8§ 512. Wthdrawal and death benefits. Benefits upon w thdrawal and
deat h shall be payable as foll ows:

a. A nenmber who withdraws from service or ceases to be a teacher for
any cause other than death or retirenent shall be paid on demand the
accurul ated contributions standing to the credit of his individual
account in the annuity savings fund. A nenber who has no accunul at ed
contributions credited to his individual account in the annuity savings
fund and who ceases to be a teacher for any cause other than death or
retirement nmay withdraw from nenbership in the systemby filing a notice
of withdrawal with the system pursuant to rules and regul ati ons adopt ed
by the retirenent board.

b. 1. Should a contributor die before retirenent, his accunul ated
contributions shall be paid to his estate or to such person as he shal
have nom nated to receive such benefit. In the event such desi gnated
beneficiary does not survive him or if he shall not have so designated
a beneficiary, such benefit shall be payable to the deceased nenber's
estate or as provided in section one hundred three-a of the decedent
estate | aw. Such nom nation nust be by witten designation duly executed
and filed with the retirenent board.

2. In addition to the return of accurnul ated contributions, a death
benefit al so shall be payabl e upon the death of a nmenber who di es before
the effective date of his retirenent, and was in service upon which his
menber shi p was based when he died or was on the payroll in such service
and paid within a period of twelve nonths prior to his death and had not
been ot herwi se gai nfully enpl oyed since he ceased to be on such payrol
or if, during the period that nenbership is valid, the retirenent board
shall determne to its satisfaction that said nmenber was physically or
mentally incapacitated for the perfornmance of duty at the tinme he ceased

to be on the payroll in such service and that he had been so
i ncapaci tated and had not been otherw se gainfully enpl oyed since he
ceased to be on such payroll; provided he had credit for one or nore

years of service while actually a nenber. The anmpunt of death benefit
shall be conmputed by nultiplying one twelfth of the conpensation
earnabl e by such nenber during his last twelve nonths of service while a



menber by the nunber of years, not to exceed twelve, of his total credit
for service as a teacher in this state. \Wiere the nenber has nore than
twel ve years of credited service as a teacher in this state and when his
death occurs on or after July first, nineteen hundred sixty-one, and
before July first, nineteen hundred seventy-four, there shall be added
to such benefit one twenty-fourth of such conpensation nmultiplied by the
nunber of years in excess of twelve, but not to exceed twenty-four such
years, of his total credit for service as a teacher in the state. The
deat h benefit shall be paid to such person as he shall have nom nated to
recei ve such benefit. In the event such designated beneficiary does not
survive him or if he shall not have so designhated a beneficiary, such
benefit shall be payable to the deceased nenber's estate or as provided
in section one hundred three-a of the decedent estate |aw. Such

nom nati on nust be by witten designation duly executed and filed with
the retirenent board. The provisions of this paragraph two of
subdivision b of this section shall apply only to deaths occurring on
and after July first, nineteen hundred fifty-nine.

3. Notwi thstanding any other provisions of this article or any rules
or regul ati ons adopted thereunder by the retirenent board, the death
benefit payabl e pursuant to paragraph two of this subdivision, in the
case of a nenber who dies after having becone eligible to apply and be
retired for special service or superannuation pursuant to the provisions
of this article, shall be increased by the anmount, if any, that the
actuarial equivalent of the pension portion of his retirenent allowance,
conputed as if he had been retired on the day inmediately preceding his
deat h, and conputed in accordance with the provisions of subdivision two
of section five hundred ten and subdivision four of section five hundred
el even-a of this article, exceeds the anount of the death benefit
ot herwi se payabl e pursuant to paragraph two of this subdivision. The
provi sions of this paragraph three of subdivision b of this section
shall apply only to deaths occurring after the date on which said
par agr aph three becones operative and prior to July first, nineteen
hundred seventy-four.

4. Notw t hstandi ng any other provision of this article, the
requi renent of one or nore years of credited service, as set forth in



par agraph two of this subdivision, shall be deened to have been
satisfied by any nmenber who has credit for three or nore nonths of
service rendered since | ast becom ng a nenber. The provisions of this
par agraph shall apply only to deaths occurring after June thirtieth,
ni net een hundred seventy and before July first, nineteen hundred
seventy-five.

5. Notwi thstanding any other provision of this article, the death
benefit payabl e pursuant to paragraph two of this subdivision shall be
i ncreased by the excess, if any, of the greater of a or b over the sum
of ¢ and d, where a, b, ¢ and d are as set forth hereunder:

a. One-twelfth of the nmenber's conpensation multiplied by the numnber
of years, not to exceed thirty-six, of his total credited state service.

b. The | esser of three tinmes the nenber's conpensation or twenty
t housand dol | ars.

c. The death benefit which, in accordance with the provisions of
paragraph two of this subdivision, is payable in addition to the return
of accumul ated contri buti ons.

d. The reserve for increased-take-hone-pay.

