the total
anount still outstanding and be authorized to accept the pre-paynent of
any portion of the balance remaining to be paid by Cctober fifteenth of
t hat year.

j. Prior to June first, nineteen hundred ninety, the valuation rate of
i nterest adopted by the retirement board on April twenty-seventh,
ni net een hundred ei ghty-nine, may be retroactively revised to eight
percent by the retirenment board, as recomended by the actuary, as if
adopted at the April twenty-seventh, nineteen hundred ei ghty-nine board
neeting, and the enployer contribution rate, adopted by the retirenent
board at the April twenty-seventh, nineteen hundred ei ghty-nine board
neeting, revised by the retirement board at the July twenty-seventh,
ni net een hundred ei ghty-nine board neeting, nay be retroactively anended



by the retirenent board as if adopted at the July twenty-seventh,

ni net een hundred ei ghty-nine board neeting and applied to contributions
paid in the nineteen hundred ninety--ninety-one fiscal year.

Not wi t hst andi ng any provision of lawto the contrary, the actions of the
retirement board pursuant to the provisions of this paragraph shall be
deened reasonabl e, prudent and proper. No nmenber of the retirenent
board, officer, or enployee of the New York state teachers' retirenent
system shall incur or suffer any liability whatsoever by reason of any
actions pursuant to this paragraph, and such system shall save harmnl ess
and indemify all nmenbers of the retirenment board, its officers and
enpl oyees fromfinancial |oss arising out of any claim denmand, suit,
action or judgnent as a result of the actions taken pursuant to this
par agr aph provided that such person shall, within five days after the
date on which he is served with any summons, conpl aint, process, notice,
demand, claimor pleading, deliver the original or a true copy thereof
to the |l egal advisor of such system Upon such delivery, the | ega

advi sor of such system nay assume control of the representation of such
person in connection with such claim demand, suit, action or
proceedi ng. Such person shall cooperate fully with the | egal advisor of
the system or any ot her person designated to assume such defense in
respect of such representation or defense.

k. The retirenent board is authorized to adopt procedures and/or to
promul gate rules and regulations as it deens necessary to adjust and
reconcil e any paynents from enpl oyers to actual anmounts due whet her such
paynments were received prior or subsequent to the effective date of the
chapter of the |laws of nineteen hundred ninety which added this
paragraph to this section.

| . The provisions of paragraphs h and i of this subdivision shal
constitute a contract and the rights of the New York state teachers
retirement systemthereunder shall not be inpaired in any way
what soever

m In addition to any other paynent or collection procedure provided
by this article, if the amounts credited fromthe appropriation for the
support of comon schools are insufficient to fully cover the anpbunts to



be contri buted by the enployers, the retirenent board is authorized to
certify the unpaid amount to the state conptroller, and the state
conptroller shall, to the extent not otherw se prohibited by |aw,

wi t hhol d such anobunt from any succeedi ng paynent from any ot her form of
state aid provided to the enployer. If any enployer fails to pay the
anounts required to be contributed pursuant to this section, the
retirement systemshall be entitled to reasonable attorney fees and

ot her expenses incurred to collect such anobunts due and ow ng. Fees
shall be determ ned pursuant to prevailing market rates for the kind and
quality of the services furnished.

n. Notw t hstandi ng any other provision of lawto the contrary, the
board of education or trustees of a school district whichis a
partici pati ng enpl oyer, which has el ected to nmake paynents of the
enpl oyer contributions due and payable to the retirenent system pursuant
to paragraph i of this subdivision in anortized annual installnments, and
whi ch has determi ned to nake pre-paynent of the total anount of such
contributions outstanding in accordance with said paragraph i, my adopt
a bond resolution authorizing the refinancing of such debt by the
i ssuance of bonds in the anobunt of such pre-paynment w thout conducting a
vote on a tax to be collected in installnments, provided that such
refinancing will result in savings to the school district, as certified
by the state conptroller, and provided further that the issuance of such
obl i gati ons otherw se conplies with the requirenents of the | ocal
finance | aw and this chapter

3. Stable contribution option for participating educational enployers
for the two thousand thirteen - two thousand fourteen plan year. a. In
addition to the definitions in section five hundred one of this article,
when used in this subdivision:

(1) "participating educational enployer"” shall nean a school district
or board of cooperative educational services which elects to pay the
stabl e contribution anount in the manner provided in this subdivision;

(2) "stable contribution amount™ shall nmean an anount equal to the
stable contribution rate nultiplied by the pensionabl e sal ary base
(exclusive of paynents for group termlife insurance, deficiency
contributions, adjustnents relating to prior fiscal years' obligations,



obligations pertaining to retirenent incentives or any other obligations
that a participating educational enployer is permtted to pay on an
anortized basis);

(3) "stable contribution rate" shall mean fourteen percent for the two
t housand thirteen - two thousand fourteen plan year and the two thousand
fourteen - two thousand fifteen plan year and the rate as adopted by the
retirement board in accordance with paragraph h of this subdivision; and

