8§ 507. Oficers of board; custody of funds. 1. The retirenent board
shall elect fromits nenbership a president and vice-president, and
shal | have power to enploy a secretary and to secure the services of
such technical and adm ni strative enpl oyees as nay be necessary for the
transaction of the business of the retirenent system The conpensati on
of all persons engaged by the retirenent board and all other expenses of
t he board necessary for the proper operation of the retirenment system
shall be paid at such rates and in such anobunts as the retirenent board
shal | approve.

2. The retirement board shall appoint a counsel to serve as its |egal
advi ser.

3. The head of the division of the treasury in the departnent of
taxation and finance shall be the custodian of the funds of the
retirement system except any asset consisting of evidence of a loan to
a nmenber of the retirenment system pursuant to section five hundred
twel ve-b which such asset shall be in the custody of the retirenent
board. Disbursenents fromthe funds of the retirenent system shall be
made by the custodi an or such person as may be authorized by himonly
upon warrants signed by a nenber of the retirenent board, or an official
t hereof, authorized to do so by resolution of the board duly adopted at
a neeting of the board by a majority of its menbers. The comm ssi oner of
taxation and finance shall authorize a person who in the absence or
disability of the head of the division of the treasury in the departnent
of taxation and finance shall exercise and performthe functions, powers
and duties conferred or inposed on the head of the division of the
treasury in the departnment of taxation and finance as the custodi an of
the funds of the retirenment system and such person so authorized shal
continue to exercise and perform such functions, powers and duties
during any period that the office of the head of the division of the
treasury in the departnment of taxation and finance is vacant.

4. The custodi an shall furnish annually to the retirenment board a
sworn statenment of the amount of the funds in his custody belonging to
the retirenment system



6. The retirement board shall appoint a nedical board of three
physi ci ans who shall hold office at the pleasure of the retirenent
board. Such nedical board shall neet at regular intervals and shal
perform such duties as are assigned to it by the retirenent board,
i ncluding, but not limted to, a review of applications for disability
retirement and a review of the continued di sabl ement of pensioners
retired for disability. The medical board shall report to the retirenent
board its recomendati on approvi ng or disapproving each disability
retirement application. The medi cal board nay desi gnate ot her physicians
to make such nedi cal exam nations of a disability applicant as it my
require and shall review the findings of such physicians prior to naking
its own reconmendation to the retirement board.

7. a. The system shall save harm ess and indemify all menbers of the
retirement board, officers and enpl oyees of the system from financi al
| oss arising out of any claim denmand, suit or judgnent by reason of
al | eged negligence or other act by such board nmenber, officer or
enpl oyee provided that such board nenber, officer or enployee at the
time of such alleged negligence or act was acting in the discharge of
his duties and within the scope of his enploynent and that such danages
did not result fromthe willful and wongful act or gross negligence of
such board nenber, officer or enployee and provided further that such
board menber, officer or enployee shall, within five days of the tinme he
is served with any sumons, conplaint, process, notice, demand or
pl eadi ng, deliver the original or a copy thereof to the systenis |egal
advi sor.

b. Upon such delivery the systenmis | egal advisor may assune control of
the representati on of such board nenber, officer or enployee. Such board
menber, officer or enployee shall cooperate fully with the system s
| egal advisor's defense.

c. This section shall not in any way inpair, limt or nodify the
rights and obligations of any insurer under any policy of insurance.

d. The benefits of this section shall inure only to board nenbers,
of ficers and enpl oyees of the system and shall not enlarge or dimnish



the rights of any other party.

8. Notwi thstandi ng the provisions of subdivision seven of this section
and in lieu thereof, the retirement board may, by adoption of a board
regul ation, provide for the indemification and defense by the system of
menbers of the retirenent board and enpl oyees of the systemin
accordance with section eighteen of the public officers |aw



