8§ 3609-a. Moneys apportioned, when and how payabl e conmenci ng July
first, two thousand seven.

For aid payable in the two thousand seven--two thousand ei ght school
year through the two thousand twenty-six--two thousand twenty-seven
school year, "noneys apportioned” shall nmean the |esser of (i) the sum
of one hundred percent of the respective anmount set forth for each
school district as payable pursuant to this section in the school aid
conputer listing for the current year produced by the conm ssioner in
support of the budget which includes the appropriation for the general
support for public schools for the prescribed paynents and
i ndi vidual i zed paynents due prior to April first for the current year
pl us the apportionnent payable during the current school year pursuant
to subdivision six-a and subdivision fifteen of section thirty-six
hundred two of this part mnus any reductions to current year aids
pursuant to subdivision seven of section thirty-six hundred four of this
part or any deduction from apportionnment payable pursuant to this
chapter for collection of a school district basic contribution as
defined in subdivision eight of section forty-four hundred one of this
chapter, less any grants provided pursuant to subparagraph two-a of
par agraph b of subdivision four of section ninety-two-c of the state
finance |law, |ess any grants provided pursuant to subdivision five of
section ninety-seven-nnnn of the state finance law, |ess any grants
provi ded pursuant to subdivision twelve of section thirty-six hundred
forty-one of this article, or (ii) the apportionnent cal cul ated by the
commi ssi oner based on data on file at the tinme the paynent is processed,
provi ded however, that for the purposes of any paynents made pursuant to
this section prior to the first business day of June of the current
year, noneys apportioned shall not include any aids payabl e pursuant to
subdi vi sions six and fourteen, if applicable, of section thirty-six
hundred two of this part as current year aid for debt service on bond
antici pati on notes and/or bonds first issued in the current year or any
ai ds payable for full-day kindergarten for the current year pursuant to
subdi vi sion nine of section thirty-six hundred two of this part. The
definitions of "base year" and "current year" as set forth in
subdi vi si on one of section thirty-six hundred two of this part shal
apply to this section. For aid payable in the two thousand



twenty-si x--two thousand twenty-seven school year, reference to such
"school aid conputer listing for the current year"” shall nean the
printouts entitled "SA262-7".

1. Ceneral support for public schools (GSPS) appropriation. The GSPS
appropriation shall be used to support paynments made pursuant to this
section, plus apportionnents made pursuant to section seven hundred one,
seven hundred el even, seven hundred fifty-one, seven hundred
fifty-three, thirty-two hundred two, thirty-six hundred nine-b,
thirty-six hundred forty-one and forty-four hundred five of this
chapter, any other applicable allocations made pursuant to this chapter,
but not paid pursuant to the schedul e prescribed by this section or
sections thirty-six hundred nine-b, thirty-six hundred nine-d or
thirty-six hundred nine-f of this article; plus any unconsolidated | aw
provi si ons which apply to prograns funded from such appropriation; plus
any suns paid out upon audit of the state conptroller as final
adj ustnents of apportionnents originally clained and payabl e pursuant to
this subdivision in prior school years; plus suns paid out as prior year
adj ustnents, to the extent an all owance was included in such
appropriation for such purpose. Any apportionnents provided by this
chapter shall be paid in accordance with this section unless
specifically exenpted.

a. Prescribed paynents. (1) District paynments to the teachers
retirement system O the noneys apportioned by the comm ssioner to
school districts for the current year, after the paynent of lottery aid
i n accordance with subparagraph two of this paragraph, an anpunt not to
exceed one-third of the anobunt owed by such school district to the New
York state teachers' retirenment systemfor salaries paid in the base
year or for other obligations pursuant to section five hundred
twenty-one of this chapter shall be payable to such teachers' retirenent
system on behal f of the school district on or before the fifteenth day
of each of the nonths of Septenber, Cctober and Novenber, except that
speci al paynments due such teachers' retirenment system shall be payable
on or before the fifteenth day of October. Any underpaynent resulting
from data changes shall be payable from spring paynents. Any portion of
t he paynments due such teachers' retirement systemthat exceed the



remai nder of the noneys to be apportioned to the school district shal
be made directly by the school district to the system