(4) "deferred enployer contribution amount” shall nmean an anount
adequate to fund the benefits for active and retired nmenbers associ at ed
Wi th such participating educational enployer had such participating
educati onal enployer not elected the provisions of this subdivision.
Such deferred enpl oyer contribution amount shall be cal cul ated for each
year of participation in the stable contribution option with associ ated
i nterest determ ned specific to each applicable plan year's deferred
armount .

b. Notw thstanding the provisions of this chapter or any other law to
the contrary, the retirenent board, in its discretion, shall have
authority to inplenment the provisions of this subdivision. If the
retirement board elects to inplement the provisions of this subdivision,
the provisions shall apply to the paynent of participating educational
enpl oyer contributions in the plan year commencing July first, two
t housand thirteen, for the pension bill paid on Septenber fifteenth,
Cctober fifteenth, and Novenber fifteenth of two thousand fourteen, and
for the subsequent six plan years. If a participating educational
enpl oyer does not elect the stable contribution option in the fiscal
year comencing on July first, two thousand thirteen for the pension
bill paid on Septenber fifteenth, Cctober fifteenth, and Novenber
fifteenth of two thousand fourteen, it shall not be eligible to el ect
the stable contribution option in any succeedi ng plan year.

c. For each of the seven plan years to which the provisions of this
subdi vi sion apply, the retirement board shall use a stable contribution
rate established by the retirement board for participating educational
enpl oyers.

d. If the retirenent board, in its discretion, decides to adopt a



stabl e contribution option pursuant to this subdivision, the retirenent
board shall determ ne the stable contribution amount in each plan year
for a participating educational enployer pursuant to subparagraph two of
paragraph a of this subdivision. Such stable contribution anount shal

be in lieu of a participating educational enployer's actuarially
required contribution rate of normal and adm nistrative contributions
pursuant to sections five hundred seventeen and five hundred ni neteen of
this article for the plan year comencing July first, two thousand
thirteen, and for the next six subsequent plan years.

e. Any participating educational enployer which elects to pay the
stabl e contribution anount pursuant to this subdivision shall pay the
anount based on the stable contribution rate for a period of seven years
and such option shall be available to participating educati onal
enpl oyers fromthe two thousand thirteen - two thousand fourteen plan
year through the two thousand nineteen - two thousand twenty plan year.
In the sixth plan year, the two thousand ei ghteen - two thousand
ni net een plan year, the participating educational enployer shall pay the
stable contribution rate and, in addition, conmence paynent for deferred
enpl oyer contributions in accordance with paragraph j of this
subdi vi sion. Commencing with the plan year beginning July first, two
t housand twenty, the participating educational enployer shall resune
paynment of the actuarially required contribution rate of normal and
adm ni strative contributions pursuant to sections five hundred seventeen
and five hundred nineteen of this article and, in addition, any paynent
for deferred enpl oyer contribution anmounts in accordance wi th paragraphs
j and k of this subdivision.

f. A participating educational enployer paying a stable contribution
anount shall remt, commencing with the July first, two thousand
thirteen plan year, an anount determ ned by the retirenent board by
adding the followi ng two anounts together:

(1) the stable contribution anount cal cul ated pursuant to this
subdi vi si on; and

(2) paynents for group termlife insurance, deficiency paynents,
adjustnments relating to prior fiscal years' obligations and obligations
pertaining to retirenent incentives or any other obligations that a



partici pati ng educational enployer is permtted to pay on an anorti zed
basi s.

g. The stable contribution anmount nust be paid in full by
partici pati ng educational enployers on the dates specified in paragraph
h of subdivision two of this section.

h. Prior to July first, two thousand fifteen and July first, two
t housand seventeen the retirenent board is authorized to evaluate the
stable contribution rate used to calculate participating educati onal
enpl oyer stable contribution anpbunts. Such eval uation shall be based on
a projection of assets and liabilities so as to ensure that
contributions by participating educational enployers which participate
in the stable contribution option are adequate to ensure that system
assets are sufficient to fund benefits for active and retired nenbers.
The retirenent board is authorized to increase the stable contribution
rate by up to two percentage points on July first, two thousand fifteen
and on July first, two thousand seventeen. The revised stable
contribution rate resulting fromthe foregoing eval uati ons and July
first, two thousand fifteen and July first, two thousand seventeen
stable rate increases may not, in conbination, exceed ei ghteen percent.
The retirenent board is authorized to decrease the stable contribution
rate, if warranted, but in no event shall the stable contribution rate
be | ess than fourteen percent.

