8§ 508. Investnment of funds; interest; accounts; reports. 1. The
menbers of the retirenent board shall be the trustees of the severa
funds created by this article, and shall determne fromtine to tine
what part of the noneys belonging to the retirenment systemshall be
i nvested. When such board shall determ ne upon the investnent of any
noneys or upon the conversion or sale of any securities, it shall, by
resolution duly adopted by a majority vote of the nmenbers of the board,
direct the custodian to so invest the noneys or convert or sell the
securities. Investnents shall be nade only in securities in which the
trustees of a savings bank may invest the noneys deposited therein as
provi ded by | aw except that the retirenent system shall have the
authority to own any of its nom nee corporations organi zed pursuant to
subdi vi si on seventeen of this section. It shall be the duty of the
custodian to collect the interest thereon as the sane becones due and
payabl e and al so the principal thereof and place the sane when so
collected to the credit of the retirenment system

2. The retirement board shall annually allow regular interest on the
mean anmount for the preceding year in each of the funds created by this
article, excepting the expense fund. The amount so all owed shall be
payabl e to said funds and shall be annually credited thereto by the
retirement board. All interest earned upon the entire anount of the
funds belonging to the retirement systemshall be used for this purpose,
unl ess the anmount so earned is in excess of the requirenents, in which
case the excess anmount shall be credited to the pension accunul ation
fund. Any deficiency in the anmount required to cover the interest
requi renents of the funds, exclusive of the pension accunul ation fund,
shall be paid fromthe pension accurul ati on fund.

3. Except as herein provided, no nenber nor enployee of the retirenent
board shall have any interest direct or indirect in the gains or profits
of any investnent nmade by the board nor as such directly or indirectly
recei ve any pay or enolunent for his services. And no nmenber nor
enpl oyee of the said board directly or indirectly, for hinmself or as an
agent or partner of others, nor a corporation of which he is an officer,
st ockhol der or nenber, shall borrow any of its funds or deposits or in
any manner use the sane except to nake such current and necessary



paynments as are authorized by the board; nor shall any nenber or

enpl oyee of said board becone an endorser or surety or becone in any
manner an obligor for noneys | oaned by or borrowed of the board. Nothing
herei n contained shall be construed to prevent a nenber or an enpl oyee
of the retirenment board, who is also a nenber of the retirenment system
fromborrowing fromhis accunul ated contributions in the retirenent
systemin accordance with section five hundred twelve-b of this article.

4. The retirenent board shall provide for maintenance of an i ndividua
account with each nmenmber showi ng the anmobunt of the nmenber's
contributions and the interest accumnul ations thereon. It shall report
annually to each nenber who has furnished the board with a mailing
address the accunul ated contributions credited to such account together
with the anbunt of service then credited to the menber. It shall collect
and keep in convenient formsuch data as shall be necessary for the
preparation of the required nortality and service tables, and for the
conpil ati on of such other information as shall be required for the
actuarial valuation of the assets and liabilities of the various funds
created by this article. Upon the basis of the nortality and service
experience of the nmenbers and beneficiaries of the system the
retirement board fromtine to time shall adopt the tables to be used for
val uati on purposes and for determ ning the amount of annuities to be
all owed on the basis of the contributions of nenbers.

5. At such tinme as the retirement board may deem it necessary and at

| east once each qui nquennial period, the retirenent board shall have its
actuary prepare a report showing a conplete valuation of the present and
prospective assets and liabilities of the various funds created by this
article with the exception of the expense fund. The actuary shall nake
an investigation of the nortality and service experience of the nmenbers
of the retirenment systemand shall report fully upon its conditions as
wel |l as estimated future investnent earnings with such reconmendati ons
as he shall deem advisable for the information of the retirenment board
in the proper operation of the retirenment system

6. The records of the retirenent board shall be open to public
I nspecti on.



7. The retirement board shall publish annually a report show ng the
condition of the various funds created by this article, certifying to
t he accunul ated cash and securities of the funds and giving an account
of the operation of the system

8. The retirenent systemnay use a part of its funds, not exceeding
ten per centumof its net assets, (1) for purchasing or |easing of |and
wi thin the county of Al bany and the construction thereon of a suitable
of fice building or buildings for the transaction of the business of the
retirement systemand (2) for purchasing or |easing of land in the
cities of Al bany, Binghanmton, New York, Rochester and Utica and the
construction thereon of a suitable office building or buildings for
pur poses of |ease or sale to the state and (3) for purchasing or |easing
of land in | ocations approved by the state university trustees and the
construction, acquisition, reconstruction, rehabilitation or inprovenent
of suitable buildings or facilities thereon for purposes of |ease or
sale to the state university construction fund, such buil dings or
facilities to be used by the state university or by state-operated
institutions or statutory or contract coll eges under the jurisdiction of
the state university or by the students, faculty and staff of the state
uni versity or of any such state-operated institution or statutory or
contract college, and their famlies.

The retirenent systemfromtine to tine may | ease to any public agency
any portion of a building constructed for the transaction of its
busi ness which may not be required for such purpose, upon such terns and
conditions as shall be deened to be for the best interest of the
retirement system

Real property of the retirenent system acquired or constructed
pursuant to this subdivision shall be exenpt fromtaxation as provided
in the real property tax |aw.