(2) Lottery apportionnment. O the estinated noneys to be apportioned
by the conm ssioner to school districts for the current year, that
portion payabl e pursuant to section ninety-two-c of the state finance
| aw, exclusive of the mininmumlottery grant provided for the purchase of
t ext books pursuant to subparagraph one of paragraph b of subdivision
four of section ninety-two-c of such law and the lottery grant provided
pursuant to subparagraph two-a of paragraph b of subdivision four of
section ninety-two-c of the state finance |aw, shall be payable on or
before the | ast state business day of Septenber.

(3) Lottery textbook apportionnment. The m ninmum |l ottery grant provided
for the purchase of textbooks pursuant to subparagraph one of paragraph
b of subdivision four of section ninety-two-c of the state finance |aw,
shal | be payable on or before the |ast state business day of Septenber.

(4) Fixed fall paynents. O the nobneys apportioned renmai ning to be
paid to school districts for the current year after deductions are nade
for the purpose of subparagraph one of this paragraph, districts shal
be eligible to receive paynents determned as follows: (i) on or before
Cct ober fifteenth, an estimated twel ve and one-half percent of such
remai ni ng anount mnus the amount paid pursuant to subparagraph two of
this paragraph; (ii) on or before Novenber fifteenth, an estinmated
ei ghteen and seventy-five one hundredths percent of such remaining
anount mnus the sum of the anmpunts paid pursuant to clause (i) of this
subpar agr aph and subpar agraph two of this paragraph; and (iii) on or
bef ore Decenber fifteenth, an estimted twenty-five percent of such
remai ni ng anount minus the sum of the anpunts paid pursuant to cl auses
(i) and (ii) of this subparagraph and subparagraph two of this
par agr aph. Such amounts shall be payable only to the extent that reports
due the comm ssi oner have been filed.

(5) Remaining apportionnent. The remai ni ng noneys apportioned for the
current year after deductions are nade for the purposes of subparagraphs
one, two and four of this paragraph, shall be payabl e pursuant to
paragraph b of this subdivision to the extent that reports due the
commi ssi oner have been fil ed.

b. Individualized paynents. (1) District expenditure need. To



determ ne the paynents a district shall be eligible to receive under
this paragraph, a district expenditure need shall be conputed, based on
estimated data on file with the conm ssioner as of Decenber first, which
shal | equal the general fund expenditures for the base year (i) mnus
the sum of base year aids and grants recorded as revenue to such general
fund but not payable pursuant to this section; (ii) mnus the district's
base year general fund expenditures to the New York state teachers
retirement system (iii) mnus that portion of the district's base year
general fund expenditures for debt service eligible for an apporti onnment
pursuant to subdivision six of section thirty-six hundred two of this
chapter plus such general fund expenditures for debt service for the
current year; and (iv) mnus current year aid pursuant to subparagraphs
two and four of paragraph a of this subdivision.

(2) Paynent amounts. For renmining aid paynents due prior to July,
noneys apportioned shall be determ ned based on prelimnary aid data on
file with the comm ssioner on Decenber first, provided that such
commi ssi oner shall reconpute such anounts designated for the nonth of
June based on aid data on file with the comm ssioner as of May first.