i. A participating educational enployer may elect to term nate
participation in the stable contribution option and resune paynent of
the actuarially required contribution of normal and adm ni strative
contributions in accordance with sections five hundred seventeen and
five hundred nineteen of this article. Provided, however, that such
partici pati ng educati onal enployer which elects to term nate
partici pation shall nake a reconciliation contribution to the retirenent
system at an anmount to be determ ned by the retirenent board, adequate
to fund the benefits for active and retired nenbers associated with such
partici pati ng educati onal enployer had such participati ng educati onal
enpl oyer not el ected the provisions of this subdivision. Such
reconciliation contribution shall be nade over a period not to exceed



five years and shall be made in addition to the normal and

adm ni strative contributions pursuant to sections five hundred seventeen
and five hundred nineteen of this article for the plan year in which
such participating educational enployer chooses to resume paynent of the
normal and admi nistrative contributions pursuant to sections five
hundred seventeen and five hundred nineteen of this article. For the

pur poses of determ ning the reconciliation contribution anmount, the
retirement board shall assune interest on the deferred enpl oyer
contribution anbunt at a rate which approxi nates the nonthly average
yield on United States treasury securities at ten-year constant maturity
for the twelve-nonth period precedi ng August first of each year plus one
percentage point. The interest rate associated with such deferred

enpl oyer contribution anount shall be specific to each applicable plan
year's deferred anount.

j. In the sixth plan year, conmencing July first, two thousand
ei ghteen, all participating educational enployers having el ected the
stabl e contribution option shall continue to contribute the stable
contribution anount to the retirement systemand remt to the retirenent
systemthe accrued deferred enpl oyer contributions accumulated in the
first five plan years. The stable paynent of the deferred enpl oyer
contribution accrued by the participating educational enployer shall be
paid to the retirenent systemin equal annual installnents over a
five-year period, with interest on the unpaid portion to be based on the
nont hly average yield on United States treasury securities at a ten-year
constant maturity for the twelve-nonth period precedi ng August first of
each year plus one percentage point. The interest rate associated with
such deferred enpl oyer contribution amount shall be specific to the rate
as neasured on August first of the applicable plan year to such deferred
anount. Paynents of the stable installnents shall be nmade in the sane
manner as ot her enpl oyer contributions as prescribed in this article.
Not hing in this subdivision shall be construed as prohibiting such
partici pati ng educati onal enployer from making a reconciliation
contribution in accordance with paragraph i of this subdivision.

k. In the eighth plan year, comencing July first, two thousand
twenty, all participating educational enployers having el ected the



stabl e contribution option shall resunme paynent of the actuarially
required contribution rate of nornmal and adm nistrative contributions in
accordance with section five hundred seventeen and five hundred nineteen
of this article. Additionally, such enployer will remt to the
retirement systemthe accrued deferred enpl oyer contributions

accurul ated during the plan years commencing July first, two thousand

ei ghteen and July first, two thousand nineteen of the stable
contribution option. The stable paynment of the deferred enpl oyer
contribution accrued by the participating educational enployer shall be
paid to the retirenent systemin equal annual installnents over a
five-year period with interest on the unpaid portion to be based on the
nont hly average yield on United States treasury securities at a ten-year
constant maturity for the twelve-nonth period precedi ng August first of
each year plus one percentage point. The interest rate associated with
such deferred enpl oyer contribution amount shall be specific to the rate
as neasured on August first of the applicable plan year to such deferred
anount. Paynments of the stable installnents shall be nmade in the sane
manner as ot her enpl oyer contributions as prescribed in this article.

Not hing in this subdivision shall be construed as prohibiting such
partici pati ng educati onal enployer from making a reconciliation
contribution in accordance with paragraph i of this subdivision.

| . Notw thstanding the provisions of this subdivision, if the
retirement board decides to adopt a stable contribution option, in
accordance with this subdivision, and the funded status of the
retirement systemreaches a threshold bel ow ei ghty percent at the end of
any plan year during the seven plan year termof this option, the option
shal | cease and participating educational enployers who have el ected the
stabl e contribution option shall resunme paynent of the actuarially
required contribution rate of nornmal and adm nistrative contributions in
accordance with section five hundred seventeen and five hundred nineteen
of this article. Additionally, such enployer will make a reconciliation
contribution to the retirenment system at an anmount to be determ ned by
the retirenent board, adequate to fund the benefits for active and
retired menbers associated with such participating educational enployer
had such participati ng educati onal enployer not elected the provisions
of this section. The paynent of the deferred enployer contribution



accrued by the participating educational enployer shall be paid to the
retirement systemin equal annual installnments over a five-year period
with interest on the unpaid portion to be based on the nonthly average
yield on United States treasury securities at a ten-year constant
maturity for the twel ve-nonth period precedi ng August first of each year
pl us one percentage point. The interest rate associated with such
deferred enpl oyer contribution anount shall be specific to the rate as
measured on August first of the applicable plan year to such deferred
anount. Paynments of the stable installnents shall be nmade in the sane
manner as ot her enpl oyer contributions as prescribed in this article.

m The retirenent board is authorized to pronul gate rul es and
regul ations for inplenentation of this subdivision.