10. The retirenment systemmay invest, within the limtations
aut hori zed for investnents in conventional nortgages, a part of its
funds in first nortgages on real property |ocated anywhere within the



boundaries of the United States and | eased to the governnment of the
United States, provided however, that no such investnent shall be nade
unl ess the ternms of the nortgage shall provide for anortization paynents
in an anount sufficient to conpletely anortize the loan within the
period of the |ease.

11. The funds of the retirenent systemmay be invested in the purchase
of prom ssory notes or bonds fromthe farnmers honme admnistration issued
in connection with the purchase or inprovenent of real property and
whi ch are insured by the farnmers hone adm ni stration.

13. Wiere any benefit accruing under the provisions of this article is
payable to a minor, inconpetent, or any other person under a | egal
di sability and no guardi an of the property, committee or other such
| egal representative is duly appointed within six nonths of the date the
benefit accrues to such person, the retirenent board shall be authorized
to adopt rules and regul ations providing for a savings account to be
established for each such person to which shall be paid the anmounts of
such benefits due and owing to such persons. Interest shall be credited
to each savings account established pursuant to this subdivision in the
same manner and amount as is credited to the accunul ated contri butions
of menbers in their individual accounts in the annuity savings fund
pursuant to this article. The funds in such accounts shall be payabl e,
within a reasonable tine after proper notification to the system to a
guardi an of the property, comrittee or other such | egal representative
after such person is duly appointed or to the beneficiary once the | egal
disability is renoved. A paynent made pursuant to the provisions of this
subdi vi sion shall release the systemfromany liability whatsoever

14. The retirenment board is hereby authorized to buy securities under
an agreenent providing for the repurchase thereof. The retirenent board
is also authorized to assign conmtnents to invest system funds pursuant
to an agreenent providing for the subsequent purchase of such
i nvestnments. The securities purchased pursuant to this subdivision
shall neet the eligibility standards prescribed for such class of
i nvest nent s.



15. During the period ending June thirtieth, nineteen hundred
seventy-seven, the retirenent board is authorized, in order to obtain
the funds necessary to nmake investnments wi thout the conversion or sale
of securities it holds, to borrow an anbunt not exceeding the anmount to
be invested, upon such terns and conditions as the board, by resolution,
shal | approve, which ternms may include the pledge of any assets of such
system as nmay be necessary to secure the repaynent of the anount
borrowed, provided that the total anpunt of such borrowing at no tine
shal | exceed five per centum of the system s assets.

16. (a) The retirenent systemis authorized to photograph,

m crophot ograph, film record, copy, imge or otherw se reproduce all or
any part of its records by any process which accurately reproduces or
forms a durable medium for reproduci ng any origi nal docunment or record.
Whenever the retirenent systemshall have so reproduced such records and
whenever such reproductions or nedia have been placed in conveniently
accessible files and provision has been nade for preserving, exam ning
and using the sane, the retirenent system may cause the original record
whi ch has been so reproduced to be di sposed of or destroyed.

(b) Any reproduction or reproduction fromany nedi a authorized
pursuant to this subdivision shall have the sane force and effect as the
originals thereof would have had and shall be deened to be an ori gi nal
record for all purposes, including introduction in evidence in al
courts or administrative agencies. Duly certified or authenticated
copi es of such reproductions shall be admtted in evidence equally with
the original reproductions.

(c) A duly authorized representative of the retirenment systemis
her eby aut horized to certify to the authenticity of any reproduction
herei n aut horized and the retirement system shall nake such charges
therefor as may be authorized by | aw.

17. Any real estate interests acquired by the retirenment system
pursuant to this section, or pursuant to any other provision of |aw,
shall be conveyed to it directly by nane, or nay be taken in the nane of
a duly authorized nom nee. The retirenent system shall have the
authority to organi ze corporations for the purpose of carrying out the
intent of this subdivision, and may make | oans to said corporations for



t he purpose of operating, preserving, or otherw se servicing any
property being held by said corporations.

18. Notwi t hstandi ng any other provision of this section, the
retirement board shall have the power to del egate to one or nore
i nvest ment nmanagers its authority to invest noneys belonging to the
retirement system The term "investnent nmanagers"” as used in this
subdi vi sion shall include but not be limted to i ndependent contractors
selected by the retirenent board.

19. Whenever a statute requires that a document nust be filed or
noneys deposited with the systemw thin a prescribed period of tinme or
by a specified date in order for a nenber to be eligible for service
credit or a benefit fromthe systemthe docunent shall be deened filed
or the noneys deposited with the systemon the date mailed if nailed to
the systemeither through (1) the United States postal service by
regi stered or certified mail or (2) such other equival ent postal nai
service as the retirenent board nay specifically permt by rule or
regulation with a tracking service confirmng a date of mailing.

Not wi t hst andi ng t he provisions hereof, no such docunent shall be deened
filed or noneys deposited with the systemon the mailing date unless
actually received by the retirement systemas the result of such
mai | i ng.