(i) January amount. If the aid payabl e under this paragraph exceeds
fifty percent of the expenditure need of the district, then such excess
anount shall be designated for the nonth of January. (ii) February
anount. If such aid, mnus any aid payabl e pursuant to clause (i) of

t hi s subparagraph, exceeds forty percent of such expenditure need, then
such excess anmount shall be designated for the nonth of February. (iii)
March anmount. |f such aid, m nus any aid payable pursuant to cl auses (i)
and (ii) of this subparagraph, exceeds thirty percent of such
expenditure need, then such excess anount shall be designated for the
nonth of March. (iv) April amount. If such aid, mnus any aid payable
pursuant to clauses (i), (ii) and (iii) of this subparagraph, exceeds
twenty percent of the expenditure need of the district, then such excess
anount shall be designated for the nonth of April. (v) May anount. |If
such aid, mnus any aid payable pursuant to clauses (i), (ii), (iii) and
(iv) of this subparagraph, exceeds ten percent of such expenditure need,
t hen such excess anount shall be designated for the nonth of May. (vi)
June anount. Any noneys apportioned not designated pursuant to clauses
(i), (ii), (iii), (iv) and (v) of this subparagraph shall be designated
for the nonth of June.



(3) Paynents. (i) Wnter paynents. The anobunts designated for January,
February and March pursuant to clauses (i), (ii) and (iii) of
subpar agraph two of this paragraph shall be paid on or before the |ast
st at e busi ness day of such nonths.

(ii) Sustaining advance paynents. In order to sustain all advance
paynments nade in previous school years pursuant to subparagraph five of
t hi s paragraph or the conparable provisions of section thirty-six
hundred nine of this article, the comm ssioner shall establish a
schedul e to distribute the sustaining advance paynent anount anong
school districts. Such sustaining advance paynents due to school
districts shall be, first, in the sane proportion as such school
district's share bears to the total noneys designated for paynent in the
nonth of April, second, as a share of the total nobneys designated for
May and last, if applicable, as a share of the total nobneys desi gnated
for June to all such school districts pursuant to clauses (iv), (v), and
(vi) of subparagraph two of this paragraph. The sustai ni ng advance
paynment due shall be deducted first froma school district's designated
anount for April, then froma school district's designated anmount for
May and finally fromany noneys due in June. The comm ssi oner shal
transmt a schedule to the conptroller, the director of the budget and
the chairs of the legislative fiscal conmttees displaying for each
district, the sustaining advance paynent due, the portion of such anount
to be withheld pursuant to subparagraph four of this paragraph and the
remai nder, if any, to be paid to the school district on or before March
thirty-first.

(iii) Determning final paynent for the state fiscal year. Prior to
transmtting the March paynent to the state conptroller, based on
current year, base year and prior school year state aid paynents nade or
schedul ed to be nmade fromthe general support for public schools
appropriations for the state fiscal year ending March thirty-first, the
commi ssi oner shall determ ne the extent to which the anobunt designated
for June pursuant to clause (vi) of subparagraph two of this paragraph,
as adjusted in accordance with clause (ii) of this subparagraph, net of
any di sal | owances, would need to be advanced and paid on or before March
thirty-first in order to use the remai nder of such appropriations,
excl udi ng anounts assigned to the departnent of health pursuant to
subdi vi si on one of section thirty-six hundred nine-b of this article, on



or before March thirty-first, or to the extent to which the anount
designated for March woul d need to be proportionally reduced so as not
to exceed such state fiscal year appropriations. The comm ssi oner shal
report the anmount of noney required to be advanced or deferred and the
percent it represents of the June or March anbunts, as the case nay be,
to the director of the budget, the chairperson of the senate finance
commttee and the chairperson of the assenbly ways and nmeans conmitt ee.
To the extent that noneys are advanced or deferred pursuant to this

par agraph, they shall be in the sanme proportion as each school
district's share bears to the total of such June or March anmount. Upon
approval of the director of the budget, the comm ssioner shall transmt
t he schedul e of any such partial June prepaynents or such reduced March
paynments to the state conptroller. Any portion of the March paynent
deferred shall be added to the June paynent; any portion of the June
paynment advanced shall be paid on or before March thirty-first.