The term "conpensation", as used in this subparagraph, shall nean (1)
in the case of a nmenber who has credit for one or nore years of service
rendered since | ast becom ng a nenber, the conpensation earned by such
menber during his |last twelve nonths of service, and (2) in the case of
a nmenber who has credit for |less than one year of service rendered since
| ast becoming a nenber, it shall nean his annual rate of conpensation at
the tinme of his death. The provisions of this paragraph shall apply only
to deaths occurring after June thirtieth, nineteen hundred seventy and
before July first, nineteen hundred seventy-five. The additional death
benefits payabl e hereunder shall be construed as bei ng payabl e under
paragraph two of this subdivision for the purpose of conputing benefits
payabl e under paragraph three of this subdivision.



c. The nmenber or, within ninety days after his death, the person
nom nated by himto receive any benefit payable on his account, nmay file
with the retirenent board a witten designation, duly executed,
provi ding that such benefit shall be paid in the formof an annuity to
t he person so nom nated. Such annuity shall be determ ned as the
actuarial equivalent of the benefit otherw se payable, on the basis of
the interest rate and the nortality tables adopted by the retirenent
board for use in the calculations of such annuities. Such annuity shal
be payabl e t hroughout the Iife of the person so nomnated, with no
paynments at his death unless the nenber or, within ninety days after his
deat h, the person nom nated by himto receive his benefit, shall elect
to have the actuarial equival ent of such annuity paid in the formof a
reduced annuity payable for Iife with the provision that if the person
so nom nated should die before the annuity paynments received by himare
equal to such actuarial equivalent, the bal ance thereof shall be paid in
a lunmp sumto such beneficiary's estate or to such person as such nenber
or his nom nee shall have designated. Such designation of a beneficiary
to receive such benefit may be made or changed at any tine by the person
who nade it. Such el ection or change shall be nade by witten
designation duly executed and filed with the retirenent board.
Not wi t hst andi ng the foregoing provisions, the retirement board reserves
the right to pay any benefit in the formof a |lunp sum paynent if the
annuity determ ned as the actuarial equivalent of the benefit otherw se
payabl e is | ess than one hundred dollars per nonth.

d. 1. The retirenent board nmay adopt rules and regul ati ons providing
that a trustee of an inter vivos or testanentary trust shall be eligible
to be nomnated to receive a |lunp sum benefit pursuant to subdivision b
of this section.

2. Any proceeds received by a trustee under this section shall not be
subject to the debts of the nmenber or to transfer or estate taxes to any
greater extent than if such proceeds were payable to the beneficiaries
nanmed in the trust and not to the estate of the menber.

3. A paynent made in good faith under this section to either a
designated trustee of an inter vivos trust, a successor trustee of an



inter vivos trust who provides a copy of his appointnment or a trustee of
successor trustee of a testanentary trust who provides a copy of the

|l etters of trusteeship shall be a conplete discharge to the systemto
the extent of the paynent.

4. 1f no qualified trustee clainms the proceeds w thin ei ghteen nonths
after the death of the nenber, or if satisfactory evidence is furnished
Wi thin such period showing that there is or will be no trustee to
recei ve the proceeds, paynent shall be nmade to the deceased nenber's
estate.

e. Notwi thstanding any other provision of law, a nenber with ten or
nore years of credited service in such systemwho dies before a
retirement benefit becones payable and who is otherwi se not entitled to
a death benefit fromthe retirement systemshall be deened to have died
on the last day that he or she was in service upon which his or her
menber shi p was based for purposes of eligibility for the paynent of a
deat h benefit pursuant to the provisions of this section. The death
benefit payable in such case shall be one-half of that which woul d have
been payabl e had such nenber died on the |ast day that service was
render ed.

f. Notw t hstanding the provisions of any other law to the contrary and
solely for the purpose of determning eligibility for the death benefit
payabl e pursuant to this section, a person subject to this section shal
be considered to have died while in teaching service provided such
person was in such service at the tinme he or she was ordered to active
duty pursuant to Title 10 of the United States Code, with the arned
forces of the United States or to service in the uniformed services
pursuant to Chapter 43 of Title 38 of the United States Code and died
whil e on such active duty or service in the uniforned services on or
after June fourteenth, two thousand five. Provided, further, that any
such person ordered to active duty pursuant to Title 10 of the United
States Code, with the arnmed forces of the United States or to service in
the uni forned servicers pursuant to Chapter 43 of Title 38 of the United
St ates Code who died prior to rendering the mninmum anount of service
necessary to be eligible for this benefit shall be considered to have



satisfied the m nimum service requirenent.

g. Notwi thstanding any other provision of law to the contrary, any
menber of the retirenent system subject to article fourteen or fifteen
of the retirenent and social security |aw who has permanently ceased
teachi ng shall have the right to elect the return of his or her
accurnul ated contributions and thereby term nate his or her nenbership in
the retirenent systemw thout regard to the anmount of service to his or
her credit, provided a public enployee retirenent systemin another
state has certified in a manner satisfactory to the systemthat such
menber is a nenber of such other retirement system has at |east five
years of retirenent credit in such other system and is eligible, upon
the term nation of his or her nenbership in the system to obtain
retirement credit in such other retirenent systemfor the service which
has been credited to his or her nmenbership in the system Upon refund of
such accumul ated contri butions, any and all obligations of the
retirement systemto such nenber shall be totally discharged. The
retirement board is authorized to adopt such rules and regul ati ons as
may be necessary to inplenment this subdivision.