(iv) April and May paynents. Any anount designated for and remaining
to be paid in April or May pursuant to clauses (iv) and (v) of
subpar agraph two of this paragraph m nus any portion of such anounts
advanced pursuant to clause (ii) of this subparagraph shall be paid on
or before the |ast state business day of such nonths.

(v) June paynent. The noneys apportioned to school districts and
designated for June pursuant to clause (vi) of subparagraph two of this
par agraph shall be paid on or before the | ast state business day of such
nonth, to the extent that noneys are owed to school districts pursuant
to this section for the current year, including clains for current year
aid for debt service on bond anticipation notes aidable in June and/or
new bonds and capital notes aidable in June pursuant to subdivisions six
and fourteen, if applicable, of section thirty-six hundred two of this
part and clains for current year aid for conversion to full day
ki ndergarten, after taking into account any adjustnents made in
accordance with clauses (ii) and (iii) of this subparagraph, net of any
di sal | onances.

(vi) Deferred July paynment of certain clains for debt service on bond
antici pation notes and on bonds or capital notes first issued in the
current year. The noneys apportioned to school districts for clains for
current year aid for debt service on bond anticipation notes aidable in
July following the current year and/or new bonds and capital notes



aidable in July followi ng the current year pursuant to subdivisions siXx
and fourteen, if applicable, of section thirty-six hundred two of this
part shall be paid on or before the |ast state business day of July

i medi ately followi ng the current school year, to the extent that noneys
are owed to school districts pursuant to this section for the current
year, net of any disall owances.

(vii) Deferred Septenber paynents. Any anounts payable to a school
district pursuant to this section which exceeded one hundred percent of
the respective anmount set forth for such district as payabl e pursuant to
this section in the school aid conputer listing for the current school
year shall be designated for paynent for the nonth of Septenber next
following the close of the current school year. Such paynments shall be
made on or before the | ast state business day of the nonth of Septenber,
based on data on file as of August first.

(4) State share of nedicaid rei nbursenents. For the purposes of this
subpar agraph, for aid payable in the two thousand ten--two thousand
el even school year, the first reporting period shall run from May first
of the base year through January thirty-first of the current year, and
the second reporting period shall run from February first of the current
year through March thirty-first of the current year. For aid payable in
the two thousand el even--two thousand twel ve school year and thereafter,
the first reporting period shall run fromApril first of the base year
t hrough Decenber thirty-first of the current year, and the second
reporting period shall run fromJanuary first of the current year
through March thirty-first of the current year. Notw thstandi ng any
i nconsi stent provisions of law to the contrary, the sustaining advance
paynment due any school district pursuant to clause (ii) of subparagraph
three of this paragraph in March shall be reduced by fifty percent of
any federal participation during the first reporting period pursuant to
title XIX of the social security act, in special education prograns
provi ded pursuant to article eighty-nine of this chapter for services
provi ded on or before June thirtieth, two thousand nine; the June
paynment due any school district pursuant to clause (v) of subparagraph
three of this paragraph shall be reduced by fifty percent of any federal
partici pation during the second reporting period for services provided
on or before June thirtieth, tw thousand nine. Not |ater than ten days
after the end of the first reporting period ending on January



thirty-first, two thousand el even, not |ater than forty-one days after
each first reporting period thereafter and not |ater than forty days
after the end of each second reporting period, the comm ssioner of
health, as the authorized fiscal agent of the state education
departnment, shall certify to the comm ssioner and the director of the
budget the total anobunt of such federal nobneys paid to a school district
for such services during such reporting period. Follow ng each cycle
payment, the conm ssioner of health shall report to the comm ssioner the
aggregat e anount of such federal nedicaid paynents to each schoo
district. The conm ssioner shall recoup such anmounts first, to the
extent possible, fromthe specified paynent, then by w thhol ding any

ot her noneys due the school district and finally by direct billing to
any school district still owing noneys to the state. Al noneys w thheld
or paid to the state on account of this paragraph shall be credited by
the conptroller to the | ocal assistance account for general support for
publ i c school s.

(5) Advance paynents. To the extent that any noneys payabl e pursuant
to clauses (iv) and (v) of subparagraph two of this paragraph, are paid
i n advance of April first, such noneys shall be paid in accordance with
chapter two hundred twenty of the | aws of nineteen hundred ninety, as
anended, and in the same proportion as such school district's share
bears to the total noneys, payable to all such school districts pursuant
to such clauses (iv) and (v) provided however, that any noneys so
advanced shall be deducted first froma school district's paynent due in
April, then from any noneys due in May and finally from any remaining
noneys due in June.

(6) Apportionments to the city school district of the city of New York
under the provisions of this paragraph shall be conmputed and paid on a
city-w de basis.

c. Deficit reduction assessnent for two thousand nine--two thousand
ten. Notw t hstandi ng any ot her provision of |law, the comm ssioner shal
reduce paynents due to each district pursuant to this section by an
anount equal to the anobunts set forth for each school district as
"DEFI CI T REDUCTI ON ASSESSMENT" in the school aid conmputer |isting
produced by the comm ssioner in support of the executive budget request
for the two thousand nine--two thousand ten school year and entitled



"BT112- 1", and such anount shall be deducted from noneys apportioned for
t he purposes of paynents made pursuant to section thirty-six hundred

ni ne-a of the education | aw and provided further that the anount of such
reduction shall be deened to have been paid to the district pursuant to
this section for the school year in which such deduction is made. The
commi ssi oner shall provide a schedul e of such reductions in paynents to
the state conptroller, the director of the budget, the chair of the
senate finance comrittee and the chair of the assenbly ways and neans
commi ttee.

d. Supplenmental deficit reduction assessnent for the two thousand
ni ne--two thousand ten school year. (1) Notw thstandi ng any ot her
provision of lawto the contrary, the conm ssioner shall reduce paynents
due to each district for the two thousand nine--two thousand ten school
year pursuant to this section by an anobunt equal to the suppl enment al
deficit reduction assessnent conmputed for such district, and such anount
shal | be deducted from noneys apportioned for the purposes of paynents
made pursuant to this section and if the reduction is greater than the
sum of the anounts avail able for such deductions, the remai nder of the
reduction shall be w thheld from paynments scheduled to be made to the
district pursuant to this section for the two thousand ten--two thousand
el even school year, and provided further that an anount equal to the
anount of such deduction shall be deened to have been paid to the
district pursuant to this section for the school year in which such
deduction is made. The conm ssioner shall compute such suppl enent al
deficit reduction assessnent and shall provide a schedul e of such
reduction in paynents to the state conptroller, the director of the
budget, the chair of the senate finance conmittee and the chair of the
assenbly ways and neans committee.

(2) The suppl enental deficit reduction assessnent shall be conputed as
the product of thirty-five and sixty-two one-hundredths of a percent
(0.3562) nmultiplied by the absolute value of the deficit reduction
assessnent established pursuant to paragraph c¢ of this subdivision.

2. a. Such noneys shall be payable to the treasurer of each city
school district, and the treasurer of each union free school district
and of each central school district and of each ot her school district,



if there be a treasurer, otherwise to the collector or other disbursing
of ficer of such district, who shall apply for and receive the sane as
soon as payabl e.

b. In the case of city school districts of cities with one hundred
twenty-five thousand inhabitants or nore, any paynment which pursuant to
this section is required to be made to the treasurer of the city schoo
district, shall be nade to the city treasurer or chanberl ain.

3. Except as otherw se provided by |law, paynent to a school district
pursuant to this section shall be general receipts of the district and
may be used for any | awful purpose of the district provided, however
that any paynents for debt service for school building purposes on debt
whi ch has been excluded in ascertaining the power of the school district
to contract indebtedness shall be used solely for the purpose of paynent
of the interest on and anortization of or paynent of such indebtedness.



